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Stwh Defeats 
Becker in Final 
At Wimbledon 


Michael Siich, right, who had 
ousted defending champion and then 
No. 1 -ranked Stefan EdbeTg from 
the tournament two davs earlier, on 
Sunday beat Boris Becker for the 
championship of Wimbledon. 

The score was 6-4, 7-6 (7-4), 6-4. 

Stich broke Becker's sen e in the 
first game of the match and kept up the 
pressure until he had made his com- 
patriot a losing finalist for the second 
straight year. 

But even if it had a surprise end- 
ing, this year’s weather-plagued tour- 
nament ended in an all-German 
reign, Steffi Graf having defeated Ga- 
briela Sabatini. 6-4. 5-6, 8-6. for the 
women’s title on Saturday. Page 17. 
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Upwardly Mobile Soviets: Hustle, Hype and Bribes 
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By David Remnick 

Washington Pott Servit e 

MOSCOW — These are gold rush days for 
German Sierligov. 

Six raonihs ago, he dreamed up the idea of 
starting a private commodities brokerage 
and named it after his dog, Alisa. Now he 
estimates his fortune at “tens and tens of 
millions of rubles,” and the Alisa logo ap- 
pears regularly on the august pages of the 
newspaper Izvestia. 

A 24-year-old college dropout and one of 


country's first professional hockey team and 
the founder of the Young Millionaires Club. 

“Oh. and another thing," he said as his 
secretary stooped to light his Marlboro. 
“We're going to take over the Moscow rure- 


First in a series 


track and bring in the Kentucky Derby peo- 
ple to set up some big-time international 
racing." 

For all Ms bravado, Mr. Sterligov is not 
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the self-proclaimed pioneers of Soviet capi- some Russia Donald Trump with his eyes 
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visa to Wall Street. Descended from victims 
of the purges of the 1930s. he is out to build a 
culture of business where none exists, to 
promote an alien psychology of commerce 
and work in a country that made the destruc- 
tion of ordinary initiative a matter of brutal 
policy. 

When Mikhail S. Gorbachev goes, to Lon- 
don next week, he will unveil his own. presi- 
dential plan and appeal to the leading indus- 
trial nations to help build a stable market 
economy in a country strewn with the rubble 
of collapse. 

But jyhile politicians sirpggte.to find the 


See GAEfXAUSTS, Page 4 
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New Algeria Opposition Chief Held 


ALGIERS (Reuters) — Riot police on Sunday arrested the man 
chosen to lead Algeria's mam Islamic opposition party, a week after 
the party’s two top leaders were seized, witnesses said. They said the 
'police burst into a news conference being given by Mohammed Said 
at the town hail in Kouba, an Islamic Salvation Front stronghold, 
and arrested him. 

Algeria had appeared to be returning to a state of calm following 
the arrests of Aoasa Madam and Ali Belli adj, the front leaders, and 
the detention of more than 1,300 others in the following week. 


Qenaral Haw* 


Congress lacks authority to 
look into the 1980 hostage re- 
lease, Meesc said. Page 3. 


Busin ms / Flnanc* 

German bankers warned of a 
wage-price spiral. Page If. 

Crossword Page 15. 


ANC Eases Sanctions Stand 


But Resistance in Ranks Blocks Adoption of New Policy 
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* U.K. Asks Emirates 
To Aid Seized Bank 
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Compiled hr Our Stuff From Dupateka 

LONDON — The British gov- 
ernment has asked the ruler of Abu 
Dhabi to inject new cash into the 
seized Rank of Credit & Commerce 
International SA. the Bank of En- 
gland said Sunday. 

Sheikh Zayed ibn Sultan an Na- 
hayan and his family control 77.4 
percent of BCCI, whose operations 
were shut down Friday in several 
countries after allegations in Brit- 
ain that senior executives had 
fraudulently tried to conceal losses. 
BCO, based in Luxembourg, oper- 
ates in 69 countries and has about 
S20 billion in assets. 

Sheikh. Zayed, the president of 
the Uniusd Arab Emirates, was in 
Europe Sunday cm what officials in 
the emirates said was a private visit 
that had nothing to do with BCCI. 
The Sunday Tunes in London re- 
ported. however, that Sheikh Zayed 
was expected to meet .with senior 
banking officials in Britain during 
the week. . 

Senior finance officials from 
Abu Dhabi, the capital of the Unit- 
ed Arab Emirates, were holding a 


series of meetings Sunday to decide 
on a response to Britain's decision 
to halt the operations of BCCI. But 
official sources denied reports that 
the emirates would begin a cam- 
paign to protest the British move. 

“We will seek clarifications and 
decide what to do to solve^he prob- 
lem quietly." an official said. ~Wc 


By David B. Otiaway 

Washington Pest Serrire 

. DURBAN, South Africa —The 
African National Congress sig- 
naled a new flexibility Sunday to- 
ward economic sanctions imposed 
on South Africa. But strong rank- 
and-file resistance at the ANCs 
first national conference in three 
decades kept it from adopting a 
dear new policy. 

The conference also elected an 
enlarged 91-member national exec- 
utive committee .dominated by 
members of ibe South African 
Communist Party. And it gave its 
new leadership wide powers io con- 
tinue “talks about talks” with the- 
white government over the start of 
constitutional negotiations. 

Conference members fully en- 
dorsed the negotiations, but they 
insisted that all Lhe obstacles previ- 
ously died by the ANC would have 
to be resolved before an all-party 


meeting The obstacles include the 
release of political prisoners, the 
return of exiles and the ending of 
violence in ibe townships, which it 
has accused the government of in- 
stigating 

But the general mood of the con- 
ference was one of extreme militan- 
cy. This was reflected partly in the 
voting, partly in the insistence that 
the ANC remain a “national libera- 
tion movement” and finally in the 
roar of applause given by 30,000 
supporters attending a post-confer- 
ence rally here what die presence 
of observers from Iraq, Cuba and 
the Soviet Union was mentioned. 

The new ANC leadership con- 
sists of President Nelson Mandela. 
72: Deputy President Walter Si- 
si] I u. 79. formerly head of the 
ANC’s internal wing, and Secre- 
tary-General Cyril Ramaphosa. 38. 
formerly head of the National 
Union of Mineworkers and the 


most prominent black labor official 
in the country. 

Oliver Tam bo, who for 24 years 
exile but 


presided over the ANC in ex 
is now partially crippled from a 
stroke, was given the laigtly honor- 
ary title oT national chairman. 

’Winding up the five-day confer- 
ence. Mr. Mandela pointedly called 
upon the 2.244 delegates to show a 
new “flexibility" and “imagina- 
tion" toward sanctions, one or the 
ANCs most effective weapons in 
isolating and pressing the white mi- 
nority government over the last de- 
cade. 

“We want to continue to hold the 
line on the question of sanctions," 
he said, “and unless there is a great 
deal of flexibility and imagination 
we will be left holding a shell and 
nothing else." 

He urged a new. “phased per- 
spective" on the question of sane- 


See SANCTIONS, Page 4 


A Newly Assertive Saddai 


The fafi of BCG is expected to 
bolster U& efforts to tighten 
bank supervision. Page 13. 


are not gang to protest at the Unit- 
ed Nations.” 

As of Sunday, financial authori- 
ties in at least 14 countries, includ- 
ing the United Stales, Luxcm- 
boutg. Japan and Germany, had 
effectively shut BCG’s activities. 
Central bank officials in the 


United Arab Emirates repeatedly 
the issue. 


refused to comment on the issue, 
apart from saying that the emirates’ 
finance and investment officials 
were meeting to decide what to do. 
They would not say whether a 

See BCCI, Page 13. 


By Caryle Murphy 

Post Semce 

BAGHDAD — President Sad- 
dam Hussein has finally agreed, at 
least on paper, to permit United 
Nations inspection of Iraq’s nucle- 
ar equipment, but diplomats and 
Iraqis here say his weeks or defi- 
ance on the issue appear to reflect 
his revived' self-confidence and re- 
newed military ambitions. ■ 

Given the secrecy surrounding 
decision-making in Baghdad, it is 
difficult to confirm the reasons for 
the hard-line position that Iraq has 
taken on this issue. 

Baghdad's hesitation, and its re- 
fusal to permit UN inspection of 
equipment that is believed to be 
used for enriching uranium to 
weapons-grade quality, has 


prompted Washington to threaten 
renewed military action. 

U also seems to contradict Iraq's 
three-month record of compliance 
with other stipulations of the UN 


gesu the Iraqi leadership may be- 
lieve that any unilateral US. mili- 
tary action would not enjoy the 
same kind of international support 


that underpinned Operation De- 
sert Storm necai 


Among US. officials, rising sense 
that Saddam must go. Page 2. 


resolution that formally ended the 
Gulf war. 

Bui diplomats and Iraqi officials 
die several factors that appear to 
have influenced Baghdad's posi- 
tion on the nuclear dispute. These 
include Mr. Saddam’s restored grip 
on power and the high value he 
places on obtaining nuclear weap- 
ons as a way to realize his ambi- 
tions for regional leadership. 

. In addition, some diplomats sug- 


luse of growing dis- 
illusionment, especially in the Arab 
world, with the lack of progress in 
resolving the lsraeli-Palestinian 
conflict since the end of the war. 

"Perhaps Saddam Hussein 
thinks that it's not easy for the 
United States to use military means 
as it did during the Gulf crisis.” 
said a diplomat in Baghdad, "be- 
cause it cannot muster the support 
from Europe and Arab countries 
for military action against Iraq." 


“People would ask." the diplo- 

See IRAQ, Page 4 


Serbs and Croats Clash 


As EC Mission Falters 


Nationalism at Home At Least 3 Are Dead 


Shapes EC’s Position After 9-Hour Battle 


By Alan Riding 

Vn* >wl Times 5eni,v 


right models and decrees, young entrepre- 
neurs are making their fortunes amid the 
confusion and contradictions. 

Until recently there were no business 
schools in the Soviet Union. To learn man- 
agement meant to leant the an of socialist 
bureaucracy the way Mr. Gorbachev' learned 
it, in the halls of the Young Communist 
League, or Komsomol. The only alternative 
was underground business — the vast black 
market. 

While the names Gorbachev and Andrei 


PARIS — Nationalist groups in Corsica, Northern 
Ireland and the Basque region hate commanded little 
international attention in recent days, \ct these and 
similar movements have been quietly influencing the 
way several West European governments are viewing 
the Yugoslav crisis. 

The immediate reason that the 12-nation European 
Community has come out in favor of preserving Yugo- 
slavia's unity remains the fear that Balkan state's 
dismemberment could spread instability and encour- 
age other separatist movements across Eastern Europe 
and the Soviet Union. 

But for France. Britain. Italy and Spam, all coun- 
tries where regional movements are demanding great- 
er autonomy, 'there is acute awareness that recognition 
of the breakaw ay republics of Slovenia and Croatia as 
independent nations could haunt them at home. 

Among community members, only Germany, which 
became unified ioa year in the first change of a 
European border since World War 1 1. seems w illing to 
contemplate redrawing the region's borders. 

At a rcceni European summit meeting in Luxem- 
bourg and at a meeting of EC foreign ministers in The 
Hague on Friday. Germany spoke" out for self-deter- 
mination and contended (hat the two republics should 
be recognized if they came under fresh attack from the 
Yugoslav Army. 

But as one senior Spanish official put it. “I can 
count the number of members that share that position 
on one hand — and I will have many fingers left." 

At the two meetings, it was France that most firmly 
defended fixed borders and territorial integrity, with 
Foreign Minister Roland Dumas warning that, if the 
rebel republics were recognized, “tomorrow, what we 
have done for Yugoslavia would be applied to other 
cases.” 

In a country that embraces Western Europe’s mad 
centralized system, the topic or regional rights has 
always been viewed as a threat to a nation-state that 
took centuries to form and that since 1789 has func- 
tioned as a single entity. 

Regional identities nonetheless remain strong, and 
a separatist terrorist movement in Corsica still fre- 
quently attacks federal targets. When President Fran- 
cois Mitterrand last year unexpectedly proposed rec- 
ognizing the “Corsican people," he was blocked by the 
Senate. 

Nowhere in Western Europe is regionalism more 
present than in Spain, where, despite moves to grant 
greater autonomy to 17 regions after the end of the 
Franco dictatorship in 1975. the ETA terrorist group 


t > •mf’i/sii h\ Our Ktaif Fnm A’ v*j I. hn 

BRION1, Yugir.Lv i j — Serbs and Croat > fought a 
fierce gunbattle in Croatia on Sunday, as three Euro- 
pean Community K*rtign mini>ter> held talks aimed at 
averting civil war in Yugoslavia. 

The violence in Croatia woa the first instance of 
fighting involving federal forces m the breakaway 
republic. 

The prevs agency Tanjug said that two Serbs and an 
army soldier were kilted in the nine-hour battle at 
Tcnjt in eastern Croatia, one of hundreds of Serbian- 
populated villages in the Croatian republte that have 
become flashpoints for ethnic violence. 

People at the battle .site said 5 people were killed 


In Slovenia's leadership, a quiet president is balanced 
by a flamboyant defense minister. Page 4. 


and 24 wounded: Belgrade radio put the toll at 10 
dead or wounded. 

The three foreign ministers, from the Netherlands. 
Luxembourg and" Portugal, met federal and Slovene 
leaders on the Adriatic Island of Brioni in a new EC 
effort to end the crisis over independence for the 
Slovene republic. 

The talks appeared to be bogged down over who 
should control Slovenia's international borders. 

In the Slovene capital. Ljubljana. Slovene officials 
said Sunday that they had learned through intelligence 
sources that the Yugoslav Army was preparing a large- 
scale "second-phase" attack on the republic. 

The Slovene government released what it said was 
the text of an address delivered Friday by the army's 
second-in-command. General Blagoje Adzic. 

According to the Slovenes, General Adzic told them 
to be ready by Monday night to “strike with full force" 
against Slovenia, regardless of orders from civilian 
authorities in the federal government. There was no 
independent verification of the report, and the army 
has not commented. 

General Adzic delivered a television speech last 
week, in which he said the army would "establish 
control and bring things to the end" in Slovenia. 

The Slovene defense minister. Janez Jansa. said. 
“There is justified fear that the generals are insane 
enough logo out and attack even the civilians targets 
and civilian populations." 

Fighting between Serbian extremists and Croatian 
paramilitary forces in the northeast of the country cast 
a shadow over the EC peace mission. 

Army and Croatian sources both said the other side 
shot first at Tenje. 

Croatian officials describing the fighting asserted 


. See REGIONS, Page 4 


See YUGOSLAVS, Page 4 
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A Croat readying 8 rifle-launched grenade during fighting with Serbs on Sunday near Tenje. 


Need a Costly Procedure? Don h Be Surprised If Your Doctors Fight to Perform It 
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'■ By Erik Eckholm 

tie*' York Timet Senicr 

NEW YORK — The brain surgeons are 
joustingwjth the bone surgeons, the derma tolo- 
gists am nibbing plastic surgeons the wrong 
way and the radiologists are fighting with near- 
ly all -their medical colleagues. 

. Turf ware among doctors are nothing new. 
But now, as a growing supply of highly trained 
specialists confronts a stingier flow of fees, 
competition for ibe right to perform —and bill 
for — lucrative medical procedures is growing 
more intense. ’ 

Areas of conflict are proliferating along with 
new technologies for inspecting or repairing the 
body. 


Underused cardiologists and cardiac sur- 
geons fight for the right to insert pacemakers. 
Gastroemerologisis, who refined the art of 
peering into the upper and lower digestive 
tracts with scopes, now watch in dismay as 
surgeons begin to do the peering themselves. 


These same two groups are also arguing over 
• • ' * — ! * cnr f ~” 


instances wildly overpaid,” said Dr. Edwin 
Maynard, an internist at Massachusetts Gener- 
al Hospital in Boston and past president of the 
American College of Physicians. 

The proliferation of new imaging techniques 
is left radiologists especially vulnerable to 


has 


control of the new laparoscopic technique for 
removing gallbladders without open surgery. 

The big money in American medicine is now 
in diagnostic and surgical techniques. The gov- 
entmcni and insurers are just starting to bear 
down on the traditionally high cost of these 
procedures, the way they already have on fees 
Tor office visits and hospital stays. 

“The procedural i sis are well paid, in mans 


F< 


professional poaching. They long since lost 
their monopoly on X-rays, as more doctors 
installed machines in their office*. They have 
faced mure recoil onslaughts with the spread of 
ultrasound, nuclear diagnostics, magnetic reso- 
nance imaging, called MR1. and other methods. 

One major dispute concerns who can inter- 
pret. or “read." magnetic resonance scans, for 
fees that range from $!5U to S250. Guerrilla 
warfare over this is simmering around the Unit- 


ed States, mainly between radiologists and neu- 
rologists. since magnetic resonance imaging i> 
often used for brain and spinal disorders, hut 
also between radiologists and cardiologists as 
methods for scanning the heart are developed' 

The discourse follows Rule No. 1 of the turf 
wars: All salvoes must be fired in the name of 
patient welfare. 

“There are many neurologists reading MRI 
scans who shouldn't be," said Dr. James M. 
Moorefield, a radiologist in Sacramento. Cali- 
fornia, and chairman of the American College 
of Radiology. Neurologists involved in reading 
scans reply that they have obtained the requi- 
site training and that their personal interpreta- 
tion of scans is vital to stood care. 


One hospital in Atlanta negotiated a trace hx 
granting radiologists and neurologists the right 
to interpret magnetic resonance scans on alter- 
nate days. The unknowing patients get their 
scans read by one or the other specialist simply 
according to when they show- up. 

Another important urea of encroachment. 
Dr. Moorefield said, involves use of ultrasound, 
especially among obstetricians whi* have ultra- 
sound machines in their offices. Fas. range 
from S10Q to more than S300. 

"I am sure there is a lot of unqualified work 
going on." he said. “Not to say every one. but 
very many obstetricians have acquired thoc 
insirumems *uh little or no training." The 
danger, he said, is that correctable conditions in 


the fetus, or hazards for the mother, will he 
missed. 


Plastic surgeons complain that other special- 
ists are homing in on the performance of rhino- 
plasties. better known us nose jobs. The debate 
follows Rule No. 2 of the turf wars: Any sur- 
plus must be in someone else's specialty.’ 

“There aren't uw many plastic surgeons," 
said Dr. John E. Christ, a plastic surgeon in 
Houston who advertises aggressively. "The 
problem is that other specialties are encroach- 
ing into the realm of plastic vurgeons 

Not content to lake on nose jobs and face- 
lifts. some car. run< and throat specialists are 
now "movinu down the bodv." Dr. Christ said. 
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Walters on Germans: Eager to Be Thought 'Good Europeans 9 


. An early and outspoken believer in 
German unification, Vernon A. Wal- 
lers, the U.S. ambassador in Bonn, will 
leave his post this summer. In the first 
interview since announcing his retire- 
ment, Mr. Walters. 74, spoke with 
Joseph Fitchett of the International 
Herald Tribune about the role of the 
new Germany. 


Germany was the major source of tension 
in Europe, so our goal was reunification 
and we achieved it, eliminating that ma- 
jor threat. 

You will have new internal tensions in 
Europe, such as we see in the Balkans, 
but I think this is really quite a transitory 
phase — of maybe five to seven years — 
of a reflowering of strong nationalism 


rich people are simply not interested in 


foreign adventures. 
I think Germans : 


Q. Did Bush administration support 
for unification solidify the U.S. role in 
Germany "5 future? 

A. I'm confident it has. Germans know 
in their hearts that we were the major 
contributors — when others were wob- 
bling — to reunification. They remember 
that we were the only thing that kept 
them from being swallowed up by the 
Stalinist horror. 

Q. The Cold War was partly a struggle 
for Germany. Where does the West’s vic- 
tory leave it? 

A. Today's German students are the 
first postwar generation not to live in the 


MONDAY 


long suppressed under the blanket of 
communism. The desire to get into the 
European Community will override these 
things. 


Q. German politicians sometimes 
sounded as if their entire foreign policy 
consisted of reunification. Now are they 
ready to cope with the complex responsi- 
bilities incumbent on a full-fledged pow- 


long shadow of possible nuclear conflict. 
Yes. there will be Gulf wars, peripheral 


Yes. there will be Gulf wars, peripheral 
conflicts and, of course, the Yugoslav! as. 
But we always recognized that a divided 


A. Germans cannot escape the foreign 
issues forced on them by their geographi- 
cal position, and they have been dealing 
with them through the alliance and the 
EC. Remember that this great big new 
Germany is the smallest Germany in 
1.000 years, but by far the richest. And 


I think Germans are anxious to escape 
what they perceive as a bad part of their 
past and be considered good Europeans. 
That is gtring to be the overwhelming fact 
of German policy. They’ll also want to 
keep the trans-Atlantic relationship. 
They — and even the Russians — regard 
the presence of some U.S. forces here as a 
stabilizing factor. 

The Germans' overwhelming interest 
immediately is going to be bringing east- 
ern Germany up; that's regarded as a 
moral obligation, and the world is watch- 
ing them. The next is going to be a series 
of specific approaches. To Hungary, 
there is enormous gratitude because it 
violated the treaty [with East Berlin to let 
East Germans travel west). There's a feel- 
ing of responsibility to Poland and 
France. Ana there is a strong feeling of 
kinship with the Czechs. 

Q. Is a German-Soviet alliance a long- 
run eventuality? 

A. J think the possibility exists, but I 
don't give it a very high mathematical 
probability. The Goman commitment to 
the West is strong. 

Q. You have urged Germany to as- 
sume a fuller military role in internation- 


al emergencies; won't greater power lead 

ultimately to nuclear weapons? 

A. 1 think the Germans understand 
that it's a very explosive issue. I think 


they're wiGing to rely on ours to a prima- 
ry degree, and the French and the British. 
They {the Germans] understand that a 
nuclear deterrent in their hands would be 
regarded as highly provocative. They 
don't think it would add anything to the 
overall deterrence we have achieved. 


Q. While Germany was divided, 
France was a useful partner for Bonn. Do 
Germans have any reason to continue 
listening to Paris? 

A. Yes, because Germans understand 
that communality with France — which 
we see strongly among young people — is 
the key to preventing a recurrence of 
European wars. They understand that the 
French had a lot to do with their being 
taken back into polite society. They re- 
gard French imagination and a certain 
volatility and Goman seriousness and 
reliability as a strong combination. 

Q. In this upbeat view of German 
intentions, what do you foresee in rela- 
tions with the United States? 

A. We have a commonality with Eu- 


rope. and I think that the recent [Secre- 
tary of States James A.] Baker speech has 
convinced Europeans that we have a 
common destiny — that Europe is the 
largest pool of skilled labor in the world, 
the largest industrial infrastructure In the 
world, and that we simply can't abandon 
it to its own fate. It was a declaration of 
commitment to work with the Europeans 
for peace. 

Q. Without NATO, would the outlook 
in Yugoslavia be different? 

A- The situation would be even more 
dangerous, because it 'would be more 
anarchic. Everybody in Europe has his 
own ideas and special friends in Eastern 
Europe. With the United States present, 
which is not caught up in historical Euro- 
pean entanglements, you have a balance 
wheeL 

Q. How many troops does the United 
States need to keep in Europe? 

A. Everyone should remember that the 
Russian Army was completely destroyed 
in World War 1. then within three years 
came back as the Red Army and the 
strongest force in Europe for the next 70 
years. U's very difficult to make final 
decisions until we see more clearly the 
shape of the coming Russian state 


Bush Prods Gorbachev 
To Get Soviet Team 
f Moving’ on Arms Pact 


By John E. Yang 

Washington Fost Service 

WASHINGTON — Impatient 
with the pace of arms control talks. 
President George Bush has prod- 
ded President Mikhail S. Gorba- 
chev to move on a treaty that would 
limit long-range nuclear weapons, 
thereby clearing the way for a sum- 
mit meeting in Moscow. 

The communication, delivered 
Saturday, reflected the president's 
eagerness to meet with Mr. Gorba- 
chev, and at least initial the broad 
outline of a strategic- arms accord, 
before Mr. Bush’s vacation in Au- 
gust. The delay in reaching an 
agreement has made a summit 
meeting unlikely before September, 
administration officials have said. 

“1 want to get their team moving 
forward as fast as ours is." Mr. 
Bush said. “I think he's very inter- 
ested. and what I want to do is be 
sure that he energizes his bureau- 
cracy just as we've energized ours, 
and his military particularly." 

Of his message to Mr. Gorba- 
chev, the president said: “It was 
strictly to express once again our 
continued interest in getting this 
START agreement finished. He 


U.S. Agency Calls 
For Inquiry Into 
Boeing Engine 


Reuien 

WASHINGTON — The Federal 
Aviation Administration has or- 
dered an emergency inspection of 
the reverse-thrust operation of 
Print and Whitney PW4000 en- 
gines on Boeing 767-300 jetliners 
after a crash on May 26 m Thai- 
land. 

The Lauda Air plane crashed in 
jungle 190 kilometers (120 miles) 
northwest of Bangkok, killing 223 
people. 

The aviation agency directed 
that operators inspect the planes' 
thruster systems within 30 days and 
make subsequent periodic inspec- 
tions. The wder came after officials 
of the National Transportation 
Safety Board had said there was 
evidence that the left engine of the 
twin-engine Lauda plane may have 
gone into reverse during ascent, at 
an altitude of 26.000 feet (8,000 
meters). Reverse thrust is used to 
slow aircraft during landings. 

The agency said that the cause of 
the accident had not yet been deter- 
mined but that mandatory inspec- 
tions were “prudent to ensure con- 
tinued operational safety of these 
airplanes.” 

Boeing said that SO of its 767-300 
series with PW4000 engines were 
flying worldwide. The crash was 
the first of any of the 37S Boeing 
767s built since the line was intro- 
duced in 1982. 


knows and we know that to get a 
summit agreement, that must be 
finished up." 

Secretary of State James A. Bak- 
er 3d said the president had urged 
Mr. Gorbachev “to send his people 
with instructions so we can close 
out START,” referring to the Stra- 
tegic Anns Reduction Talks. 

The president's message was 
conveyed to Mr. Gorbachev by the 
U.S. ambassador to the Soviet 
Union. Jack F. Matlock Jr„ in a 
brief conversation. Officials said it 
was prompted by Mr. Bush's disap- 
pointment over the lack of progress 
m nearly a week of talks in Geneva. 

Reginald Bartholomew, the U.S. 
undersecretary of state for interna- 
tional security affairs, who is lead- 
ing the U.S. team in Geneva, had 
expected gelling Soviet responses 
to U.S. proposals on the major is- 
sues holding up a treaty. 

The three areas of disagreement 
in the treaty involve the encoding 
of information transmitted during 
missile tests, the number of war- 
heads that can be on multiple-war- 
head missiles and the definition of 
new types of missiles. 

An administration official said 
the UJ5. team had “indicated a 
readiness to deal” and in which 
areas, “without saying exactly how 
much” compromise was possible. 

The Soviet team, the official 
said, digested “the information 
without responding.” except to say 
that further review was needed. 

Mr. Bush, who was spending the 
weekend at the Camp David presi- 
dential retreat, told Mr. Gorbachev 
that the U.S. negotiating team was 
ready to resume talks at any time, 
officials said. 

Mr. Bush and Mr. Gorbachev 
may discuss arms control on July 
17 when they meet in London. The 
session is to be held after the lead- 
ers of the seven leading industrial- 
ized nations, the Group of Seven, 
conclude a three-day meeting and 
before Mr. Gorbachev outlines to 
'the group his plans for creating a 
market economy in the Soviet 
Union. 

Mr. Gorbachev is seeking West- 
ern financial aid in that undertak- 
ing, and some U.S. officials want to 
use that as leverage to win anns- 
control concessions. 

On Tuesday, the Soviet ambassa- 
dor to the United States, Viktor G. 



A Growing Sense That Saddam Must Go 


By Thomas L. Friedman 

New York Times Service 

WASHINGTON — While 
President George Bosh is going 
through the diplomatic motions 
of trying to get the Iraqis to sur- 
render their nuclear weapons- 
making equipment peacefully, 
many administration officials are 
beginning to come around to the 
view that there is do diplomatic 
solution for their Iraq problem. 
The only solution, in this view, is 
the removal of President Saddam 
Hussein. 

Wars do not usually end with 
the defeated general still in power 
in his capital but for a variety of 
reasons the Bush administration 
was prepared to live with the 
Iraqi leader. 

But that decision is now under 
review. Mr. Saddam’s relentless 
efforts to retain bis nuclear bomb 


held Iraq together, much to the 
satisfaction of the American al- 
lies Turkey and Saudi Arabia, 
and it prevented Iranian Islamic 
fundamentalists from sweeping 
over the eastern Arab world. 

It was only when the Iraqi dic- 
tator decided to use his iron fist 
to dominate Kuwait and Saudi 
Arabia that he became a threat 


NEWS ANALYSIS 


components are making it in- 
creasmelv difficult for WashinK- 


Kompleklov. said it was “ouite 
possible" that a treaty could be 


possible" that a treaty could be 
ready to sign in late July or early 
August 

Mr. Bush made detailed propos- 
als to settle the remaining issues in 
a letter to Mr. Gorbachev that Mr. 
Baker delivered to the Soviet for- 
eign minister, Alexander A. Bess- 
mertnykh, in Geneva on June 7. A 
week later, Mr. Gorbachev sent 
Mr. Bush a letter in which he slated 
his determination to reach a strate- 
gic-arms accord but did not offer a 
clear assent to any of Mr. Bush's 
proposals. 
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creasingly difficult for Washing- 
ton to justify having left him in 
power. 

In fact, many officials now ac- 
knowledge that as long as he is 
there, the Gulf war will never 
really be over. 

Few in the administration, 
however, want to admit that stark 
conclusion publicly, because to 
speak the words aloud would re- 
quire doing something about 
them, and the fact is that Mr. 
Bush has been ambivalent about 
Mr. Saddam's fate since the day 
the war ended. 

Mr. Bush inadvertently ac- 
knowledged the source of that 
ambivalence last week when he 
was asked whether he was disap- 
pointed about the lack of democ- 
ratization in Kuwait. “The war 
wasn't fought about democracy 
in Kuwait,” Mr. Bush bluntly re- 
torted. 

The war was. instead, fought to 
restore the status quo. And, as 
every U.S. policymaker knows, 
before Mr. Saddam invaded Ku- 
wait he was a pillar of the Gulf 
balanoe of power and status quo 
preferred by Washington. 

His iron fist simultaneously 


But as soon as Mr. Saddam was 
forced back into his sheU, Wash- 
ington felt be had become useful 
again for wwmtainfng the region- 
al balance and preventing Iraq 
from disintegrating. 

That was why Mr. Bush never 
supported (he Kurdish and Shiite 
rebellions against him, or for that 
matter any democracy movement 
in Iraq. The president felt that 
Mr. Saddam and his army were 
broken and no longer represented 
any external threat, especially 
since Mr. Bush contentedly as- 
sumed that his intelligence re- 


ports were correct and that all of 
Mr. Saddam's nuclear capabili- 
ties had been destroyed. 

Sooner or later, Mr. Bosh ar- 
gued, sanctions would face Mr. 
Saddam’s generals to bring him 
down, and then Washington 
would have the best of a0 worlds: 
an iron-fisted Iraqi junta without 
Mr. Saddam. In the meantime, 
the foreign policy expert in Mr. 
Bush said: Ignore him. 

Bat Mr. Saddam and his gener- 
als are not following the scripts 
that Washington handed them. 
The generals have not removed 
Mr. Saddam, and be is refusing to 
play the chastened and defeated 
foe ready to preserve tacitly a 
“Pax Americana" in the Gulf. 

‘You see, there are two Sad- 
dams," said Fouad Ajami, a Mid- 
dle East expert at Johns Hopkins 
University. “The roan in power 
with whom we were ready to live 
because we thought he was di- 
minished, and keeping him 
around seemed convenient, and 
the symbolic Saddam — (he man 


Iraq Reportedly Hanged 
18 Officers as Plotters 


Agence France- Prase 

MANAMA, Bahrain — Eighteen Iraqi Army generals and high- 
ranking officers were executed last month for plotting to overthrow 
President Saddam Hussein, UN sources said here Sunday. 


The sources, who took part in recent United Nations missions to 
aq, said the unidentified officers were hanged rather than killed by 


Iraq, said the unidentified officers were hanged rather than killed by 
a firing squad, as is the normal practice in the military for high- 
ranking officers. 

The army has mounted three coup attempts since February, 
according to the sources, when Iraq was expelled from Kuwait by a 
U.S.-led force. The sources said the information came from Iraqi 
interlocutors. The latest effort appeared to have been mouunted 
shortly after a Muslim rdigious holiday in the last week of June, the 
sources said. 

The army chief of staff, General Hussein Rashid Takriti, was 
dismissed last month with no announcement of a new posting. In 
early June, after an abortive anti-government revolt by the Kurds. 
General Abdel-Wahab Mohammad Hussein was dismissed from his 
post as coordinator with the allied forces that were deployed in 
northern Iraq. Kurdish sources said the general had been arrested on 
charges of “activities against the regime-’* 


whom Geoige Bush turned into a 
devil . to mobilize the American 
public in a national crusade 
against, and whose continuing 
presence still taunts the victor.” 

Mr. Bush was ready to ignore 
the symbolic Mr. Saddam, taunts 
and all as long as the real one was 
a strategic asset, nota threat. But 
those days may be over. 

Mr. Bush has begun hinting at 
a military strike to knock out Mr. 
Saddam's remaining nuclear 
equipment, while leaving him in 
power. But some officials wonder 
whether he will not just try to 
build another bomb. Mr. Sad- 
dam’s willingness to risk contin- 
ued economic sanctions in order 
to preserve his nuclear program 
suggests that he remains more in- 
terested in personal aggrandize- 
ment and revenge than in rebuild- 
ing his country. 

. Indeed, Mr. Saddam has a 
unique personal incentive to con- 
tinue trying to obtain a nuclear 
weapon quickly: It would deter 
the West from coming after him; 
it could be the vehicle for his i 
revenge, blackmail or intimida- 
tion against Israel or those Arab 
states who opposed him; it would 
be of enormous value for his own 
political resurrection in (he Arab 
work) and, symbolically, it would 
be the ultimate thumb in the eye 
of George Bush. 

The longer Mr. Saddam is in 
power, the more incentive his 
Arab neighbors will have for do- 
ing business with him again and 
reintegrating him into Arab poli- 
tics. Business is business and 
there is a lot of reconstruction 
business to be done in Iraq. Al- 
ready, one can hear murmurings 
from Egypt that Iraq has been 
punished enough. 

In the Middle East, “the hand 
you cannot cut off, you kiss," said 
Elie Kedouric, the Iraqi-born his- 
torian. The Arab leaders, he add- 
ed, know well the rules of their . 



WORLD BRIEFS 


Jordan Ends 24 Years of Martial Law 


AMMAN (Reuters) — Jordan on Sunday announced an end to martial ■ 
law that had been in force since the 1967 Middle East war. the official 
press agency Petra reported. The decision was to take effect Monday. 

The report said that King Hussein approved a request from tiw- 
govemmem of tbe new prime minister, Toher Masri. to cancel maniallaw 
rules in line with moves “to continue building our democratic march and 
give greater political freedoms." Cases currently before martial law courts 
will still be heard by those courts. 

The king's action was likely to bolster the position of Mr. Masri, 
Jordan's first Palestinian-born' prime minister, when he seeks a rote of. . 
confidence from the National Assembly later this month. . 


Arms-Control Talks Begin in Paris ' 

PARIS (Reuters) —-Representatives of the world’s five largest export- 
ers of weapons and technology — the United States. China. Soviet Union, 
Britain and France — meet in Paris on Monday and Tuesday to discuss 
limiting the proliferation and sale of arms. . 

The dosed meeting of political experts follows recent proposals on 
arms limitation and disarmam ent made by George Bush and Francois 
Mitterrand. The French president has proposed that the five ammna, 
the permanent members of the UN Security Council draw up an 
international register of arms sales to spot any arms buildup. 


Bonn Sees Red Army Ties to East 


BONN (Reuters) — Urban guerrillas from western Germany and their 
former protectors in what was East Germany are still working together 
underground, the bead of German counterintelligence said Sunday. 

The Red Army Faction, which began a bombing campaign against the 
West German establishment in the early 1970s, may have a core of only 
about 20 members, Eckhart Werthebach said in a radio interview. But its 
mitiian t brutality, combined with the professional skill of its former East 
German mentors, makes it even more threatening to democracy in tbe 
West than the more than 2,000 neo-Nazis active in the East, he said. 

With new identities and jobs in tbe Communist state. East Germany 
sheltered Red Army members from Bonn fa years. Many, have been 
arrested since reunification in October stripped away that shield, Mr. 
Werthebach said, but “there are indications that a link still exists." 


Pakistan Denies Evasion on Imports 


ISLAMABAD, Pakistan (Reuters) — Pakistan has responded to re- 
ports of illegal imports from Norway of computer software by saying it 
was not a party to any attempt to evade export controls. Such software is 
usable m audear weapons systems. 

The comment Saturday from a Foreign Ministry spokesman followed 
reports that British customs officials were investigating the possibility of 
an illegal export link. Two persons have been arrested in Norway on 
suspicion of having broken Western export restrictions for computer 
equipment, according to the police in Oslo. 

A Pakistani spokesman said it was up to foreign suppliers to comply 
with laws and regulations governing exports from their countries. 


Swedes Home After Kashmir Escape 


STOCKHOLM (Combined Dispatches) — Two Swedish engineer, 
who escaped after being held for 97 days by Muslim separatists in 
Kashmir, returned to Sweden on Sunday. 


They fled their sleeping captors Saturday by jumping from a window. 
Jan-Ole Loman, 39. and Joban Jansson, 40, were working on a hydroelec- 
tric project near Srinagar at the time they were abducted. - 


They were held by the Muslim Martyrs Force, one of the several 
guerrilla groups fighting for independence fa Kashmir. They said they 
had been treated well. {AFP, AP) 


Kern Larkin/ Ayna: Francr-Piwr 

President Bush, golfing wid) Secretary of State Baker, said be had urged President Gorbachev to “energize" Soviet arms negotiators. 


TRAVEL UPDATE 


EC Backs KLM’s Transavia Takeover 


BRUSSELS (IHT) — The European Commission approved KLM 
Royal Dutch Airline’s takeover of Transavia. the second largest carrier m 
the Netherlands, after ensuring access to the Dutch market for other EC 
airlines. 

“The decision," an EC spokesman said Sunday, “is in line with the 
Commission’s recent ruling in the French air market by allowing econo- 
mies of scale bnt requiring market access for other carriers." The EC's 
approval last year of Air France’s merger with two stnaller French 
airlines, UTA and Air Inter, was conditional on the French government 
granting routes to other carriers. 

Approval of KLM*s acquisition of 80 percent of Transavia was 
announced late Friday by the EC and tbe Dutch government. Most of 
Transavia’s operations are charter flights to warm resorts, but it also has 
some scheduled operations. 

Thousands cheered in Pampkma as the mayor touched off a rocket to 
start a weddong festival highlighted by the daily running of bulls through 
cobbled streets to the bulbing in the northern Spanish city. (AP) 

llife Week’s Holidays 

Banking and government offices will be closed or services curtailed in • 
the foDowing countries and their dependencies this week because of 
national and religious holidays: 

MONDAY: Malawi. 

TUESDAY: Argentina, Morocco. 

WEDNESDAY: Bahamas, Mauritania. 

THURSDAY: Mongolia. 

FRIDAY: Mongolia. 

SATURDAY: Indonesia, Malaysia. 

Source: J.P. Morgan, Reuters. 
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North America 

The eoulh and eastern 
Untied Sums wfl have hoi 
and mainly dry weather 
this week. A series of 
storms tormina «XI the 
coast of New England wD 
bring rain to pans ol east- 
ern Canada. The wet 
weather weather wfH con- 
tinue In southern Mexico. 


Europe 

There wa be no relief from 
the heat across most of 
Europe thta week. Cool 


Asia 

The weather 


ms weather pattern next 
week uriB be Favorable tor 


trams wit keep England 
and northern France saa- 


and northern France sea- 
sonable. but elsewhere, 
terrperatures wifl be woB 
above normal Showers 
wil mainly be confined to 
the British Isles. 


heavy rains In Korea and 
southern Japan. There will 
be showers and thunder- 
storms. There will also be 
heavy thunderstorms along 
the Yangtze River. Other 
areas of Asia wM have sea- 
sonable weather. 


world, which Mr. Bush too may 
soon have to confront: “Either 


you cut a deal with Saddam a 
you JtilJ him, but there is no third 
way” 
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Arabs at Odds Over Who W r iU Protect Kuwait 
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By Alan Cowell 

New York Tima Semce 

CAIRO — An Arab effort to 
create a force to replace the dwin- 
dling U.S. and allied presence in 
Kuwait appeared to have encoun- 
tered new difficulties Sunday with 
the postponement of negotiations 
on the composition of the Arab 
unit. 

Egypt which had seen the force 
as a means of securing both signifi- 
cant financial help and new region- 
al influence, sought to plav down 
the deferral as a technical delay, 
but Kuwait, which announced the 
postponement, said no new date 
had been set. U did not explain the 
hold-up. 

Tbe foreign ministers of Egypt. 
Syria and the six Gulf states 
grouped in the Gulf Cooperation 
Council had been set to meet in 
Kuwait on Tuesday to discuss the 
composition of a force to protect 


Kuwait in tbe aftermath of the 
Gulf war. 

The Kuwait Information Minis- 
try said no new date had been set 
for the gathering, which would 
bring together Egypt. Syria, Saudi 
Arabia. Kuwait. Bahrain. Qatar. 
Oman and the United Arab Emir- 
ates. 

In Cairo. Foreign Minister Amr 
Moussa said that the “meeting has 
been postponed three or four days 
because some of tbe ministers were 
tied up with engagements" but that 
it would take place later in the 
week. 

Western diplomats here, howev- 
er. said the postponement seemed 
to reflect a host of difficulties sur- 
rounding the effort by Arab states 
with divergent senses erf 1 history 
and destiny to maintain the alli- 
ance they sustained while faring 
Iraq — a common enemy — during 
the war. 


At that time. Egypt and Syria 
sent tens of thousands of soldiers to 
join the American-dominated 
buildup in Saudi Arabia, and 
Egyptian forces in particular 
played a symbolic role in the libera- 
tion of Kuwait. 


prefer a continued allied presence. 
Western diplomats here said, both 


In March, Egypt, Syria and the 
Gulf states signed an agreement in 
Damascus that outlined a proposal 
for Cairo and Damascus to con- 
tribute division -strength forces to 
the defense of Kuwait in return for 
financial aid needed by both coun- 
tries. 


Since then, according to Arab 
diplomats. Iran has registered 
strong opposition to the idea of a 
military presence by non-Gulf Ar- 
abs in the region. Few Gulf states 
have any wish to antagonize Iran, 
which is feared as a potential 
source of destabilization. 


While some Gulf states would 


Western diplomats here said, both 
Syria and Egypt had insisted that 
the Gulf states maintain their com- 
mitment to the Damascus agree- 
ment. 

In negotiations since then, Syria, 
Egypt and the Gulf states have dis- 
cussed stationing a 26,000-man 
force in Kuwait that would include 
only a token presence of 3,000 men 
each from Egypt and Syria. The 
bulk of the force — 10,000 men — 
would come Tram Saudi Arabia, 
with a further 10,000 from the oth- 
er Gulf states. Kuwait's own army, 
completely overrun by Iraq, is said 
to be demoralized and decimated. 

A Western diplomat said. “The 
Kuwaitis sense that all the Egyp- 
tians want is the money, and when 
they look at the Syrians, they re- 
member how Syria intervened in 
Lebanon and finished up running 
the show." 
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Meese Calls Inquiry 
On Hostage Release 
Congress 9 s r Frolic ’ 
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By Paul F. Horvitz 

InttrnaU’inul IfrruU TrJ.un, 

WASHINGTON - Edwin 
Mcoc 3d. who was the top political 
adviser to Ronald Reagan. said 
Sunday that Congress had no au- 
thonty to investigate whether Rea- 
gan campaign aides had sought to 
delay the release of American ho*- 
wgf?s m Iran in I9SN. and he dis- 
missed related allegations as politi- 
cally motivated fraud. 

There s no independent consti- 
tutional authority for Congress t*. 
go ofr on investigatory frolics of /«s 
own.” Mr. Meese. atiornev uencrai 
under Mr. Reagan, said in a C BS 
News broadcast interview. 

He denied that anyone connect- 
ed to Mr. Reagan’s presidential 
campaign had fashioned an ami- 
deal to keep the hostages inside 
(ran in order to embarrass Picm- 
dem Jimmy Carter. Mr. Reagan's 
political opponent in 1*J8C*. 

"At no time did anyone in the 
campaign, connected with the cam- 
paign, associated with the cam- 
paign, meet ur negotiate or agree or 
conspire with anyone to delay the 
release of the hoMagcs.” lie de- 
clared. 

Mr. Meese. as Mr. Reagan's 
campaign chief of staff and 'later 
While House chief of staff, saul he 
would have been aware of any for- 
eign trips made bv Mr. Reagan’s 
top aides. 

According u* various reports, 
some contradictory Mr. Reattar.'s 
campaign director! William J~ Ca- 
sey. who later became director *>f 
central intelligence, met with Irani- 
ans during the fall of in Paris 
and Madrid to strike a deal that 
would keep 52 American hostage* 
under Iraman control until after 
the 1980 election. 

In return, arms shipments would 
be made to Iran, via Israel, after 
Mr. Reagan took office. 

it is known that Mr. Casey 
feared that the release of the hos- 
tages just before the election would 
carry Mr. Carter to victory. Mr. 
Reagan overwhelmingly defeated 
Mr. Carter. The hostages were re- 
leased minutes after Mr. Reagan 
look office. 

Mr. Casey, who died in 1987. 
made one trip abroad during the 
period in question, Mr. Meese said 
Sunday, and that was to London 
for a long-scheduled conference on 
World War li. 

New interest in the hostage ques- 
tion arose this spring after Gary 
Sick, once a national security aide 
to Mr. Caner, wrote an article cit- 
ing circumstantial evidence that 
suggests such a deal. 

Abof-Hassan Banisadr. who was 


president oT Iran when the hostages 
were being held, has supported Mr. 
Sick, without any evidence. 

Congress, which is controlled by 
Demoerals. is expected to begin an 
inquiry later this year, although not 
until alter hearings on whether to 
confirm Robert M. Gates as the 
new Cl A director. Mr. Gates was 
Mr. Casey's deputy ul the CIA. 

Eight of the former hostages 
have called for such an inquiry. 

Mr. Meese said any congressio- 
nal investigation was likely to “de- 
generate into a political circus." 

Representative Lee Hamilton nf 
Indiana, a Democratic member of 
the House Foreign Affairs Com- 
mittee. questioned Mr. Meese's as- 
sertion about the investigative au- 
thority of Congress. 

Appearing on the CBS broad- 
cast. Mr. Hamilton said u biparti- 
san. "low-visibility" study of alt 
documents related to the hostages 
had to go forward to determine 
whether there had been “a funda- 
mental uhusc of our constiiutiinial 
processes.” It is against U.S. Ijw 
for private citizens to anentpt to 
affect I'.S. foreign policy abrnad. 

Mr. Mcoe said the DemticTaiv 
were seeking political gain. 

"There's absolutely no truth to 
this very fraudulent series of accu- 
sations." he said. 

“It's simply that they're trying m 
drum something up tc> excuse "the 
terrible defeat of Mr. Carter in 
19K0.” he added. “People with po- 
litical agendas are trying to attack 
President Bush or former President 
Reagan." 

Various Iranians and Israelis 
have contended that George Bush, 
then Mr. Reagan's vice presidential 
running mate, attended a meeting 
in Pans on the hostage deal. Mr. 
Bush has denied that he attended 
any such meeting. 

Mr. Meese said be met with Mr. 
Casey regularly during the 1980 
campaign and would have been 
aware of trips abroad. 

Mr. Reagan has termed the story 
of a hostage deal “fiction,” and he 
ordered a complete review of his 
campaign records to determine 
whether there were any documents 
related to the hostage 'situation. 

Officials of the National Ar- 
chives, which controls the docu- 
ments, are conducting such a re- 
view. 

According to Mr. Meese, Mr. 
Reagan sought in September 1980, 
during the presidential campaign, 
to gain release of the hostages by 
declaring that he would honor the 
results of any negotiations con- 
ducted by Mr. Carter. 
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Sequestering Juries: 
Benefit or a Waste? 


New York Slate’s court system 
is the only one in the United 
Siam that requires the sequester- 
ing of jurors during deliberations 
in every single criminal case, front 
the notorious to the downright 
dull. The New York Times notes. 

Once the case goes to the jurors, 
they are subject to mandatory 
double-occupancy lodging in 
some of New York's less re- 
nowned hotels and undistin- 
guished chicken dinners. The 
practice dates from the old En- 
glish custom of locking up jurors 
without food or water until they 
produced a verdict. 

Thunks to the rule, court offi- 
cers make plenty of overtime. So , 
far their union has been able to 
fight off proposals to do away 
with mandatory sequestration. 
The cost of Uotuiing juries is esti- 
mated at $2710 a night for any 
one jury, ur $4 million a year, I 
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GUNNING FOR CYCLERS — A police officer using a radar speed gun on a tricycle path in 
Huntington Beadk California. The limit is 5 mph if there are pedestrians. Ul mph otherwise. 


since several juries may be seques- 
tered simultaneously. 

G. Thomas Munsterman. direc- 
tor of the Center for Jury Studies 
of the National Center for State 
Courts in William&huig. Virginia, 
says other states and the federal 
courts leave sequestering a jury to 
the discretion of the judge, who 
may decide it is necessary — to 
ensure the safely of the jurors or 
to shield them from the glare of 
excessive publidiy. He said other 


Howard Nemerov Dies, 
Was U.S. Poet Laureate 


By Eric Pace 

Vnt 1 lirl Tintn .Vmnc 

Howard Nemerov. 71, winner of 
the Pulitzer Prize and former poet 
laureate of the United Slates, died 
of cancer Friday at hi* home in a 
Si. Louis suburb. 

Mr. Nemerov taught at Wash- 
ington University in Sl Louis from 
1969 to 1990. 

He was a relatively conservative, 
formalist poet, to whom rhyme and 
meter were important. Other poets 
said the strengths of his poems in- 
cluded clarity, wisdom, irony and 
an ability to handle the contempo- 
rary world in formal verse. 

Mr. Nemerov was also a novelist, 
essayist and critic. His 1977 book. 
“Hie Collected Poems of Howard 
Nemerov," won him the Pulitzer 
Prize and also the National Book 
Award. 

Reviewing that work in The New 
York Times Book Review. Helen 
Vendler of Boston University said, 
“A hopeless hope is the most at- 
tractive quality in his poems, which 
slowly turn obverse to reverse, see- 
ing the permanence of change, the 
vices of virtue, and the errors of 
truth.” 

Mr. Nemerov was poet laureate 
from 1988 to 1990. He was named 
to .that prestigious and salaried ~ 
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Mr. Nemerov was a formalist, 
adhering to rhyme and meter. 

but largely honorary — post by the 
librarian of Congress. James H. 
Billington, who said Mr. Nemerov 
had “given America a remarkable 
range of poetry from profound to 
the poignant to the comic" 

He was the third holder of the 
job, which was created by Congress 
in 1985. 

He followed Robert Penn War- 
ren and Richard Wilbur, and his 
successors have been Mark Strand 
and Joseph Brodsky, who was 
named in May. 
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jurisdictions do not have jn> in- 
creased incidence of mistrials be- 
cause of jury tampering. 

About People 

The much-decorated Joseph 
Venter Reed. While House chief 
of protocol, uill fulfil! j long-ex- 
pressed wish h> leaving his post in 
October to return to Ne* York. A 
Bush administration sp,>ke y man 
said Mr. Reed wa> hkelv to he 


appointed a* a U S. delegate to 
1 the nex: L’N Genera! .Assembly. 
■ Mr. Reed. 53, was awarded most 
: of his 18 medals as U.S. chief 
; delegate to the United Nations 
: and L N ur.denecreiary-Gcneral. 

i 

1 One of ihe New York City em- 
; piovees laid off m the current 
: economy wave is a former presi- 
dent of Uganda. Godfrey L. Bin- 
aiva. He was the East African re- 
1 public's chief executive in 1**79- 


80. after the fail of the dictator ldt 
Amin, bui was deposed in a coup 
d'eui. Granted political asylum in 
the United State* and admitted to 
the New York Bar without taking 
the exam, he had been working a* 
a city attorney For S6Q.000 j year. 
On losing his job, he remarked of 
Mayor David N. Dinkmv "I 
wouldn't appoint this mayor chief 
of an African village." He added 
with j laugh, "I've been luppled 
from power so many lime.v" 

Short Takes 

In & L'nivendty of Chicago sur- 
vey, 1 .500 people were asked, "L\' 
you pray?'' Seventv-dghi percent 
said they pray at least once a week 
and 57 percent said ihcy pray ev- 
ery day. Only ! percent said they 
never pray. The Reverend .An- 
drew M. Greeley, the liberal Ro- 
man Catholic theologian who ran 
the poll, noted [hat other surveys 
have found that 8 pen.cn i of 
American* profess no religion, so 
this survey indicates that even 
atheists aiid agnostic* pray. He 
wondered. “Do they addrev- their 
pravers ‘To Whom" It Mav Con- 
cern 1 ?” 

Pity the poor rich — at I com 
those whose inherited money is 
tied up in mixis for generation*. 
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Sian dish H- Smith of the Philadel- 
phia Main Line suburb of Wayne, 
has organized an advocacy group 
colled Heir*, whose 150 members 
are campaigning to get banks to 
release unhappy trust customers. 
"This lv a crusade, " said Mr. ; 
Smith, who has S5.2 million in his 
wife'* trust to worry about. 
Graphs at a recent Heirs meeting 
showed that skyrocketing bank 
fees now eat up S20.000 of the 
5120.000 annual income from a 
typical $3 million trust fund. 

What did the Gulf war accom- 
plish? The Washington Post re- 
porter Henry Allen wiles that 
among u lot of other things. "For 
just a moment, the war shut up the 
liberals who have been woe-saying 
for so long about redneck macho 
Bible-thumping McCarthyite pa- 
rochial hick Bag-waving racist 
greed-head potbellied meat-eating 
gun-iouns homophobic phallc- 
ceniric patriarchal imperialist 
polyester American incompe- 
tence. Not to mention the conser- 
vatives who woe-said about flab- 
by liberal international relativist 
bureaucratic pinstriped cookie- 
pushing subversive family-bailing 
lax-and-spend politically correct 
American incompetence." 

Arthur Higbee 
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SANCTIONS: ANC Earn Stand 


(Continued from page l) 

lions. This was apparently a refer- 
ence to the idea of lifting punitive 
economic, financial and other mea- 
sures in phases linked to successive 
stages in the negotiating process. 

But Mr. Mandela never made the 
new policy dear, and. reflecting the 
heated debate within the organiza- 
tion. said the international commu- 
nity must continue to maintain and 
apply sanctions. 

He praised the Danish legisla- 
ture for blocking a decision by the 
European Community earlier this 
year to lift trade sanctions on South 
Africa. But he warned the confer- 
ence that the Bush administration 
would be “forced" by tbe 1986 
anti-apartheid act to lift the sanc- 
tions “once all the apartheid laws 
are off the statute books." 

Before the end of this month. 
President George Bush is expected 
to announce the end of most U.S. 
sanctions, and Mr. Mandela has 
been told as much by Washington. 
He praised Mr. Bush for consulting 
with the ANC before taking action. 


IRAQ: 


Assertive Saddam 

(Continued from pa ge 1) 
mat added, “‘Why do they take 
military action against Iraq for ev- 
ery single issue, and not against 
Israel, which is also not complying 
with United Nations resolutions?' 
It would become very clear that the 
United Slates is only targeting Iraq 
and its allies." 

Mr. Saddam promised the Unit- 
ed Nations on Friday that be would 
permit UN inspectors “prompt and 
unimpeded access" to locations 
designated for inspection. 

A UN nuclear inspection team, 
which arrived in Iraq on Saturday, 
began Sunday to follow up on the 
offer and investigate ways to de- 
stroy previously located Iraqi nu- 
clear materials The team will also 
ask to inspect equipment believed 
to be used in the manufacture of 
wea pons-grade uranium. 

This is the same equipment to 
which a senior UN delegation was 
refused access after a team of UN 
nuclear inspectors filmed it on June 
28. The equipment was seen and 
filmed as it was being driven in 
open trucks on a public highway in 
an apparent attempt to hide it, UN 
officials have said. 

During a visit Saturday to north- 
ern Iraq. Representative Stephen J. 
Solan. Democrat of New York, 
said that “if Saddam refuses to 
comply with his obligations, the 
cease-fire should be considered 
null and void." Reuters reported. 

Mr. Solan warned that if Iraq 
again failed to comply, “we will 
have no alternative but to resume 
the use of force.” 


In an indication of the confer- 
ence's confusion about sanctions, 
no resolution on the issue was 
made available, and ANC officials 
said discussions were still continu- 
ing. 

Meanwhile, the most democratic 
leadership elections that the ANC 
has held for more than three de- 
cades showed strong support for 
Communist Party militants. Out of 
the 56 members elected over the 
last two days, at least 26 and possi- 
bly more than 30 are known, or 
believed, to be Communists. 

The Communist Party has dis- 
closed many of its leaders and 
membership since the government 
of Frederik W. de Klerk legalized 
it. together with the ANC. in Feb- 
ruary 1990. Determining precisely 
who'is a Communist is made more 
difficult because some senior ANC 
officials who were once Commu- 
nists have secretly dropped out of 
the party. 

Nonetheless, or the 14 individ- 
uals who polled tbe most votes in 
the elections, eight are well-known 
Communists. Chris Hani. the ANC 
military wing’s chief or staff and a 
senior party official, won the most 
votes while Joe Slovo, Communist 
Party secretary-general, came in 
third. 

Thabo Mbeki, head of the 
ANCs international department 
and widely regarded as Mr. Hani's 
chief rival to lead any post-Man- 
dela ANC. came in second with 
1.824 votes to Mr. Hani's 1,858. 



In Slovenia , A Clash of Styles 

Quiet President Plays Off a Flamboyant Defense Minister 


By Chuck Sudetic 

New York Times Service 

LJUBLJANA, Yugoslavia — A 
well-groomed Communist Party 
leader gone renegade and a politi- 
cal prisoner gone establishment are 
the most visible leaders of Slove- 
nia's march out oTYugoslavia. 

Milan Kucan, the soft-spoken 
president, and Janez Jansa. its 
flamboyant defense minister, could 
not, in style at least, differ more. 

The short, paunchy Mr. Kucan, 


Four months later, the popu 
st Cc 


ular 

Mr. Kucan became the first t’pm- 
raunist in Eastern Europe to win a 
presidential election after the 1989 
collapse or communism in the East. 

Mr. Kucan said a year ago that 
he did not support a completely 
independent Slovenia but hoped 
for a resolution of Yugoslavia s 
constitutional crisis in a way that 
would keep Slovenia an integral 
part of the country. 

Last week, as Yugoslav Army 
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Slovenes gathering Sunday in Ljubljana to demand their sons’ release from federal military service. 

YUGOSLAVS: Croats and Serbs in 9-Hour Battle 


50. wears neat gray suits and speaks jets roared overhead, he delivered 

the keynote speech at the republic s 
first independence celebration. 

“We now enter the family of free 
independent nations,” Mr. Kucan 
said, hours before Yugoslav Army 
rank s moved into Slovenia. 

“We cannot understand bow this 
could disturb anyone. We threaten 
no one. There is no need for planes 
over our cities nor tanks on our 
streets. Force is shown by those 
who lack arguments and sober 
judgment" 

The lanky, showy Mr. Jansa has 
to have felt deep satisfaction super- 
vising the Slovenian military opera- 
tion, which embarrassed the Yugo- 
slav ' Army's limited attempt to 
assert control of the republic's bor- 
ders and smother its independence. 

Mr. Jansa has long been a Toe of 
the country’s military leaders and 
was tossed out of tbe Slovenian 


Serbs a Threat, 
Albania Warns 

Reuters 

VIENNA — Albania's new 
non-Communist government 
has accused neighboring Yu- 
goslavia of planning genocide 
against its large Albanian mi- 
nority. 

Prime Minister YHi Bull's 
government expressed con- 
cern about the violence in Yu- 
goslavia and said ethnic Alba- 
nians must be given more 
autonomy. 

In a statement Saturday, the 
government said gangs of 
Serbs, Yugoslavia’s dominant 
national group, were threaten- 
ing Albanians in Kosovo, an 
autonomous province or Ser- 
bia. 

Austrians Criticized 

Yugoslavia “vigorously pro- 
tested” what it called "gross 
interference” by Austria in its 
internal affairs. Tanjug report- 
ed reported from Belgrade, ac- 
cording to Agence France* 
Presse. 


(Continued from page 1) 
that scores of Serb fighters, with 
flowing long hair and beards remi- 
niscent of royalist Chetnik guerril- 
las who fought the Germans in 
World War IL poured from trucks 
under cover of a smokescreen laid 
down by federal tanks. 

More than 50 people have been 
reported killed in Serb-Croat clash- 
es in Croatia since early May. 

Serbs, who make up about H 
percent of Croatia's 5 million peo- 
ple. were victimized by the tens of 
thousands by Croatia's Nazi-in- 
stalled regime during W'orid War 
IJ. and many now say they fear 
renewed persecution in Croatia, 
which declared its independence 
June 25. 

As tensions rose Saturday, the 
Serbian president, Slobodan Milo- 
sevic. who has threatened to annex 
parts of an independent Croatia 
that have a Serb majority, told his 
people to be prepared for war. 

Tanjug and Belgrade radio said 
the army became embroiled after it 
tried to set up a buffer zone aL 
Tenje. 

Tanjug said that Croatian mili- 
tiamen and national guardsmen 
shot at army armored personnel 
carriers and that both sides then 
began firing with artillery, machine 
guns and mortars. 

But a Croatian Defense Ministry 
spokesman insisted that federal 
troops fired first. 


“We think that there must be 
dozens of dead people,” said Mate 
Salinovic, the deputy police chief at 
the nearby city of Osijek. 

Editors at the Osijdt newspaper 
Glas Slavone said Croatian defense 
forces fired artillery earlier Sunday 
at Serbian nationalists' positions in 
Tenje. The Croatian Defense Min- 
istry said the Croats held their fire 
when the army moved in, but it said 
the Serbian nationalists again 
opened fire with mortars against 
the army positions. 

The clash bore out warnings by 
leaders or Serbia and Croatia, the 
Balkan federation's biggest repub- 
lics. that their peoples were on the 
verge of civil war. 

Mr. Milosevic said Saturday that 
civil war had already begun and 
that Serbs should be ready to take 
up arms. 

Croatian leaders said the fight- 
ing would be fiercer than the clash- 
es last weke between Slovenian mi- 
litia and the federal anny. 

"Slovenia is a Disneyland com- 
pared with the conflict we would 
have here.” said the Croatian infor- 
mation minister. Hrvoje Hitrec. 

The so-called troika of Foreign 
Ministers Hans van den Broek of 
the Netherlands. Joao de Deus Pin- 
heiroof Portugal and Jacques Poos 
of Luxembourg met throughout the 
day Sunday with President Stipe 
Mesic and Prime Minister Ante 
Markovic of Yugoslavia and lead- 


ing officials from the six republics. 

But tbe talks appeared not to 
have made headway, particularly 
on the issue of who should control 
Slovenia's borders. 

The breakaway republic has re- 
fused to return control of its fron- 
tiers with Austria, Italy and Hun- 
gary to the federation during a 
three-month period in which it has 
agreed to suspend further moves to 
independence. 

The Slovenian defense minister. 
Janez Jansa, said, “A compromise 
can be reached only if the ‘troika’ 
explains what guarantees can be 
made for the three-month period, 
who will recognize Slovenia after- 
wards and who will protect Slove- 
nia from a coup.” ( Reuters, AP.WP) 


in well-crafted sentences. 

The tall, baldisb 33-year-old Mr. 
Jansa, who looks as if he spent a lot 
longer in jail than the several 
months he actually served, has 
bung up his flashy sportcoats for 
the camouflage uniform of the ter- 
ritorial defense force he oversees. 

Mr. Kucan joined the Yugoslav 
Communist Party in 1958 while 
stOl in schooL His father died fight- 
ing in Serbia as a member of Mar- 
shal Tito’s Communist partisans in 
World War IL 

A law graduate of the University 
or Ljubljana, be rose to become the 
head of Slovenia's Communists in 
1986. He allowed the formation of 
an uro/TiriaJ political opposition in 
the republic when Yugoslavia was a 
one-party Communist statei 

“He’s a very pragmatic politi- 
cian,” said Roman Brilej of the 
outspoken youth magazine Mla- 
dina. “There was a strong opposi- 
tion in Slovenia in the late 1980s 
and he sensed the turnaround here 
and reacted to it,” 

It was on Mr. Kucan’s watch 
that the Slovenian Communist Par- 
ty made its break with the Yugo- 
slav Communists in 1990. 

The Slovenes spent years goad- 
ing the conservative Communists 
in the south into accepting demo- 
cratic changes. 

Rebuffed once too often, the Slo- 
venes walked out of a party con- 
gress after it refused to grant inde- 
pendence to the Communist parties 
in the six republics and rejected 
democratic pluralism. 


Communist Party in the early.- 
1980 s for publicly advocating sepa- 
rate armies foe each republic. ; 

In 1988, Mr. Jansa and three 

other Slovenes were tried by a mHi- 

laiy court for leaking stale secrets 
when they obtained and tried to 
publish part of a contingency plan 
for H military takeover of Slovenia. 
Mr. Jansa was sentenced to . 18 
months in jail, bur his trial gafva- / , 
nized Slovenes against the national 
army. , . ' 

Supporters formed a Free 
Jansa" committee and organized .. 
rallies protesting the closed-door : 
trial of a civilian by a mffitary - r 
court 

An effective organizer, a student 
of mfliiarv strategy and a one-time . 
consultant to the Yugoslav Army, , 
Mr. Jansa became Slovenia ’s de- 
fense minister after a coalition erf 
center- right political parties won 
the majority of seats in the repub- 
lie's parliament 

Mr. Jansa, with his friend Igor:.-." 
Bavcar. the head of the republic's - 
Internal Affairs Ministry, pieced . 
together the plan to blockade the; 
Yugoslav Army when it attacked 
Slovenia a week ago on June 27. 

“We will offer resistance only- 
when the balance of power is in our ^ 
favor and the risk of human losses 
is low” he said at tbe outset of the v 
fighting. “We will not give in.” 


REGIONS: Nationalism and EC 


(Continued from page 1) 
continues to cause havoc in its fight 
for Basque independence. 

Catalonia also has a small band 
of separatist terrorists, and, in Ga- 
licia and the Canary Islands sup- 
port for more self-government is 
growing. 

In Britain, Scottish and Welsh 
nationalists have long demanded 
increased autonomy, but London’s 
most intractable problem remains 
Northern Ireland, where the out- 
lawed Irish Republican Army’s 
fight to end British rule has 


brought a generation of factional ' 
violence. 

Italy is held together by a com- 
plex coalition of parties, but re- ‘ 
gional pride and politics play a cen- - 
traJ role in day-to-day life. Last 
year, Italians were nonetheless tak- 
en aback by the strong decimal 
performance of the Milan-based 
League of Lombardy. 

Belgium, in contrast, has eased 
the traditional hostility between its - 
French-speaking Walloon inhabit* t) 
ants and the Flemish-speaking- ma- . t* 
jority by granting born regions A- 
high level of self-government. 


CAPITALISTS: Hustle , Hype and Bribes for Upwardly Mobile Soviets 


(Continued from page 1) 

D. Sakharov are among those of 
the political figures who helped dis- 
mantle the old system, it is the 
Sterligov5 of the Soviet Union — 
young millionaires in their 20s and 
early 30s — who are the first signs 
of the absolutely new; They are a 
half-visible generation of hustler- 
dissidents, ambitious and vain, free 
of ideology and “slave psycholo- 
gy.” They are cynics and dreamers 
who are making fortunes in a coun- 
try as wild and lawless as the Amer- 


ica of the late- 1 9 th-century robber 
barons. 

“Why should I pity the poor and 
the lazy?” Mr. Sterligov said. “Pity 
the sick and the weak. O.K.. but if 
the rest want to live in poverty, 
God help them. 

“Welcome to the future.” said 
Yevgeni Gorodeutsov, an Alisa 
broker who pul together a brick 
deal in February that-brought him 
750,000 rubles in commissions. He 
is 21 years old. 

So this is the brave new world of 
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IN5TITUT FRANCAIS 
DU PETROLE 
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INGENIEUR 

CONTRATS 


TRANSFERT DE TECHNOLOGIE 


De formation Ingenieur ou equivalent, vous avez une 
premiere experience de 2 a 5 ans en droit des 
controls et/ou propriete industrielle. Dote de reelles 
capocites de negociation et d'adaptation, vous etes 
bifingue anglais et maTtrisez une 3® me longue ; 
Espagnol, Allemand... 

Vous partidperez a la redaction, a la negociation ef 
au suivi de {'execution des controls de transfer! de 
haute technologie sur le plan international. 

Ce paste base 6 Rueil-Maimaison comprend de 
frequents deplacements en France et a I'etranger. 

Afin d 'examiner votre candidature, et !es perspectives de 
carriere envisageables, adressez-nous CV et photo sous 
ref. IC-TT a : IFP - Daniel Lacobane - Service Recrutement 
BP 311 - 92506 Rueil-Malmaison Cedex. 

■ LA RECHERCHE-DEVELOPPEMENT INDUSTRIELLE m 


MATRA DATAVISION, a world leader in CAD/CAM software development has openings for 

TWO TECHNICAL WRITERS 

in its software customer documentation department. 

The responsibilities of this position are : 

• Starting from engineering specifications, to produce and maintain customer oriented 
user guides and reference manuals in English. 

• To assist in designing and writing online documentation. 

• To ensure that documentation quality requirements and deadlines ore met. 

Candidates should be fluent in English [native English speakers preferred] with good 
working knowledge of French, possess a university degree, good writing skills and 
previous experience or specific training in technical software documentation. Initiative and 
organization are essential. Frequent contacts with development engineers and technical 
support staff require good communication skills. 

Candidates should be familiar with desktop publishing methods. 

Mease send letter and CV to 


MATRA DATAVISION - DRH 
31 avenue de la Baltique 
91961 Les Ulis Cedex 


MATRA 


DATAVISION 


Moscow: The Alisa unding floor 
on Leninski Prospekl with its high- 
performance IBM knockofis and 
speed-dial telephones; with its sec- 
retaries hi spandex miniskirts; with 
its former night watchmen and 
government clerks who suddenly 
find themselves making hundreds 
of thousands of rubles a month in 
commissions by booking op buyers 
and sellers of hammers and nails, 
bricks and mortar. 

Mr. Sterligpv is not a lonely bar- 
on. Earlier this month, the newspa- 
per Tochka Zreniya reported, that 
there were at least 150,000 ruble 


critic in Leningrad. “My genera- 
tion. in our late 30s and 40s wor T 
shipped the ideas and ideals that , 
were forbidden to us. We looked to 
the poets and the bard& These guys- 
are sick of all that. What they want 
most is a society that works.” 

If there is a hero of the young 
millionaires it is Artyom Tarasov, a . 
high-tech and trading magnate in 
his 40s who has been a constant . 
target of KGB and police harass- 
ment. Recently Mr. Tarasov sug- 
gested publicly that Mr. Gorba- 
chev might seU.the disputed Kuril 
Islands for billions of dollars. Infu- 


A 


millionaires in the Soviet Union.- riated, Mr. Gorbachev -threatened 
“But look, a million rubles on the to sue, and the KGB investigations 
open market is $25,000. Is that real- increased. These days, Mr. Tarasov 
ly so much?” Mr. Sterligov said, is on the French Riviera, fishing 
“And 1 don’t have a single free and waiting for the right moment 
ruble. Everything is tied up in the to come home, 
business.” “I’ve been fascinated watching 

Mr. Sterligpv's ambitions border this generation -— these young Tar- 


IL Y AURA TOUJOURS DES HOMMES DE TALENT 


World Class 

Management Consulting Firm 
ANALYSIS/OPERATIONS DIRECTOR (FRANCE) 

For over thirty years, our international linn has bean in the business of 
working with corporate leaders to sn piemen] results-based change. Our 
approach is to measurably improve the competitiveness and proftabifity at 
our diem companies. 

To continue our growth in Europe we are tootong tor an experienced senior 
consutent who has 7-10 yeartf experience in oiTatherweltrogarded consult- 
ing firm. This individual should have strong analysis and operations skifls and 
haveademonstrated record of managing groups ot consulams and interfac- 
ing wkh diem executives. This Imfivttual will play a key role in directing our 
consulting assignments in France. Fluency in French and English is 
essential and fluency in other languages is highly desirable. 

Our stimulating team environment provides the opportunity to gain both a 
sense of Individual achievement and outstanding rewards based on your 
performance. 

H you feel you have solid consulting background, an entrepreneurial spirit, 
excellent general business skfe. and executive presence, wa would Mre to 
haa 1 from you. 

Oursaardr is being conducted on a confidential basis. Please send letter and 
C.V. to: Box Mrs, IJiT., Neuffly - 92521 Cedex, France. 


JOBS IN EUROPE 

Available now. Why wait for 1992° New 
^magazine called JOBS IN EUROPE offers 
European jobs galore at all ievels. Subscribe 
for less than a day. 

OetS'is. irem Cept i — i T 
w OR K FO R c E P U 5 L ! C A T ; ON S 
lTO. 5? QUEENS GARDENS LONDON --V? 3AA 
Tot.: 071-402 3236 or T«1,;/Fax: 071-723 7111 



inter-American Development Bank 


THE MIER-AMBUCAN DEVELOPMENT BANK, on interoonoocri organize* 
lion wbch provides development financing lor Latin America and the Caribfae 
an. has an opening at its headquarters in Weshingfon, D.C, for a seasoned 

SPANISH TRANSLATOR 

The tide et the position is Senior Translofor/Reviser. As a member of o team of 
Spanish translators, the successful candkiale wiD work from English, as well as from 
French or Portuguese, producing potahed, find translations in natural, idiomatic 
Spanrah. Duties wnfl also include revising the work of feflow staff members and free 
lance translators, contributing to ret mmology files, and providing editing coMStonee 
and adwee m the preparation of Spanish documents. 

Ta be considered, conddffles mud have (a) Spanish as iheir mother tongue, (bl 
Ol least eight years' FutMime experience translating into Spanish from English and 
from French or Portuguese, or Ol least sne years' such experience and a bachelor's 
degree in a relevant cfaaphne such as languages, journalism, economics, or law and 
(e] experience revising translations done by others. 

The Bank offers an internationally compet i tive salary, together with on e*ceflen! 
benefits package mdudmg relocation costs fsubfeef lo ekgibiLry) and medical 
insurance. 

Those candidates considered most closely io meet the Bank's needs wiH be 
invited to take a written examination 

To apply, candidates should wnte to the following address by July 3 In. 1991, 
and enclose a detailed curriculum vitae, including salary history- Employment 
Section (RQ-ST), Inter American Development Bank. Washington, D.C. 
20577, UJA 

The bank regrets that ■) cannot ockncrwiedge appkcations from persons who do 
not meet the stated requirements far Ihe position 


EXECUTIVES AVAILABLE 


HIGH-TECH RISK PREVENTION OFFER 

Broadly-based International Corporate 
Controlling Strategy Advisor 

Breakdowns in hardware and/or soil ware -controlled systems in lelecom- 
munJcaUans, aerospace; medical implant or therapeutic systems. Avoid- 
able? Yes. And many similar problems in olber "high-tech" industries as 
weJL “High-tech" Industries require a new type or " integral" corporate 
controlling strategy for top executive discussion, understanding and pre- 
venting otherwise disastrous economic, financial and potentially serious 
tegal, soda! and human consequences resulting from avoidable technologi- 
cal risks, on the frontiers between entrepreneurial and insurable risks. 
“Integral" corporate ccalroDug adds Uie newly developed and decisively 
crucial, scleaufic -engineering “technical realizability controlling - compo- 
nent to the widely accepted, conventional “business school" ecomnruc- 
su-ateeK management parameters and controlling Indicators, beyond 
"teauncal risk management" and “technology assessment" alone. 

The offer. More than 30 years of uniquely successful practical experience 
m developing, refining and imptemeniing this new type or “integral" 
corporate "hjgb-tecb controlling'' strategy, planning and management for 
and with some of the world's leading corporations, tnciuduig devising and 
implementing the necessary supporting international cooperation and 
technology transfer on a global scale, primarily in the USA. France, 
Germany and Japan, from aerospace and banks, through medicaL electro- 
opuc and telecofnmunicalkms, and corresponding current contacts at 
highest executive levels and government agencies: now available ou a 
selective corporate advisory basis for expanded service in Europe, Japan 

and USA. Munil- — *- — — 

conversational I 


in English, French, German etc and 
apanese. etc. 


Acknowledgement guaranteed for an replies to: 

Fax 49.89 J9.49.60 in Munich. 


YOU SAW THIS AD 

So did nearly half a million well-educated, influential and successful readers. 
Shouldn't you too place your recruitment ads in the 
INTERNATIONAL HERALD TRIBUNE? 


F AMERICAN MANAGING DIRECTOR^! 

4). based m (.andon seeks upper level 
management postUoo us Japan. I lav. 
hved m Tokyo for more (ban H years 
and well exnwwnced in alt lams of 
■memsuoiui business and mamelipg 
along with tndeplh know ledge of Jupa 
new nunpunrs and busmens meihuds 
ttetae rvaly io 

ttm riflfnufKtfM? Ifrrukf Tnhum-. 
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on the wild, a mix of Thatcherian 
free-roarkel zeal and P.T. Bamirai 
myth-making. HU latest scheme is 
to buy a huge tract of land (250 
kilometers) 150 miles from Mos- 
cow and build a self-contained 
“mini-Western country.” with air- 
ports and heliports, satellite dishes 
and a “Japanese TV for everyone.” 
There mU be factories and accred- 
ited schools and universities. 

With all his millions, perhaps the 
singular feature of Mr. Sieriigov’s 
wealth is the envy, and tbe harass- 
ment. it attracts. Once a week, po- 
lice inspectors sbow up at Alisa 
demanding to see his books. The 
KGB has dropped in, too. To avoid 
racketeers demanding protection 
money, Mr. Sterligov. his wife and 
their infant daughter move from 
apartment to apartment. 

Andrei Mikhailov, one of the 
young barons of the Leningrad 
business world, described how he 
learned to get rich. In the early 
1980s. he was the manager of a gym 
where local party officials held 
their feasts and drinking bouts. 

Mr. Mikhailov’s girlfriend was a 
talented seamstress, and, working 
at borne, she earned extra rubles by 
making shirts for friends. But 
through his connections with a lo- 
cal textile factory manager and the 
district police chief. Mr. Mikhailov 
starred a small underground 
clothes business. He bought cheap 
cloth and a few sewing machines 
and. defying the ban on privately 
hired labor, took cm some new 
seamstresses. They made jeans and 
jackets and sewed on fake foreign 
labels, such as Levi's and Wrangler. 

“We had a mini-Hong Kong go- 
ing in the apartment,” Mr. Mikhai- 
lov said. “We were sdling the stuff 
on the blade market and we were 
bringing in 15.000 rubles a month, 
a huge amount back then." 

“It must seem crazy to you. jusi 
normal business. But for us. this 
was a serious crime against socialist 
principles and all that But I guess 
we bad the spark, and we weren't as 
afraid of the authorities as we had 
been. The only reason we didn't get 
five years in jail was because we 
sent flowers and cognac around to 
the necessary people and we were 
on good terms with the police chief. 
That was my Harvard school of 
business.” 

Now Mr. Mikhailov wears a suit 
and has set up a foreign trade con- 
sortium. For a commission, he con- 
nects local businesses with foreign 
traders. On Thursday nights: he 
and other local Leningrad busi- 
nessmen rent a beer hall and a 
sauna and map out the future of 
capitalism in the “ciiv of revolu- 
tion.” There are no more sewing 
machines in his apartment and his 
doihe.H are foreign cut. 

"I-.very month, every week, vuu 
.MX' more of these guvs around 
town, said Ale.\ Kuhn, a cultural 


asovs — and it's dear they love the 
game more than the money as an i 
end in itself, ” said Vladimir Alex- . ' 
anyan, an emigii who runs an im- 
port-export business with offices in 
Palo Alto, California, and Moscow. 

“They work 16, 18 hours a day. 
Their mentality is completely dif- 
ferent from anyone I ever knew 
before I left 12 years ago. They 
speak foreign languages. They 
come to the Slates and they rent 
cars, move around. They are abso- 
lutely fearless. They talk about 
renting military transport planes 
from the army to fiy over some 
product, and they don't even real- 
ize how mind-boggling ibis sounds &■ 
to anyone over the age of 30.” ‘ 

Although there are small busi- J 
nessmen building houses, restoring 
office buildings and running repair 
shops, the really big money so far is - 
still in trade: commodities dealers, 
importers and exporters. The gov- 
ernment still has a tight grip on 
industry. 

But there are young capitalists 
who ran a kind of mixed business. 
Anton Danielets, a 24-year-old in- 
formation services and’ real estate 
czar in Leningrad has become the 
diy's business star, 

Mr. Danielets was one of hun- 
dreds of young people who used a p 
dying Communist institution, the 
Komsomol, to build his nascent 
empire. In the first rush of coopera- 
tive businesses, he opened a video 
salon in 1988 with Komsomol help 
and made 500.000 rabies in person- 
al profit within a year. He learned 
management from a pirated copy 
of a business text published 
abroad. 

Radng around Leningrad from 
morning till night in a dilapidated 
Soviet Fiat, he quickly used his 
savings to rent and buy valuable $ 
properties and put some of his 
long-held ideas to work. He- rented 
a run-down indoor pod and gym 
that the city had left for dead and 
turned it into a profitable sports 
center, popular with the foreign 
community. He saw business on 
the rise and started a financial in- 
formation center, a kind of Dow 
Jones in Leningrad. He started a 
popular newspaper. Nevskaya Vre 5 : 
mya. and bought a printing press 
that had once belonged to the local. . 
Communist Pany. fn Sberia, the 
Urals and Karelia, he trades in raw • • ■ « 
materials “whenever the deal looks ‘ ¥ 
good.” 

“Everyone knows that the smart 
guys in the Communist Party are* 
uying to grab up as much as' they 
can before they finally leave thi 
stage. My attitude is this: Lei ihem. 

Most of them are so stupid, they' 
don't even know what real busbies* ' 
is. It's the young who are going u»- 
do i he work over the years.. We're 
building empires, but not evil . . 
one," c 
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r Fujishock 5 Tactics Slowly Reshape Peru 9 s Economy but Violence Persists 


By Nathaniel C. Nash 

hffw Tuna Service 

LIMA — When Alberto Fujimori 
swept to an upset victory last year iu 
become president of Peru, businessmen, 

e ticians and diplomats wondered 
this prditical novice, the son of 
Japanese immigrams, would gp about 
" M B Peru’s broken economy and tom 
social fabric. 

Under his predecessor. Alan Garcia 
Pcrei. inflation had run uncontrolled 
w a a period of five years, Peru had 

, Mfc become a financial outcast because of 

Woo returned Sunday from state Garda's refusal to pay interest on 
vats lo the United Slates and Can- ,bc nation’s foreign debt. And the rising 

violence of subversive groups and drug 
traffickers was producing a seemingly 
endless death count. 

Now. almost a year later, conditions 
do not seem to have improved. Vast 
shantytowns remain on the outskirts of 
Lima, as such slums do outside otter big 
South American cities, and growing 


ad*. “yin& that reunification with 
North Korea would become a reali- 
ty because both Moscow and 
Washington supported it. 

“President Bush made it dear 
that Washington firmly supports 
our efforts to independently 
achieve unification and stands 
ready to provide oil possible forms 
oT help m realizing the dream of 
Korean unity ” Mr. Roh said. 

“Both the United States and the 


numbers of poor Peruvians try to sur- 
vive by hawking wares on the streets of 
the capital. 

Violence, both in Lima and in the 
countryside, continues to rise, and with 
it, gruesome tales of brutality by both 
the armed forces and revolutionary or- 
ganizations. 

Thirteen million Peruvians — weii 
over half the population — live in ex- 
treme poverty, and 60,000 children arc 
said to die each year before their first 
birthday from malnuiriikm and disease. 

Yet Mr. Fufimori has made striking 
administrative and technocratic 
changes, action that some Peruvians 
contend is the long-term answer to the 
countiy's problems. The 52-vear-oki 
agronomist, in fits and starts, has pro- 
duced one of the most sweeping eco- 
nomic austerity plans yet seen in Latin 
America, one aimed ai ridding Peruvi- 
ans of the idea that hyperinflation is 
normal and opening ihe economy to 


foreign investment and development. 

"The fact that I was not a politician, 
the fact that 1 was not tied to any politi- 
cal interests was one of the most cniiuii 
advantages f have had.” Mr. Fujiniur. 
said in an interview in the presidential 
palace. 

"I can do things no inter politician 
can da 1 can say to political interests 
that have hod special state subadic*. or 
advantages that I am cutting them off 
and there is nothing they can do about 
it.” 

Through deregulation of industry, 
lowering of import tariffs, changes in 
lo priv 
Fujk 


labor laws and plans to privatize stale 
owned enterprises. Mr. ~ 


-ujimori has in- 
vited businessmen to look again at Peru. 

Through higher taxes ana a refusal ;o 
raise the salaries of government employ- 
ees, he has not only created a monthly 
budget surplus but has begun paying 
part of Pern's debt. And through a refus- 
al to let the country's central hank pnm 


new money, he has brought ac-«. on 
inflation estimated in the thousands of 
percentage points a year aao to about 
150 percent. 

"Peru was in a state of absolute col- 
lapse when Fujimori tool over,” said 
Gabriel Ferrer, director of th- National 
Society of Industry . a trade group repre- 
senting tnanufacurers. “The problems 
have not gone away, but they are getting 
better. I think considering what he start- 
ed with, be has done a remarkabls good 
job." 

Bui ifae mca-sures. known colloquially 
as "Fujishuek." base come at consider- 
able cost to the Peruvian people. The 
country a in a major rcccsv.cn. Unem- 
ployment and underemployment are 
said to exceed *W percent. 

And the president’s refusal to raise 
the salaries of Peru’s Z million cos em- 
inent emplcivces — amid continuing, if 
reduced, inflation — has msar.i iheir 


incomes have fallen by almost 5U per- 
cent m the Iasi year.' 

Other factors have coniribuied to ihe 
nation's hardship. A cholera epidemic 
has cost an estimated S4U0 million m 
exports and S6ti million in tourist reve- 
nue. Terr wist attacks against power 
lines, roads and industry cost the gut- 
enunem about S2 billion a year. 

While Mr. Fujimori has made much 
of his new strategy to combat terrorism, 
arming the peasants and seeking to cap- 
ture guerrilla leaders, few results hu\e 
yet hren seen. Terrorist expens say that 
this year, political killings will continue 
at last year's level of 3.400 — and possi- 
bly increase. 

For two months, frustration has been 
spilling out into the street. Since early 
May. government teachers and nurses 
have been on strike For higher wages. 

Symbols of Peru’s educated middle 
class, they earn the equivalent of 540 a 
month. 


Just after tus election. Mr. Fujimori 
had an approval rating ahose 60 per- 
cent. Now, according to Apo\o. a poll- 
ing firm, that rating has fallen to 38 
percent, the lowest any modem Peruvi- 
an president has had after his first year. 

“With Fujimori there is no work, no 
money, no jobs, so we are all out in the 
sweet." said Carlos Gonzales, who. 
along with his wife and three children, 
walk among stopped cars at a major 
intersection in the fashionable section of 
Miraflore*. selling cigarettes, potato 
chips, little bottles of wine and plastic 
Ninja Turtle masks. ’'Sometimes you eat 
and sometimes you don't." 

Those who know the president say he 
seems strangely unmoved by such prob- 
lems. When warned ihai Peruvians arc 
falling dangerously behind in purchas- 
ing power, he has told aides he wjn 
elected on a platform of “honesty, tech- 
nology and work." and that the Peruvian 
people need to work harder. 


ssgtapSSst Adversity Unmakes Appalachia’s Traditional Life 

now dtsmamhng ihe Cold War re- J JL X 


now dismantling the Cold War re- 
gime that caused the division of our 
land. Accordingly, our national 
gpol of unification is now coming 
into sight," 

Mr. Roh said that he and Presi- 
dent George Bush had “vowed to 
counter together" any North Kore- 
an efforts to develop nuclear weap- 
\ ons. and had also agreed to moke 
efforts to bring North Korea into 
the world as a responsible member 
of the international communitv. 

According to reports in SeouL 
Mr. Roh, while still hi Vancouver, 
instructed aides to study a more 
receptive stance toward North Ko- 
rea, telling them to accommodate 
such North Korean offers as cross- 
border pilgrimages to the highest 
mountains in the two Koreas and a 
South-North academic debate on 
the unification issue. 

The papers quoted a presidential 
j spokesman as saying that Mr. Roh 
• 9 told the officials to press for cele- 
* bra lions with North Korea mark- 
ing 46th National Liberation Day- 
on Aug. IS. 

In a separate development, a 
South Korean Foreign Ministry 
spokesman said that China and the 
Soviet Union had given their sup- 
port to the Koreas’ joining the 
United Nations. 

The spokesman quoted John R. 
Bolton, U.S. assistant secretary of 
state for international organization 
affairs, as saying he had been told 
by Chinese and Soviet officials that 
entry of the two Koreas into the 
United Nations should be “pro- 
cessed quietly and quickly." 

I Moscow and Beijing nave been 
North Korea's doses! allies, al- 
though the Soviets’ establishing of 
relations with Seoul has had a cool- 
ing effect 

Tbe Koreas. divided since 1945. 
are expected to apply for full UN 
membership ur August. They have 
observer status. 

(AFP. UPI. Reuters) 


Thousands 
v Again Flee 
Pmatubo 


Canpdedby Our Sufi From Dispatcher 

MANILA — Mount Pinatubo 
exploded again Sunday, and Fi- 
nance Secretary Jesus Esunisl&o 
said that the financial losses after 
almost a month of eruptions by the 
volcano in tbe northern Philippines 
had surpassed those caused by a 
powerful earthquake last year. 

) The volcano sent a plume of ash 
more th <* n 15,000 meters (50,000 
feet) into the air Sunday morning, 
and fresh showers of ash fell on 
nearby towns and. viUagcs. 

Thousands of residents of Forac. 
a town at the foot of the volcano, 
be gan leaving their homes after lo- 
cal officials ordered a total evacua- 
tion because of the threat of ava- 
lanches. L , 

Hundreds of fresh tremors shook 
nearby towns, with one being felt 
as far away as Manila, 100 kilome- 
ters (60 mfies) to the south. 

In a radio interview, Mr. Estanis- 
lao said that dean-up costs gener- 
ated “by Mount Pinatubo are going 
to be greater than what we had to 
face up to in the earthquake." 

He said damage to public infra- 
structure alone had exceeded 15 
billion pesos ($535 million), com- 
pared with the 10 billion pest» 
caused by the 1990 quake, which 
killed more than 1,600 people. 

The Philippines would have to 
borrow more money from donor 
countries and international aid or- 
ganizations while putting up its 
own funds to finance recovery ef- 
forts, Mr. Esunidao said. 

The funds will be used to repair 


& 


By Peter T. Kilbom 

Sev York Tunes Service 

PAINT UCK. Kentucky — Five 
yean ago, Katie RoQins left her 
kitchen and barnyard for a regular 
paying job, as a derk in Uncle 
Tom's Grocery and Restaurant 
here in this small town 25 miles 
south of Lexington. 

Her husband, Doug, used to 
work in a coffin factory, but it 
closed in 1984; be then lost a sec- 
ond job as a part-time handyman. 
Now, Mrs. Rollins says, he is too 
depressed to look for work. 

The economic crunch came when 
Mrs. Rollins had a miscarriage late 
in pregnancy five years ago. “I got 
this bill for $1,700 Tor 11 hours in 
the hospital," she said. “We had no 
insurance. That’s when I started 
making my own derisions.” 

Mrs. Rollins's story differs only 
in the details from those of many 
other Appalachian women. Pushed 
by their Husbands' unemployment 
in the region's chronically ailing 
economy, by family health crises or 
by their children’s tearing home, 
these women are abandoning the 
roles of their venerated mothers 
and grandmothers and joining the 
labor force. 

Such shifts have been going on 
for two decades elsewhere in the 
nation, as paychecks have failed to 
keep up wiui inflation. But no- 
where in the United States is the 
tradition of breadwinner-husband 
and homemaker- wife more en- 
trenched than in Appalachia, and 
nowhere is it undo- more strain. 

Jobs in the region’s predomi- 
nantly he-man economy of mining 
and logging have been giving way 
to automation and to diminishing 
supplies of coal and wood. This has 
been leaving a growing number of 
unemployed and broken-spirited 
men. ■' - 

And the customary domain of 
women, the family farms that pro- 
duce tobacco and com for market 
and chicken and vegetables for the 
table, cannot fill the void of the 
husband’s lost paycheck. 

People who work with the wom- 
en say most Tear the humiliation of 
going on welfare; the loss of sup- 
port when husbands die, become 
disabled or leave them for other 
women, or the tedium of the home 
when the children are grown. 

When forced to choose between 
homemaking and survival, they opt 
for fewer enudren, jobs and, when 
pushed, divorce. 

In Appalachia, unlike much of 
the rest of the nation, women are 
displacing men in the workplace as 
well as joining them. 

Throughout Kentucky, accord- 
ing to a study covering 1979 to 
1986. the number of working men 
fell about 1 percent while the num- 
ber of working women grew IZ5 
percent. 

As men's jobs disappear, women 
take the new jobs that men spurn. 


bridges, schools and roads m the 
four provinces on Luzon Wand 
hardest hit by Pinatubo, which had 
lain dormant for six centuries be- 
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mostly in hospitals and nursing 
homes, in stores, fast-food shops 
and government offices. Many of 
the women say their husbands sulk 
and (urn hostile as they grow de- 
pendent on the wives' salaries. 

At Unde Tom's. Mrs. Rollins, 
36, works a 40-hour week and earns 
$4.35 on hour, 10 cents more than 
tbe minimum wage. Occasionally, 
when she fills in for the Point UcL 
postmistress, she earns $8.96 an 
hour. 

She is also taking local extension 
courses from Eastern Kentucky 


University, about 10 miles ( 16 kilo- 
meters) north, so she can become a 
social worker. 

“She’s a whirlwind." said John 
Thomas Clark, manager of Unde 
Tom's. “She can do, and will do.” 

Exhilarated by haring proved 
herseir on the job, Mrs. Rollins 
said. “Right now. l‘m in the ball- 
park and I'm going to throw the 
ball." 

Of her husband, she said: “1 love 
him. I need him and be needs me. 
But we’re growing apart He's at a 
point where he's afraid." 


Mr. Rollins, like most of the hus- 
bands of these working women, de- 
clined to be interviewed. 

At Berea College. 20 minutes 
from Point Lick. Jane B. Stephen- 
son runs a tuition-free three-week 
program that has helped nearly tOti 
middle-aged women, among them 
Mrs. Rodins, make the transition 
from home to work. 

She established the foundat un- 
supported program four years ago 
after her husband. John, a sociolo- 
gist. left the University of Ken- 


tucky in Lexington to become prev 
idem of Berea. 

“The big difference between 
these women and women in a city 
like Lexington is that women in 
Lexington seemed to know where 
to get help," Mrs. Stephenson said. 

Once renowned for large fam- 
ilies. Appalachian women still have 
mere babies, and bear them at a 
younger age. than do other women, 
said Ron Crouch, director of the 
Kentucky State Data Center at rhe 
University of Louisville. But then 
they stop having them. 


Zappa , Politico-Guitarist, 
Tests Presidential Waters 

H'taJuflgmn Peal Sen are 

WASHINGTON — Frank Zappa, the 50-year-old rock and jazz 
composer and guitarist who runs voter registration tables at his 
concern, says he has spoken with political consultants about running 
for president in 1992. 

“we're just going to do a little feasibility study to see what it 
would lake." Mr. Zappa told Spin magazine 

“The idea is that this is a zero-balloon campaign," he said of w-hat 
he characterized as a low-key. low-budget operation. 

Mr. Zappa, an independent who wants to replace the federal 
income tax with a national sales tax. acknowledged that his chances 
of w innin g were slim. 


RffMCHfeais, 
the SjririonnmyatiCTi 

has been the 


Common Thread 
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ewing machines were 
introduced to the world by 
Singer. We then spread our 
innovative hire purchase/ 
instalment system around the 
world, making it possible for 
millions of people to enjoy the 
benefits and value of one of the 
greatest inventions of all time — 
the sewing machine. That was 
140 years ago. 



Today, the SINGER product 
range has been widened to 
include televisions, VCRs, mini- 
compos, refrigerators, 
air-conditioners, furniture, 


gas ranges, blenders, sandwich 
makers, and a whole range of 
other appliances — almost 
everything that adds to the 
quality of life in the home 

SINGER’S long-standing 
commitment to innovation now 
brings to millions of households 
in over 100 countries steam and 
dry presses to make the chore of 
ironing a thing of the past. 

Quality and Service 

go Hand in Hand. 

For 140 years, SINGER’S 
motto has been quality and 
service Our quality has satisfied 
the most discerning customers 


and, of course; 
the Singer service 







has always been with a smile In 
the decades to come we will 
continue to dedicate ourselves to 
the service and satisfaction of our 
valued customers worldwide. 



Years of Innovation 


SINGER 

So much more than sewing. 


Singer’s Worldwide retail and distribution system covers over 100 countries. 
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To Curb Chinese Arms 


Despite pledges to curb sales of advanced 
arms. China now confirms it has begun 
delivering new missiles to Pakistan. And it 
is about to ship others to Syria. The news 
fuels congressional fervor to deny China 
trade privileges. A Deroocra tic-sponsored 
bill would cancel China's most-favored-oa- 
tion trade status for making such sales. 

But economic sanctions have failed to 
restrain Chinese arms merchants in the 
pasL A new strategy combining carrot and 
stick might be worth a try — provided the 
Bush administration is willing to curb 
its own arras sales. 

In a depressing ritual, the United States 
gets assurances from China that it will not 
sell advanced arms and then learns that it 
has. The gap between word and deed stems 
from internal divisions in China. The assur- 
ances that arms will not be sold come from 
the Foreign and Defense ministries, as a 
timely article in International Security by 
John W. Lewis, Hua Di and Xue Litai at 
Stanford University's Center for Interna- 
tional Security and Arms Control explains. 
But the sales are made by an army commis- 
sion that has considerable autonomy and 
great inducement to sell as much as it can. 

As China's leader. Deng Xiaoping, accel- 
erated modernization in the 1980s. the com- 
mission became China's engine for techno- 
logical development. It is as if the U.S. 
Army Corps of Engineers ran the Manhat- 
tan Project, NASA, the National Science 
Foundation and Silicon Valley combined. 

At the same time Mr. Deng slashed the 
military budget. That led the commission to 
promote sales in order to raise revenues and 
import advanced technology. Administra- 
tors of its two main arras export firms, who 


stand to profit personally from sales, have 
family ties to China's leaders. 

One of those firms signed a contract 
in 1988 to seD medium-range M-9 missiles 
to Syria and has received some proceeds, 
but has yeL to deliver any missies. And it 
sent “a very small number” of sborter-range 
M-l I missiles to Pakistan. 

The deals can still be killed. But dis- 
criminating against Chinese trade with the 
United States might spur its arras sales. 
And sanctions, by denying contact and 
technology, come down hardest on the 
modernizers who back liberalization and 
opposed the Tiananmen crackdown. A 
threat of sanctions may be more effective 
than their actual imposition. 

A different strategy is worth a try — 
cooperating with China in arms suppliers' 
groups while holding out a threat of trade 
sanctions by the United States. Japan and 
other nations that want missile sales curbed. 

Beijing has now told Washington it may 
join the 16-nation MissOe Technology Con- 
trol Regime, which seeks to hall the spread of 
medium-range missiles. And the world's five 
leading arms suppliers, China included, will 
meet soon in Paris to draw up guidelines for 
Middle East arms sales. C hina can be 
pressed in these forums to curb its sales, but 
is not likely to comply unless the Bush ad- 
ministration shows some sales restraint too. 

Congress could facilitate that by renew- 
ing most-favored-nation status for one 
year, requiring Mr. Bush to report within 
the year on China’s arms sales practices and 
imposing its own temporary moratorium on 
U.S. sales by year’s end if Mr. Bush fails 
to exercise restraint. 


— THE NEW YORK TIMES. 


Time to Finish START 


After nine years of strategic arms reduc- 
tion talks, the United States and the Soviet 
Union have nearly completed a 450-page 
draft treaty. That is half the length of The 
Brothers Karamazov,'' which took Dos- 
toyevsky two and a half years to write. But 
Dostoyevsky did not have to get Washington 
and Moscow to agree on every comma. 

Three issues remain. None has much raDi- 
tary consequence: all are politically nettle- 
some. But agreement can surely be reached 
in time for a treaty signing this month. 

One point in contention is access to data 
from missile flight tests. These data are 
beamed to Earth in coded form to prevent 
eavesdropping. Broadly, the draft gives 
Washington what it long sought, a ban on 
coded transmissions. But the devil remains in 
the details, which are secret The two sides 
have different means of transmitting data. 
Drafting more specific provisions to give 
each side equivalent access can be complicat- 
ed. But it is not beyond the wit of experts. 

A second unresolved issue is how many 
warheads may be removed or "download- 
ed" from existing missiles. Missiles are 
now armed with as many as 10 warheads. 
START usefully encourages a shift to mis- 
siles with fewer warheads. An expensive 
way to do that is to build new single- 
warhead missiles. A cheaper fix is to re- 
move warheads from existing missiles. If 
the United Slates removed two of the three 
warheads from its Minuteman missiles, it 
could keep all 550 of the missiles, leaving 
more for the Soviets to woriy about. 

Both sides would also enhance stability if 
they reduced the warheads on their subma- 
rines. That would allow them to keep more 


subs and still meet the ceilings. The Soviets 
have done just that by reducing the number 
of warheads on all 224 of their sub- 
launched SS-N-18 missi les. They have re- 
placed the seven- warhead from end of these 
missiles with a three-warhead raodeL 

Still, hard-line critics, some of whom op- 
pose the treaty, say the Soviets could rein- 
stall the seven-warhead front ends. But U-S. 
sate llites could easily detect Soviet efforts 
to retrofit lots of missdes. And even if the 
Soviets did restore the warheads, the num- 
bers involved would not upset the military 
balance under a treaty that allows each side 
to retain 9,000 warheads. 

That has not kept treaty critics from 
focusing on the risks of "uploading" in- 
stead of oa the benefits of downloading. 
The more downloading allowed, they con- 
tend, the greater the threat that Moscow 
will upload later — catching America by 
surprise. To defuse that charge, Washing- 
ton seeks to limit downloading to 1.000 
warheads. Moscow favors a lower quota, 
but cme that does not count the 896 SS-N- 
18 warheads they have already reduced. 

The third issue is related. Another way to 
exceed the ceilings would be to modify an 
existing missile slightly, call it a "new type" 
and say it has fewer warheads — even 
though il could be uploaded. To bar that, 
the United States wants to define a new 
type as having, among other things. 30 
percent Jess payload than its predecessor. 
Moscow says 15 percent. 

These historic talks have come far. 
It would be folly not to split the few re- 
maining differences. 

— THE NEW YORK TIMES. 


At Liberian Ringside 


If the rival leaders of war-torn Liberia 
can reach a peace settlement, including the 
steps necessary for free and fair elections, as 
they agreed at a meeting June 30 in the 
Ivory Coast, then Liberia will have turned 
an important comer. That meeting, howev- 
er, is taking on a significance that reaches 
beyond the hoped-for settlement of the 
country's 18-month-old civil war. Amos 
Sawyer, president of the Liberian interim 
government, hailed it as “a victmy not only 
for Liberia, but also for Africa." That view 
was echoed by Charles Taylor, head of the 
contending National Patriotic Front. 

What was achieved in the Ivoiy Coast 
marked a milestone in relations between 
Liberia and the community of nations with 
whom it must live. By design, the United 
Slates — Liberia's longtime patron — was 
standing on ihe sidelines. The peace confer- 
ence came at the initiative or President 
Felix HouphouSt-Boigny of the Ivory 
Coast, West Africa's senior statesman. He 
was Joined by the presidents of Nigeria. 
Burkina Faso, Togo and Gambia. 

The direct intervention of West African 
countries to bring about a cease-fire in Libe- 
ria in November, followed by the hosting of 
Sunday's meeting by a major Francophone 
African state, indicates Liberia's acceptance 
on the continent as something more than an 
unofficial American colony. That in him 
could herald a major alteration in the special 
relationship between Lhe United States and 
Liberia that has existed since the early 1800s, 
when freed American slaves, under the aus- 
pices of the American Colonization Society, 
framed (be Commonwealth of Liberia. It 'is 
perhaps no surprise that a politically mature 
Liberia should seek stronger ties to the Afri- 
can continent. Washington encouraged it. But 
the change in U.&. policy is itself noteworthy. 

The contrast between the direct and high- 
profile U.S. role in Ethiopia and southern 
Africa and the back-seat position assumed 
by the State Department during Liberia's 


crisis could not be sharper. The geopolitical 
connotations of the first two situations ac- 
count for one part of lhe difference. U.S. 
wariness, and weariness, toward Liberia 
may account for a second part 
The failure of successive Araerico-Liberi- 
an-led governments to empower indigenous 
Liberians politically and socially laid the 
groundwork for the bloody 1980 coup con- 
ducted by the late Samuel Doe. Serious 
malfeasance occurred during his rule under 
watchful American eyes, including the sys- 
tematic 10-year looting of the nation's trea- 
sury. A great deal of American credibility, 
as well as money, was lost by backing a 
corrupt regime. But although the United 
Stales appears to have left the ring in Libe- 
ria. it still has a ringside seat. 


— THE WASHINGTON POST. 


Other Comment 


A Victory for Hong Kong 


While some celebrate the Hong Kong 
airport agreement as a viciory for China 
ana others berate Britain for having given 
in again to Beijing, the truth lies snugly in 
between, and it is a very good piece of news 
indeed: The victory is Hong Kong's. 

Everybody agrees that Hong Kong needs 
a second airport. Britain made the airport 
proposal in October 1989. Beijing wanted a 
say in the implementation, hardly an unrea- 
sonable demand given that it would have lo 
lake responsibility for Hong Kong’s finan- 
cial health in 1997. A direct say for Beijing 
was unacceptable to those who argued that 
it would go against the 1984 Si no- British 
accord on Hong Kong. In any case, the 
point is this: Keeping China out of Hong 
Kong's affairs would have angered Beijing 
without reducing its power over the territo- 
ry's destiny come 1997. 

— The Straits Times f Singapore). 
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OPINION 



Europe and Japan: An Agenda of Confusion 


T ONDON — As the seven leading 
JL-r industrial nations prepare for 
their summit meeting here near 
they must realize that they are man- 
aging an unbalanced trilateral rela- 
tionship. Since Japan is the only Far 
Eastern member of the Group of Sev- 
en, Asia might be forgiven few feeling 
that its interests are not fully repre- 
sented. But a more important prob- 
lem for the meeting is that the trilat- 
eral world economy, resting on the 
United States, the European Com- 
munity and Japan, has a distinctly 
uncertain Euro-Japanese leg. 

The intensity of rhetoric and of 
contacts between Europe and Japan 
have increased in recent months, es- 
pecially since Edith Crcsson, an out- 
spoken critic of Japan, became prime 
minister of France. However, the root 
of confusion in EC-Japanese rela- 
tions lies in the confused objectives of 
both sides in the post-Cold War era. 
The agenda is a messy mixture of 
economic and rmhlary issues. 

The most obvious have concerned 
trade and investment links, especially 
in the context of transition to a single 
European market On the positive 
side, the EC and Japan have estab- 


By Gerald Segal 


does with the 


Community. What is wonyiag is 
that Japanese investment which is 
welcomed so warmly by Britain and 
Germany, is viewed by France and 
Italy as a threat While Britain sees 
the post- 1 992 European Community 
as a genuinely open market others 


Neither the EC nor Japan 
knows haw it wants to 
shape a new world order. 


rity issue between the EC and J 
As the Group of Seven consider 
to provide assistance to the Soviet 
Union, Japan las lined up with Brit- 
ain and the United States in eroress- 
ing skepticism about the value of 
large-scale aid bef ore major domestic 
reforms are in place: 


United States also 
in the EC 


But despite a series of informal 
urs bet* 


in the Community seem to prefer a 
more regulated economy. 

In the past, Japan has exploited 
divergences between EC members. 
To some extent, this strategy is still 
effective. But as preparations for 
1992 lead to greater cross-ownership 
of corporations and an interlocking 
network of trade between all indus- 
trialized nations, it becomes less use- 
ful to talk of sovereign states in the 
context of EC-Japan relations. 

The Soviet Union is the main secu- 


re nun ars between Japanese and 
NATO officials on miUtaiy matters, 
the unproductive meeting in Tokyo 
in April between Mikhail Gorbachev 
and Prune Minister Toshtki Kaifu — 
Mocked largely by the con tunring dis- 
pute over the Kurile Islands — dem- 
onstrates bow far Japan remains 
from the standard of western rap- 
prochement with the Soviet Union. 

Moreover, a Japan that continues to 
be unwiUmg to engage in arms control 
taila in Asia will cany little doul in a 


i attempting to ne- 
gotiate a joint statement of principles 
with the EC hope to complete their 
work before the G-7 meeting. Such a 
statement, after similar ones between 
the partners of the other two sides of 
the trilateral system — the United 

Slates and the EC and Japan and the 

United States — would be further 
evidence that relations between the 
EC and Japan are maturing. 

However, difficulties over security 
issues and uncertainties over trade 
and investment continue to show that 
neither the EC nor Japan really 
knows bow it wants to shape a new 
world Older, let alone the bilateral 
relationship. The stability of the tri- 
lateral world economy depends al- 
most as much on sorting out these 
issues as it does on easing strains 
between the United States and Japan. 


Mr. Frenkel 

Packs for 
Jerusalem 


By Hobart Rowen 


'WASHINGTON — When Jacob 


Frenkd, 48. chief economist of 
the International Monetary Fund, 
called a family meeting to vote oa 
whether to accept an offer to become 
vernor of the Bank of Israel his 
ter Orli. 14, gave him a button 


ative security structures with the J 
et Union ana other erstwhile adversar- 
ies. A Japan that is reluctant to 


cooperate in production of defense 
equipment with Europe as 


Europe as much as it 


The writer is a research fellow at the 
Royal Institute of International Affairs 
and editor of the Pacific Review. He 
contributed this comment to the Inter- 
national Herald Tribune. 


that was emblazoned with the- words: 

“GO for nr 

He did: Mr. Frenkel will be sworn 
In Aug. 15 in Jerusalem, fulfilling an 
emotional commitment to 'fellow Is- 
raelis. It is a decision paralleling that 
of the House majority whip, William 
Gray, who is leaving his high-profile 
Washington job Tor what he consid- 
ers the more significant role of help- 
ing educate fellow blacks. 

Mr. Frenkel will have to adjust Elis 
focus from macro to micro — from 
global problems such as measuring the 
right amount of economic aid to the 
Soviet Union, lo the more mundane. 


It’s 


Adios 


Ilia 


Vibrs 


lished a ton-level dialogue. The recent 
Tokyo of.’ 


visit to Tokyo of Jacques Ddors, pres- 
ident of the EC Commission, exempli- 
fied the more cooperative spirit 
There is also mounting evidence 
that economic ties between EC states 
and Japan are growing faster than 
those between Japan and either Asia 


The Shadows Over the Mediterranean 


specific problems of a small country. 
For Tsr, 


■y ALETTA. Malta —The Europe- 


ar North America. In lhe year to May, 
to the EC increased 


nityi 

lediu 


By Giles Merritt 


Japanese exports 
by 19.4 parent, compared to a fall of I 
percent in Japanese exports to the 
United States. In the year to March, 
Japanese foreign direct investment feD 
15.7 percent worldwide, but only 3.5 
percent in Europe; Most startling is 
the fact that in this period, Japanese 
investment in Britain — 12 percent of 
total Japanese investment abroad for 
1990-91 — was nearly the same as 
overall Japanese investment in Asia. 

The expanding commercial role of 
Japan in the EC has highlighted dif- 
ferences between British and French 
views of the future shape of the 


lilies in the Mediterranean region, 
lot long ago, it made Israel one of 
those offers that is hard to refuse. 

“Lei the EC play an active role in 
the forthcoming Middle Eastern peace 
conference.” Community foreign min- 
isters suggested, “and Israel will be 
welcomed into the 'European Eco- 
nomic Area' tree trade zone that is to 
link the whole of Western Europe.” 

The proposal reflects not just great- 
er ambitions by the EC in the Mediter- 
ranean but greater unease. Despite its 
other problems, the Community is 
awakening to longer-term threats 
posed by the Mediterranean. 

Along the southern and eastern 
coasts of the Mediterranean, a popula- 


tion explosion is eroding economic 
gains; industrialization has been slow; 
and capital flight has depressed invest- 
ment. A bleak economic outlook raises 
the specter of serious unrest 

There is growing concern among 
EC governments that Europe could 
find its prosperity and stability threat- 
ened by mass migration, Muslim fun- 
damentalism and political extremism. 

The policies needed to avert wors- 
ening trouble in the Mediterranean 
have been the focus in Malta of a 
conference held by Aspen Institute 
Italia. Its president. Foreign Minister 


G ianni De Micbdis of Italy, stressed 
Medit 
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Secrets of Haranguing 


By Leslie H. Gelb 



see “The Will 
the great come- 

umpteenth playing of “Never Met a Man I Didn't 
Like.” aTier the dog act and a leggy chorus line led by an unhappily bare- 
breasted young lady. Will’s life came to the confluence of the Ziegfeld 
Follies and the Great Depression. 

WilJ noted the irony ana expressed abundant sympathy for the millions 
of unemployed and starving, before the chorus line reappeared. The 
plumpish woman sitting behind us look umbrage at the sermon. 

“This is ridiculous,*' she harrumphed to all. “This talk has no business 
betas in this play, etc.., etc” 

The power of the insight — that Americans do noi want social preach- 
ments intruding on thdr determination to think they are haring a good Lime 
— suggested that the harm mp her was a member of Congress or. more 
likely, a high-ranking official in the Bush administration. On reflection, we 
agreed that she could not be a Washingtonian. No Washingtonian would 
have responded to a harangue with a harrumphing harangue. 

If Will had dared to speak of depressing things to a Washingtonian, the 
pros there would have neutralized him ta no time. It's all technique. 

Liberals harangue President George Bush about his nomination of 
Clarence Thomas to be a justice of the Supreme Court. They bint that Mr. 
Bush selected Judge Thomas because he was black and not because he 
was the best man. Under the Kennebunkpon sun. Mr. Anti-Quota stared 
into the cameras and said: “I resent that.” (And who wouldn't?) 

The housing secretary, Jack Kemp, bothers the White House with ideas (o 
combat poverty. He proposes to bypass the Washington bureaucracy with 
market incentives that do not require bundles of federal money. He. loo. has 


been easy prey. The White House unsheathed its bureaucratic scalpel and 
said: “Wei stu ” 


study your idea. Jack.” (A trifle intellectual, but fail-saTe.) 

Senator Jay Rockefeller harangues colleagues about 20 percent of 
America's children living in poverty, and puis the repair bill at $50 billion 
yearly. Fran practiced tips flows a devastating riposte: “There's no 
money.” (This technique can be used at home.) 

Thai come the pests who yammer that there is money. They argue that 
America does not have to spend almost $300 billion annually on the 
Pentagon when the Soviet Union is in shambles and smaller forces can 
readily defeat the next Saddam Hussein. Others chime in that $7 billion 
yearly might be excessive to build nudear warheads when the United States 
ls presently halving its nudear stockpile. To these nags, the pros give the 
unkindest cut of all: Silence. (Thai nailed me. too.) 

Then the let’s- increase- taxes crowd resurfaces with its witches' brew of 
facts and logic. These tax hikers note that the industrialized world taxes 


gasoline at many times the American rate. They point to the fact that the 
lax burden in Germany 


ly and Japan is greater than in the United States, and 
that thdr economic growth far exceeds America's. The winning Bushian 
counterthrusi. unencumbered by reason, lives for all to revere: “Read my 
lips.” (The classic mingling of scholarship and sex.) 

Vital morals can be learned here. First, harangues about foreign policy 
(tike the Kurds) fare far better than domestic ones (like children). The 
foreign stuff, mostly words and an occasional war, is easier to understand. 
Domestic issues are too close to home. 

Second, nobody tikes negative hanmgum and problem-mongers. Every- 
body knows problems are a New York fash and cannot he solved anyway. 

Third, if negative haranguing cannot be avoided, it has to embrace 
opponents tenderly as “baby killers” or “fat cats.” Negative harangues 
laden with facts and complex arguments hare no public place. 

Fourth, the shorter the harangue the better. 

Fending off legions of haranguars is hard, but that is what political 
responsibility is aa about. So Washingtonians need their July 4th vacation. 
Perhaps some came to New York Gly and took in "The Will Rogers Follies." 

And when Will imcmipied the’ chorus line with his sentimentality 
about unemployed and needy Americans. Washingtonians surely dis- 
posed of him as they do all us haranguers. Final moral: Even astute 
haranguers can hope for little until the show is over. 

The New York Tuner, 


that the security of the Mediterranean 
region does not tie in military stand- 
offs but in economic cooperation. 
Such leverage, said a bone- weary Mr. 
De Micheiis — he had just returned 
from a second EC peace mission to 
Yugoslavia — helped the three EC 
foreign minis ters to secure a tenuous 
cease-fire there. 

The European Community alone 
can draw the countries of Eastern Eu- 
rope and the Mediterranean into a 
more positive economic system, and 
help the poorer countries on its pe- 
riphery resolve economic difficulties. 

For years the Mediterranean has 
languished, far down on Ihe ECs pri- 
ority list, deprived of aid and trade. 
The North African and Middle East- 
ern countries around the Mediterra- 


nean have lacked access to EC mar- 
kets. Investment from EC countries 
has been tittle more than a trickle. 

Since the Gulf war, however, the 
EC Commission has begun to urge 
increased market access for the Medi- 
terranean countries — particularly 
the Arab states of the Maghreb — 
and a rise ta financial aid to more 
than $1 billion a year. 

Experts at the Aspen meeting ar- 
gued that the EC measures would fall 
short of the Mediterranean countries' 
needs. Mr. De Micbetis’is still champi- 
oning an earlier proposal Tor $15 bil- 
lion a year, or 0.25 percent of the 
Community's gross domestic product, 
to be devoted to the Mediterranean. 

Franco Reviglio. a former Italian 
finance minister, has suggested that 
this amount should be matched by 
the Arab oil-producing countries. 
He believes that a Mediterranean 
development bank should be set up 
to direct this $30 billion in annual 
spending toward infrastructural and 
industrial projects as wdl as toward 
underpinning market-oriented eco- 
nomic reforms and achieving full 
currency convertibility. 

Translating such plans into action 
takes years, even when the political 
will lo do so exists. In the case of 
the Mediterranean, there is little 
time and only doubtful political 
will. And the Arab-Israeli conflict 
continues to cast a shadow the 
length of the Mediterranean. 

. International Herald Tribune. 


Translating Slow Growth 
Into Political Advantage 


By Frank Levy and Richard J. Murnane 


C OLLEGE PARK, Matyland — 
The news media have begun to 
focus on America's standard of liv- 
ing. Recession news aside, these sto- 
ries emphasize long-run income 
trends: the rising fraction of adult 
children who live with thdr parents, 
the yuppies’ conversion into prudent 

r dere, the slow growth in income 
apparently wifi extend beyond 
the recession’s end. 

Why are these stories coming out 
now? And bow will these stories af- 
fect the 1992 election? 

Their timing is explained more by 
demographics (the structure of fam- 
ily lifej than by economics. 

The root eoonomic problem — the 
collapse or productivity growth and 
the stagnation of wages — began in 
1973 and has been known for some 
time. But for the last 15 years the 
United States has undergone demo- 
graphic adjustments that have kepi 
firing standards — per-capita income 
— rising in the face of stagnant wages. 

Women went into the labor force 
in large numbers. When the biggest 
portion of baby-boomers entered the 
labor force in the 1970s they post- 
poned marriage and childbearing. 
Pa-capita income could rise, even 
though wages were stagnant, because 
the population contained more work- 
ers and Tewer dependents. 

The adjustments had their limits. 
The participation of women 20 
years of age and older in the labor 
force rose from 43 percent in 1970 to 
59 percent today, but it now appears 
to be leveling off. 

In 1980 children born at the peak 
of the baby boom were 24 years old. 
Many of them were happy to be sin- 
gles supporting only themselves. 

Today that same group is 34, an 
ind dull 


higher taxes, from quotas and otner 
threats to the status quo. 

Protecting what one has is a small- 
er vision than the firing tide. But it 
lakes a vision to beat a vision, and the 
Democrats do not have one. 

Twenty-five years ago the Demo- 
crats were the party of the rising tide, a 
status they achieved by solving a prob- 
lem tailor-made for a strong govern- 
ment. In the 1960s productivity 
growth was strong. The problem was 
insufficient demand to purchase all 
that the economy could produce. The 
solution was the Kcnncdy-Johnson 
tax cuts in 1962 and 1964. a solution 
only Congress could implement. 

Since the early 70s, demand has 
been sufficient, but productivity 
growth has been weak. 

Unlike a federal tax cut, which one 
institution decides on, higher produc- 
tivity conies from better decisions in 
thousands of factories, offices and 
schools. The Democrats have not cap- 
tured the tiring standard issue because 
they have nol figured out how a presi- 
dent can help improve these decisions. 

A slogan of good jobs at good 
wages will not get votes unless there 
is a credible way to achieve them. 

As a candidate in 1980. Ronald 
Reagan asked whether Americans 
were better off than they had been 
four years earlier. 

In 1992, Americans will be asked 
whether they expect their children to 
five belter than they do. 

The candidate who can address 
this question convincingly will take a 
long step toward the White House. 


age when families and children are 


now-or-never propositions. 

The recent rise in the birth rate 


Mr. Levy is a professor at the Univer- 
sity of Maryland School of Public Af- 
fairs, and Mr. Murnane teaches at the 
Harvard Graduate School of Education; 
both men are economists. The}' contrib- 
uted this view to The New York Times. 


sraeL it could be as big’ a 
change as it will be for the. Frenkd 
Tamily. If its political leaders take Mr. 
Frenkel and nis free- market econom- 
ics seriously, it could mean turning 
from what many label a socialist soci- 
ety toward privatization and Free mar- 
kets. Time will tell whether Mr. Fren- 
kd. whose duties also include- being 
chief economic adviser, can hdp bring 
about such an economic. revolution. 

“Why did I take the job?” Mr. Fren- 
kd asked in a self-bemused way. In 
economic and practical terms, he con- 
cedes. his move is irrational. His Israe- 
li take-home pay will be less than 20 
percent of the 5150,000 (tax-free) he 
gets at the IMF as director of research 
and economic counselor. His wife 
Niza (a full professor) must leave the 
National Institutes of Health. The 
education of Orli and her 12-year-oid 
sister, Tahli, will be disrupted. 

But as he and his wife see it. the 
Jewish state of their birth is at on 
economic crossroads. Not only is 
peace elusive, but Israel faces enor- 
mous economic problems in absorb- 
ing an estimated one million Soviet 
emigres over the next five years. 

The potential of the wave of Soviet 
immigration is staggering: 70 percent 
of the Soviet Jews coming to Israd 
have had 15 yearn of formal educa- 
tion. To devise a way of harnessing 
this bonanza of human capital. Mr. 
Frenkel says, is a challenge without 
paralld to an economist. 

**It would be unthinkable if 1 did 
not lend a hand,” he said. 

When Prime Minister Yhzhak Sha- 
mir discussed the job with Mr. Fren- 
kel in April, the Likud leader ac- 
knowledged that Israel's economic 
viability could hinge on how Israel 
. handles the huge Russian influx. 

* The- prime tmnisrer agreed. Mr. 
Frenkd said, that Israel would have 
to become more attractive to foreign 
investors. Mr. Frenkd believes that 
to meet the challenges of the '90s, 
Israd must privatize its economy and 
encourage investment from abroad. 

“Normally, the Israelis are reluc- 
tant to appoint expatriates, so Fren- 
kel's accomplishments must have 
looked impressive to them." Robert 
Lawrence of the Brookings Institution 
said. That also means, he added, that 
“Jacob is a good bureaucrat,” inas- 
much as he was able, while working in 
America for 20 years, to keep lines 
open to the Israeli power structure. 

Clearly. Mr. Frenkd is seen in Je- 
rusalem as a dedicated Israeli with 
important global connections. In his 
IMF role. Mr. Frenkel has been inti- 
mately involved with the movers and 
shakers of the Group of Seven major 
industrial countries. He will be the 
first Israeli central banker to be on 
close terms with his counterparts in 
the big countries. He wiD be expected 
to open doors that had been closed. 

This may be a daunting task. But 
no one who knows him will sell Mr. 
Frenkel short He arrived at the Uni- 
versity of Chicago as a 25-year-old 
graduate student in 1968 with only 
“two suitcases and clothes." and 
moved on to a highly successful and 
productive academic career. 

He has been at the IMF since 1 987. 
when Jacques de Larosifere, who was 
then IMF managing director, per- 
suaded this vastly energetic man to 
leave his professorship at Chicago. 

Fellow economists consider Mr. 
Frenkel to be a quintessential prag- 
matist. shunning ideological ex- 
tremes in a search for policies that 
work. He believes ihat his success in 
his new role will depend on whether 
he is accepted as a sort of nonideolog- 
icai “expert doctor," whose diagnoses 
and presCTiptions are followed by Is- 
raeli politicians. 

Wnai happens, be is asked, if 
things do not pan out as he hopes? 
“I'll leave." he smites, “with- my two 
suitcases and clothes.“ 

The Washington Past. 
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suggests that now is winning over 
never — but the new baby means that 
the paychecks that fed two must now 
feed three and pay for child care. 

As they changes in family structure 
reach their limits, the growth rate of 
per-capita income will slow down be- 
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cause wages have grown slowly. 

iat the 


These numbers show that 


je rap- 
idly rising tide promised by President 
Ronald Reagan never came in. This 
situation leaves a political vacuum. 

Because low productivity growth 
has no simple solutions it is unclear 
how the vacuum will be filled. Since 
the failure of supply-side tax policies, 
the Republicans have dealt with slow 
growth by avoiding the issue. They 
invoke a pure laissez-faire world in 
which the wisdom of the market is the 


1891: Slave Treaty Delay 

BRUSSELS — The French Govern- 
ment has decided to accept the pro- 
posal to prolong the delay allowed 
for the ratification of the Anti-Slav- 
ery Treaty, which thus may still some 
day become an international law. if 
the French Chamber can be brought 
to alba- its mind. The Congo Govern- 
ment is preparing a lengthy memo- 
randum refuting the attacks made 
upon it by the American Colonel 
George Williams, in his report to the 
President of the United States, and 
his open letter to King Leopold. 


corabinauon directed against the oth- 
er party. The second provides that in 
the event of a menace toward the 
territorial rights or special interests in 
the Far East of one of the parties. 
Russia and Japan will take measures 
for the joint support or safeguarding 
of these rights and interests. - - 
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1941: Navy In Iceland 
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only thing that counts. 
The marl 


market is smart but not that 
smart, and pretending otherwise tabes 
all nati<»al problems off the table. 

In this laissez-faire world, Ameri- 
ca's low national savings rate, low in- 
vestmem rate and the low skills of its 
work force are all acts of nature, be- 
yond the reach or govern men i pdiev. 


1916: Japan-Russia Pact 


Instead of offering growth. Repub- 
licans now offer protection — fr 


rom 


PETROGRAD — A Russo-Japanese 
treaty of alliance has been signed in 
Pctrograd by M. Sazonov and Baron 
Motono. The convention provides for 
combined efforts to maintain a per- 
manent peace in the Far Hut. The 
first article contains a reciprocal en- 
gagement undertaking not to he par- 
ty to any arrangement or political 


WASHINGTON — (From our New 
York edition:] The most important 
American military maneuver since 
the war started in Europe was re- 
vealed this afternoon [July 6] when 
President Roosevelt announced that 
forces of the United Slates Naw 
landed today in Iceland — which is 
well within the counter-blockade 
200 c proclaimed by Germany — and 
would rdieve the British oT the task 
of guarding (he strategic island in the 
North Atlantic. “Substantial" armed 
units have also been sew to Trinidad 
and British Guiana. These moves were 
to forestall any German piooer ucrics 
against the Western Hemisphere- 
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It’s Adios to State Control 
In a Vib rant New Economy 

Mexico's new stock-exchange building stands as a symbol 
of the country’s revived confidence and prosperity. Tower- 
ing above statues of Mexico’s ancient Aztec warriors on 
the capital’s central Reforma boulevard, the mirrored 
Bolsa. reflects the vibrant new mood of a country finally 
emerging from decades of stifling state control. 


Over the past five years, 
Mexico has undergone a 
re mar k a ble transforma- 
tion from one of the 
world’s most protected 
economies to one of the 
world’s most open. In- 
creasing privatization, a 
booming stock market and 
theprospect erf a free-trade 

Shedding Third 
World image 

agreement with the United 
States and Canada have 
created in Mexico the 
most favorable climate for 
investment in Latin Amer- 
ica. 

Once considered the 
outcast of the internation- 
al banking system — with 
foreign bankers making 
secret trips to persuade the 
Mexicans not to default on 
their country’s huge for- 
eign debt — Mexico is 
now the only Latin Ameri- 
can contributor to the 
newly formed European 
Bank for Reconstruction 
and Development. It is a 
move calculated to help 
Mexico shed its Third 
World image. 

This economic tum- 
around has itsxoois in the 
strategy adopted by for- 


mer Mexican President 
Miguel de la Madrid in 
1985, when he took Mexi- 
co into the General Agree- 
ment on Tariffs and Trade 
and opened the country's 
lightly sealed borders to 
international trade. Two 
years later, an anti-infla- 
tion plan known as the 
Pacto cut public spending, 
devalued the peso and in- 
troduced price and wage 
controls supported by 
both business and unions. 

But it is the current 
president, Carlos Salinas 
de Gorlari, to whom credit 
for the economic transfor- 
mation is most often giv- 
en. Described recently as 
being “as radical in his 
own way as the revolution- 
aries who galloped over 
Mexico at the beginning of 
the century with bando- 
liers across their chests," 
Mr. Salinas has. in the last 
two years, introduced re- 
forms that amount to an 
almost complete disman- 
tling of Mexico’s centrally 
planned economy and an 
opening to world markets. 

“Our response to world- 
wide change has been a 
resolute determination to 
diversify our relations and 
engage . in • a progressive. . 
strengthening of our links 


with new regional blocs.” 
Mr. Salinas declared in his 
last State of the Nation 
report. 

Mr. Salinas has set out 
to return business to pri- 
vate hands. In the past IX 
months, the country's na- 
tional airline has passed 
into the private sector: so 
too has Mexico's largest 
copper mine, Cananea. 
and 745 of 1,155 state 
companies. Earlier this 
year, the national tele- 
phone company was sold 
to a consortium of Mexi- 
can, U.S. and French in- 
terests. Meanwhile. 18 of 
the country’s banking cor- 
porations are going up for 
sale. 

As a result of a series of 
restructuring agreements 
with international banks, 
Mexico's crushing foreign 
debt has also been reduced 
in the past 18 months to a 
more manageable level. 
The debt went from $100 
billion, over 70 percent of 
the country’s gross domes- 
tic product at the bright of 
the country’s debt crisis in 
1986, to $80 billion, or 
around 35 percent of the 
GDP today. 

Also over, the j>ast year 

Continued on Page‘9 



Making liberalization work. The sale of 18 state-owned banks 
on the stock exchange (left) is expected 
to net up to $8 billion, and though 
President Carlos Salinas de Gortari is working hard to develop 
a free-trade agreement with the U.S. and Canada, he is 
simultaneously pressing for increased ties with his European partners 
(above, with Chancellor Helmut Kohl last week). 
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Great Expectations for Privatized Banking Sector 


As privatization takes off 
in Mexico, banking fever 
has gripped the country. 

Three small regional 
banks sold to date have 
commanded stunning 
prices of up to 3.4 times 
the book value, double the 
offer predicted by finan- 
cial analysts. 

Suddenly, the Mexican 
government is looking at 
the real possibility that the 
nation’s banks, expropri- 
ated in 1982 for a payment 
of $1 million, will.net $6. 
billion to $8 billion in rev- 
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FortignTrade Policy 


Mexico is tearing up its tariffs. And tearing down the KA BRNCR 5ER FIN 

barriers to trade. ssvinf 

Which means greater opportunities for you. 

Suppose, for example, you seek access to the burgeoning Mexican market. Now vour 
products can compete fairly with local goods. And should yon own a subsidiary in Mexico, you can 
import components more cheaply than before. Thus making vour manufactured items more 
competitive on the world market. k 

The end of restrictive trade policies is yet '7 

another example of how Mexico is now, shall we f ' 
sav, open for business. 

Which brings us to Banca Serfin. ___ 

We’ve helped foreign companies do business 
in our country for more than 125 years. Becom- V 

ing Mexico’s trade finance leader in die ^ v * 

process. As vw?H ^ tlie^bank 
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enue by the time the sale of 
18 banks is completed ear- 
ly next year. 

The financial sector is 
expected to become in- 
creasingly competitive as 
the new financial groups 
become rivals in offering 
universal banking services 
to meet rapidly expanding 
credit demands. Private 
investors expect the econ- 
omy to experience rapid 
growth over the next five 


years, with inflation rates 
of under 20 percent and 
little risk of devaluation of 
the Mexican peso. 

“The reason people are 
paying so much for the 
banks is that they see 
growth for the next five 
years,” says Jacques Levy, 
executive vice president of 
Acdones y Valores. a lead- 
ing brokerage firm in 
Mexico. “This is a one- 
time opportunity. What 


do brokerage firms do to 
continue to grow? The 
bank privatization comes 
exactly at the right mo- 
ment,” 

Brokerage firms with 
cash are taking advantage 
of the Mexican govern- 
ment's desire to divest. 
During the past decade, 
brokerage firms made 
handsome profits off high 
interest rates on govern- 
ment notes as well as the 


stock-market boom of 
1987 and the more recent 
one that began in mid- 
1990. 

The cash flow to the pri- 
vate financial sector has 
coincided with the govern- 
ment’s decision to reverse 
a decade of increasing 
state ownership of the 
economy by liberalizing, 
privatizing and deregulat- 

Continued on Page 8 


WHICH MEXICAN BANK 
SHAPES THE OPPORTUNITIES 

FOR TRADE? 



Banco Notional de Mexico, known as Banamex, is of the 
culling edge of trade promotion and financing. 

The international Trade Division links the Mexican 
economy with the international business community 
through an advanced electronic database of information. 
The Export Financing Division is the leader in the financ- 
ing of all of Mexico's non-petroleum exports. 

Immediate payments for capital goods imports ore ar- 
ranged through credits to the Mexican buyer by the import 


financing Division. Eurocam is the only trading company 
that is a wholly-owned subsidiary of a Mexican bank. 
Euromex, another subsidiary; is the market-maker in the 
international doll or/peso/do liar exchange market. 

Unking the international business communities with 
the competitive advantages of Mexico is the shape of 
things to come. And if is the business of Banamex, 
Mexico's largest bank. 
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Banamex 
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Free-Trade Proposal Gathers Momentum 


Since Mexican President 
Caxios Salinas de Gortari 
first proposed the elimina- 
tion of protectionist trade 
barriers between the Unit- 
ed States and Mexico last 
year, the idea has taken 
hold. 

The proposed free-trade 
agreement between Mexi- 
co, the United States and 
PpVip Ha would create the 


The creation of a North American common market 
stretching from the Yukon to the Yucatan has captured the 
imagination of executives, politicians and consumers on 
both sides of the 2,000-mile border that separates Mexico 
and its northern neighbor, the United States. 


HWTTttMfflO 



evolving new world eco- 
nomic order. 


more than $55 billion last 


Draft agreement 
possible by late f 92 


largest trading bloc in the 
world, with a market en- 
compassing 360 million 
consumers, a total trade of 
$225 billion and $6 trillion 
in economic output. 


The Mexican govern- 
ment is quick to point out, 
however, that its vision is 
not to create a Fortress 
North America. Rather, its 
intention is to apply the 
principles of freedom and 
competition as part of an 


“After years of gloom 
and frustration, there is a 
new perception in Mexi- 
co,” says Soledad Loaeza, 
director of the Center for 
International Studies at 
Mexico City’s prestigious 
Coltgio de Mexico. “We 
have awoken from the 
dark years. We arc open- 
ing up now to the world 
economy.” 

Decades of protection- 
ism by Mexico have, over 
the past five years, steadily 
been replaced by greatly 
liberalized tariffs and non- 
tariff barriers. This has al- 
ready enabled Mexico and 
the United States to triple 
their two-way trade to 


HP BONCE SERF1N 

In every avenue of 
Mexico’s economy, 
opportunity is wide 


year. 

The proposed free-trade 
agreement is not amply 
about openness to trade, 
however. It is also intend- 
ed to attract much-needed 
foreign capital to Mexico. 
Relaxed rules on foreign 
investment have already 
doubled the amount of 
capital invested, from $2.4 
billion in 1989 to $4.7 bil- 
lion last year. 

The long-term implica- 
tions of the agreement for 
Mexico, it is hoped, would 
be to help change the 
country’s industrial struc- 
ture. Some of Mexico's 
biggest industries are capi- 
tal-intensive. Yet in a 
country with limited capi- 
tal but plentiful cheap la- 
bor — a minimum wage of 

just $4 a day — this makes 
little economic sense. 

President Salinas is ada- 
mant, however, that the 
free- trade agreement 
should not simply trans- 
form Mexico into a source 
of cheap labor. Wide- 
spread reforms of deregu- 


lation, privatization and 
tax reform are therefore 
being introduced in an ef- 
fort to modernize the 
country’s economy. 

A recent study by 
KPMG Peat Marwick, the 
U.S. accounting and eco- 
nomic forecasting firm, 
predicted that the agree- 
ment would prompt a 
surge in industrial output 
and employment in Mexi- 
co, particularly in the ar- 
eas of car assembly, low- 
tech manufacturing and 
building supplies. 

Expected to profit north 
of the border are the U.S. 
banking, electronics, ma- 
chinery and sled indus- 
tries — all needed to help 
rebuild Mexico's wom-out 
infrastructure. They would 
also gain access to apopu- 
. lation projected to swell to 
100 million by the year 
2000 . 

Resistance to the plan 
does exist on both sides of 
the border. The Mexicans 
insist that their oil indus- 
try — to which the United 
States is keen to have ae~ 
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MEXICO ISON THE MOVE, from the 
northern manufacturing centers' of 
Chihuahua and Monterrey to the Mayan 
tourist sites of die Yucatan, near - 

Campeche. Centrally located MaxfcoOty 
and Veracruz continue to be centers tor 
finance and shipping. 
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cess —7 should remain in 
state hands. Nonetheless, 
agreements have recently 
been reached to open up 
secondary oil products to 
foreign investment. 

The Mexicans are also 
fearful of outside interfer- 
ence in their internal polit- 
ical affairs. U.S. pressure 
groups have already start- 
ed using the prospect of a 
free-trade pact to lobby 
for improved human 
rights and more democrat- 
ic government in Mexico. 
“The Mexican govern- 
ment does not want to lose 


any autonomy in decision- 
making,” says Enrique AJ- 
dundn, counselor for eco- 
nomic affairs at Mexico's 
London embassy. “The 
FTA is an economic, not a 
political, agreement.*’ 
Opposition in the Unit- 
ed States centers onobjec- 
tions to potential job 
losses from the unions and 
on environmental con- 
cents. Mexico’s record on 
the environment has been 
problematic. The present 
administration is tackling 
environmental problems 
head-on, however. The in- 


ternational community re- 
cently recognized the ef- 
forts of President Salinas 
by awarding him a newly 
created Nobel prize for en- 
vironmental conservation. 

Support for the free- 
trade agreement exists at 
the highest levels in both 
Mexico and the United 
States. President George 
Bush has given it his full 
backing. ■ 

After lengthy debate, 
the U.S. Congress also vot- 
ed in late May to give 
“fast-track" authority to 
the president to negotiate 


an agreement with Mexico 
svnri present it to Congress 
to be approved or disap- 
proved without amend- 
ment. 


High-level talks are al- 
ready under way, though 
formal negotiations are 
not expected to start until 
early next year. If a major- 
ity in the U.S. Congress 
backs the bill, however, 
top officials cm both sides 
of the border believe a 
draft agreement could' be 
in place as eady as the end 
of 1992. Q^jgjjpg Toomey 


open. And from direct 
investment to 
manufacturing, joint 
ventures and beyond 
one bank can help you 
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map the right course. 
Banca Serfin. 


Mexico Is 
Sending Business 
ANewSignaL 


ing Mexico's economy to 
make it more internation- 
ally competitive. 

The government plans 
to complete its sale of 18 
Mexican banks by early 
next year, according to se- 
nior finance officials. Up 
to 34 percent of the bank 
stocks were sold to private 
investors in the form of 
Certificates of Ownership 
under the previous govern- 
ment 

The first bank to be re- 
privatized, on June 9, was 
Multibanco Mercantil de 
Mexico. Grupo Finan- 
ciero Probursa, the hold- 
ing company of Mexico's 
sixth largest brokerage 
house, purchased 77.1 per- 
cent of the shares for £203 


million, 2.66 times the 
book value. 


Next, 100 percent of the 
shares of the once-ailing 
Banpais were sold for $ 1 80 
million — 3.02 times book 
value — to the brokerage 
firm Grupo Mexival and 
private investors. On June 
23, Banca Cremi was 
awarded to the Multiva- 
lores brokerage house for 
$249 million, a staggering 
3.4 times book value. 


and the other three largest 
banks. Banco de Comer- 
do, known as Bancomer, 
Banca Serfin and Multi- 
banco Comermex, to cap- 
ture such high prices be- 
cause the number of 
bidders is smaller. 


jority of people. It reflects 
the expectations the inves- 
tors have.” Banca Safin, 
which has a book value of 
around $1 billion, has no 
date set for its privatiza- 
tion. 


The next four b anks io 
be put up for sale include 
Mexico’s largest bank. 
Banco Nadonal de Mexi- 
co, or Banaraex, which has 
730 branch offices in Mex- 
ico and 13 offices in 11 
foreign countries. Analysts 
are not expecting Bana- 
mex, valued at $2 billion. 


The government an- 
nounced last week that it 
was putting 71 percent of 
the Banamex stock up for 
sale, auctioning 31 percent 
of the A series for control 
of the bank and another 20 
percent to be optioned by 
regional directors. Bidding 
wil be held on August 23. 

Tomas Penaloz&r execu- 
tive vice president of the 
third-latest bank, Banca 
Serfin, says the high prices 
for the first three banks 
“surprised the great ma- 


“A process of banking 
modernization began in 
Mexico in 1988,” says Jos6 
Manuel Rivero, deputy 
president of the interna- 
tional division of Bana- 
mex. “The main goal is for 
the banks to become more 
competitive." 

The 1988 bank-reform 
law deregulated the sector, 
freeing hanks to compete 
on interest rates. The Cen- 
tral Bank now sets leading 
interest rales through open 
market procedures. The 
new law also lowered the 


legal reserve requirement 
from 90 percent to 30 per- 
cent, freeing credits for 
private-sector lending. 

Reprivatization was the 
second step in moderniz- 
ing the sector. “The third 
step will be opening die 
financial sector to foreign 
competition," Mr. Rivero 
says. 

Says Jos& Juan de Ollo- 
qui. director of the Banca 
Serfin: “Today’s Mexico is 
an open space where great 
trade flows converge. It is 
also a bridge between dif- 
ferent world regions. We 
are situated in the middle 
of one of the most interest- 
ing zones as far as eco- 
. nomic transformations go, 
and we are in a position to 
make the most of it.” 


Currently, foreign 
banks are restricted to a 
minority share in the 
banking sector. Foreign 
bankers have been cool 
about minority holdings. 

Foreign competition in 
financial services is one of 
the key points in the free- 
trade negotiations with 
Canada and the United . 
States, which opened in 
June, and also part of the 
Uruguay Round of the 
GATT talks. 


“We will have to wait to 
see what happens in the 
GATT and the free-trade 
talks," says Mr. Rivero. 
Mexican financial officials 
say that the financial sec- 
tor will be among the last 
sectors to open to foreign 
competition- Jane Bwsey 


This announcement appears as a matter of record only 



5,000,000 Shares 


The Emerging Mexico Fund, Inc 


Common Stock 


Price $ 12 Per Share 


The New York Stock Exchange symbol is MEF 


Recognition of the improved economic 
environment in Mejdco, and the growth 
opportunities offered by its financial 
markets prompted the Santander 
group to launch The Emerging 
Mexico Fund , in October of 1990. 
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Under the advise of Santander 
Management Inc. the fund has 
achieved a 409o (in US $)* appreciation 
from the issue price. 


* Until May 31, 1991 
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Infras tructure Catches Up With Economy 


Hammep are swinging on 
wad projects in both ur- 
ban and rural areas, a dra- 
msri c move by the Mexi- 
can government has put 
the country’s largest port 
under new management 
and new investment will 
soon be channeled into the 
country's railroad system. 

2,000 kilometers of 
road being built 

Hie key to this boom is 
private investment, part of 
an ambitious government 
plan to bring Mexico’s 
badly outdated infrastruc- 
ture up to snuff. 

The program was intro- 
duced in 1989, and it set 
high standards. It called 
for 4,000 kilometers (2^00 
miles) of modem high- 
ways to be constructed 
during president Carlos 
Salinas de Gortari’s term 
of office, which ends in 
1994, at an estimated cost 
of S4.8 billion. Since Mexi- 


00 *■* still deep in eco- 
nomic crisis at the time, 
Program opened con- 
struction projects to pri- 
vate investment 

During the 1980s. the 
Mexican government had 
utue extra money to spend 
on new construction or 
upkeep of roads. Hus state 
of affairs was reflected by 
employment trends in the 
construction industry. Ac- 
costing to the Chamber of 
fhe National Construction 
Industry, nearly two mil- 
lion workers were em- 
ployed in construction in 
1981. That number had 
fallen to 800,000 by 1989. 
As Mexico began to pull 
out of its economic tur- 
moil at the end of the de- 
cade and to explore the 
possibility of a North 
American free-trade 
agreement, the need to up- 
date infrastructure became 
argent. 

“We need to be ready 
for new industry aimin g 
to Mexico,” says Sergio 


ArgQelles, president of 
FTNSA Industrial Parks, 
which builds full-service 
facilities for the growing 
maquiladora industry, in 
which imported pans are 
assembled into finished 
products for export “We 
must have an infrastruc- 
ture ready to cope.” 

According to the Secre- 
tariat of Budget and Plan- 
ning, there are currently 
1,902 kilometers of road 
under construction, in- 
cluding an international 
bridge and 18 major roads. 
A toll highway from Mexi- 
co City to Toluca was 
completed with private 
funds in 1990, and another 
toll highway from Mexico 
City to the popular resort 
of Acapulco is due to be 
finished in December 
1992, also funded by pri- 
vate money. The Secretari- 
at of Communication and 
Transport estimates that a 
total of more than 59 bil- 
lion will be spent on infra- 
structure in 1991, divided 


among private investment, 
federal government fund- 
ing, credits and state gov- 
ernment participation. Al- 
most 56 billion is expected 
to come from the private 
sector. 

“The 1989 act [to allow 
private investment in high- 
ways] was the trigger for 
infrastructure improve- 
ment,” says Ignacio Bcteta 
of the Bufete de Promo- 
tion Industrial, an inde- 
pendent Mexico City con- 
sulting firm. “And with 
the nsquiritioning of the 
port of Veracruz, the gov- 
ernment took the first big 
step to help this sector ” 

On May 31, police un- 
der orders from the Secre- 
tarial of Communications 
and Transport took the 
port of Veracruz out of the 
hands of the union-run 
company that had run iL 
The Mexican government 
owns all the country’s 
ports, but may lease them 
to independent compa- 
nies. The Gulf Coast port 



Highways are being modernized and extended. 


of Veracruz, one of Mexi- 
co’s most important facili- 
ties, had been losing busi- 
ness not only to other 
Mexican ports but to 
Houston as well. Dissatis- 
fied customers cited high 
costs and slow, expensive 
service as reasons for tak- 
ing business elsewhere. 
Fernando Rivero of Tran- 
sportation Mari lima Mcx- 
icana says that the number 
of unions involved in 
working the port was the 
reason for the port's de- 
cline. A TMM subsidiary, 
Operadora Portuaria del 
Golfo, has taken over the 
task of running what had 


become Mexico’s least ef- 
ficient facility. “We are 
working with the unions to 
reduce their number from 
six to one,” says Mr. Ri- 
vero. 

The Secretariat of Com- 
munication and Trans- 
port’s figures show that 
the amount of cargo pro- 
cessed each day at Vera- 
cruz has increased from 
8.400 texts to 14,000 ions 
since the facility was re- 
quisitioned. 

According to Mexico 
City financial writer Ser- 
gio Samriemo, little has 
been done to improve the 
country’s rail system, most 


of which dates from the 
Porfirato, the period be- 
fore the 1910 Mexican 
Revolution. But in May. it 
was announced that pri- 
vate investors will be al- 
lowed to participate in the 
system by investing in 
equipment. “The system 
must be improved,” says 
Mr. Sarmiento. “It is bad- 
ly underfinanced and is 
not competitive with 
trucking.” 

Although the Transport 
Secretarial cannot supply 
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figures on the number of 
infrastructure projects 
presently under way, their 
number is up, according to 
Gustavo Caballero of Ce- 
znentos Mexican os. Ce- 
ment is the one element 
used in nearly all infra- 
structure projects, and Mr. 
Caballero says that the in- 
crease in his company's 
business reflects an in- 
crease in works. “During 
the economic crisis, most 
of our product went to the 
housing industry, and 
numbers were stable. Our 
sales were up 6 percent in 
1989 and 10 percent in 
1990. We expect another 
10- percent increase this 
year. We credit those in- 
creases largely to the rise 
in the number of infra- 
structure projects.” 

Although Mexico still 
has a long way to go before 
it can boast an infrastruc- 
ture system that can be 
termed even adequate, the 
hike down that long road 
has begun. “All ibis activi- 
ty is a sign that the econo- 
my is recovering pretty 
fast,” says Mr. Caballero. 

Candace Se^c 


Reaching Out to the EC for Expanded Trade and Investment 


Flush with record Corona 
beer sales to the United 
States, Modelo turned to 
the European market in 
late 1 989. Six months later, 
the Mexican beer gian t 
opened a European sales 
office in Brussels. 

“We studied it and de- 
cided that it was the center 
for all business for Europe 
1992," says the company’s 
export director, Yolanda 
Nava. The Mexican brew- 
ery had exports to Europe 
totaling 52 million in 1990, 
and in the first six months 
of 1991 had total exports 
worth S3.S million. 

It is the kind of success 
story that Mexican gov- 
ernment officials like to 
tell and wish other compa- 
nies would repeat. 

Despite the overwhelm- 
ing influence of the U.S. 
market and the free-trade 
agreement that Mexico is 
negotiating with the Unit- 
ed States and Canada, 


It was an international market gamble, but one that has paid off handsomely 
for Mexico’s Modelo Breweries. 


Mexican businesses have 
turned their sights on the 
Old World. They are also 
trying to attract European 
investors to Mexico. Trade 
is beginning to climb, 
while the rate of visits of 
potential investors and 
trade delegations has in- 
creased. 

Framing the trade and 
economic ties, stronger 
now than at any time in 
the past decade, is a third- 
generation cooperation 
agreement negotiated be- 
tween Mexico and the Eu- 
ropean Community. 

“It’s an agreement that 
is probably the most ex- 
tensive from the point of 
view of coverage of sub- 
jects of any agreement we 
have signed with any Latin 
American country,” says 
Erwan Fouerfc, the EC am- 
bassador to Mexico. 


The agreement, negoti- 
ated rapidly and signed in 
Brussels on April 26, in- 
volves broad areas of eco- 
nomic cooperation, trade, 
and science and technol- 
ogy. In practical terms, 
this means that the Com- 
munity is fi nancing nu- 
merous projects, from fea- 
sibility studies on joint 
ventures to the publication 
of a guide on how to ex- 
port to Europe prepared 
by the chambers of trade 
m Mexico. 

Trade with Europe 
comprised only 14 percent 
of total Mexican exports 
of 526.8 billion last year, 
and crude til sales figured 
prominently in those ex- 
ports. But besides beer, 
Mexico exports a variety 
of products, from tropical 
fruits to Renault automo- 
bile engines. 


In one of its most ambi- 
tious bids to move into the 
European market, Mexico 
held a trade fair in Madrid 
in late May, attracting 200 
Mexican exhibitors, from 
handicraft makers to pet- 
rochemical giants. 

European trade delega- 
tions have once again re- 
sumed visits to Mexico to 
see the results of the eco- 
nomic program. The Mex- 
tco-European Business 
Council has increased its 
trade and investment pro- 
motion. 

Mexican President Car- 
los Safin as de Gortari set 
the tone with a visit to Eu- 
rope in January 1990 to 
carry his message of liber- 
alization and privatization 
of the Mexican economy. 
The Mexican leader left 
June 28 for a new Europe- 
an tour, this time visiting 


Germany, the Soviet 
Union. Czechoslovakia 
and Italy. Accompanying 
him was a large delegation 
of Mexican executives and 
financiers. 

“Mexico wants to move 
closer to the First World 
and wants to move away 
from the Third World.” 
says Miguel Marron, head 
of the European division 
of the Business Council for 
International Affairs. 
“The measures the govern- 
ment has taken have made 
entrepreneurs think they 
can do business." 

Says Jos& Juan de Ollo- 
qui, director of the Banca 
Serfin: “I think that, be- 
cause of her people, re- 
sources and culture, Mexi- 
co will, in the not too 
distant future, gravitate to- 
ward North America and 
the enormous possibilities 


it implies as far as markets 
and political influence are 
concerned. But we cannot 
forget that Europe contin- 
ues to represent an imme- 
diate and workable alter- 
native to balance our 
economic relationship 
with the United States.” 

No one is expecting that 
European sales will be 
easy, or that European in- 
vestors are going to rush to 
Mexico. “To regain the 
trade level that we had 
with France in 1980 is a 
real challenge.” Mr. Mar- 
ron concedes. 

European investment 
represents 21 percent of all 
total foreign direct invest- 
ment in Mexico. 

“It’s a long-term pro- 
gram,” says Mr. Fouer6. 
“But if they don’t jump on 
the train now, they are go- 
ing to miss what is going 
on in Europe.” 

Jane Bussey 




STRATEGY 


As a source for exports or a buyer of imports, 
Mexico has most countries beat. Coming and 
g oing. From financings to \ , enclor-supplier 
Ijjk introductions, one bank can help 

you outline a successful plan. 
Banca Serfin. 

BRNCR SERFIN 

Y1 I \SBBWr FOREIGN TRADE GROUP 


Adios tor State Control in New Econom 



Continued from Page 7 

and a half, approx i mately 
$3.5 billion in flight capital 
has returned to Mexico, 
most of it money invested 
abroad by worried Mexi- 
cans as their country 
slumped into deep reces- 
sion in the early 1980s, 
when oil prices collapsed. 
Mexico’s Finance Minis- 
try estimates another 525 
billion will be attracted 
back over the next five 
years. 

Under greatly relaxed 
foreign investment rules, 
54.7 billion in external 
capital has poured into 
Mexico in the last year. 
Computer and electrical 
firms such as IBM and 
Sony, German and Japa- 
nese car assembly plants, 
incl uding Chrysler, Mer- 
cedes-Benz, Volkswagen 
and Nissan; and Sp an i s h 
and Italian tourist projects 
have all been established 
in Mexico. In the country’s 
northern region around 
Chihuahua and Monter- 
rey, a high-tech manufac- 
turing zone is growing, 
which some analysts be- 
lieve could one day rival 
South Korea or Taiwan. 

Mexico’s foreign-cur- 
rency reserves — a critical 
indicator of international 
confidence — now stand 
at an estimated $13 billion. 
Values on Mexico’s fledg- 
ling stock market in- 
creased by 50 percent last 
year and 70 percent in the 
first five months of this 
year alone. 

Perhaps the most signif- 
icant indicator of Mexico s 
reviving economy is infla- 
tion, which has now set- 
tled at bdow 30 percent. 
The Mexican economy has 
been allowed to grow 
steadily at a currently esti- 
mated rate of 5 percent a 
year, which the Finance 
Ministry expects to nse to 
6 percent to 1 percent by 

the middle of the decade. 

Behind the bare statis- 
tics, however, Mr. Sali- 
nas’s reforms — popularly 

dubbed Salinastroika — 

are attempting to bnng 
about a fundamental 
change in the way the 

country works. Endemic 
corruption is being tac 
head-on, with corrupt law 


GDP GROWTH | 

During the last two quarters of 1990, real GDP growth averaged a dynamic 5.6 percent 
This growth has been mostly led by an increase in gross fixed investment as a result 
of lower real Interest rates and an improvement in the general economic outlook. 
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enforcers, union bosses 
and business leaders alike 
being jailed in growing 
numbers. 

The Satinas government 
has also begun to address 
some of the country’s 
pressing social problems 
through its $2-biHion na- 
tional Solidarity program. 
This has set in motion 
thousands of neighbor- 
hood projects throughout 
the country, from building 
wells and laying pipelines 
to school projects and 
road construction. 

While Mexico’s im- 
proved economic pros- 
pects have benefited the 
upper and middle classes, 
over 40 percent of the pop- 
ulation still lives in pover- 
ty, with a quarter of the 
work force barely earning 
the $4-a-day minimum 
wage. 

Hope of eventually 
bringing improved em- 
ployment prospects and 
prosperity to a wider sec- 
tion of Mexican society, 
many believe, ties in the 
successful negotiation of a 


the international spotlight 
on Mexico's political 
stage. In this area there is 
less cause for optimism 
than on the economic 
front. Mr. Salinas’s Insti- 
tutional Revolutionary 
Party has held a monopoly 
on power in Mexico for 60 
years. 


Limited political re- 
forms have already been 
instituted, but, ultimately, 
it is Mr. Salinas’s ability to 
loosen his party’s grip on 
power and allow true de- 
mocracy to flourish that 
will determine long-term 
prosperity for Mexico. 

Christine Toomey 


Tbe Idea Behind 
The NorthAmerican 
Free Trade 
Agreement 

The idea? Break down the remaining trade 
barriers between Mexico, the ^ . A 
U.S. and Canada, That way, 
all three nations can open 
die road to prosperity, 

By simply clearing UL 

tlie path. 



ment between Mexico, 
Canada and the United 
States. Mr. Salinas has 
staked his political career 
on the agreement. U.S. 
President George Bush is 
also giving it his full back- 
ing. 

The proposed free-trade 
agreement will have the ef- 
fect. however, of shining 


If) 


BRNCR SERFIN 



For businessmen who need to get 
where they are going quickly and 
comfortably, Aeromexico offers its 
luxurious “Clase Premier” 

In this special business class, only 
18 seats at the front of the plane, 
passengers enjoy personalized 
service for VIP's : wide, 
adjustable seats, fine wines, 
crystal glasses. China plates 
and a la carte meals. 


PARIS MEXICO CITY 

Departure from Paris : 
Thursday and Saturday, 7 p.m. 
Arrival in Mexico City : 

Same day, 1 1 p.m. local time 

PARIS-MIAMI 

Departure from Paris : 

Tuesday and Friday. 12.30 p.m. 
Arrival in Miami : 

Same day. 4 p.m. local time 


mexico 


T?. rue Aiffot 75039 Pans Reservations Tel Ol *7 40 40 50 
intornwan Toil-tree numoet tn FiancenSiny.fi 423091 or contact your nasel agent 
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Tourism Seeks to Protect as Well as to Promote 


“it is no longer enough to After decades of booming tourism in its coastal resorts, 

Mexico is looking inward, trying to entice international 
for culture,” says Rodolfo visitors to the world of the ancient Maya as well as to the 
M^ndS country’s well-known colonial cities. 

j ~ cun, Los Cabos and, most Previous government International tourism 

TouiiSffl. brought in recently, Huatulco. development projects have netted Mexico $3.4 billion 

yo £ hi II inn in 1QQ0 But promoting the re- been wildly successful. in revenue in 1990, one of 

uuuvu iu. 1 gion's pre-Columbian cul- Cancun, on the tip of the the largest sources of for- 
• . ture has become an inter- Yucatan Peninsula, start- «gn exchange. Foreign in- 

, ya program in Mexi- nal i ona ] effort to enhance ed 20 years ago as a com- vestment in the sector last 

co s Tourism Ministry. ^ re gj on ’ s appeal and to puter printout for the ideal year totaled $864 million. 

Mexico already has a try to halt the twin depre- tourism location. Today, The government's goal is 

wide range of beach re- clarions of looting and log- Cancun, with 140 hotels. to attract 10 million inter- 

sorts, from well-known gin g that threaten the sen- attracts one million inter- national visitors and to 

Acapulco and Puerto Va- si live ecology of rain national tourists a year — generate $5 billion in in- 

Darta to the newest craters forests surrounding the one in six out of the 6.4 come by 1994. 

of tourist development at Mayan region and the un- million international visi- M Mundo Maya, or 

Ixtapa-Zihua tango, Can- excavated ruins. tors to Mexico last year. “Maya World," is aimed 


cun, Los Cabos and, most 
recently, Huatulco. 

But promoting the re- 
gion's pre-Columbian cul- 
ture has become an inter- 
national effort to enhance 
the region's appeal and to 
try to halt the twin depre- 
dations of looting and log- 
ging that threaten the sen- 
sitive ecology of rain 
forests surrounding the 
Mayan region and the un- 
excavated ruins. 


Previous government 
development projects have 
been wildly successful. 
Cancun, on the tip of tbe 
YucatAn Peninsula, start- 
ed 20 years ago as a com- 
puter printout for the ideal 
tourism location. Today, 
Cancun, with 140 hotels, 
attracts one milli on inter- 
national tourists a year — 
one in six out of the 6.4 
million international visi- 
tors to Mexico last year. 


IF YOU MEAN MEXICO... WE ARE 
THE EXPERTS IN TRANSPORTATION NEEDS 


International tourism 
netted Mexico $3.4 billion 
in revenue in 1990, one of 
the largest sources of for- 
eign exchange. Foreign in- 
vestment in the sector last 
year totaled $864 million. 
The government’s goal is 
to attract 10 million inter- 
national visitors and to 
generate $5 billion in in- 
come by 1994. 

Mundo Maya, or 
“Maya World,” is aimed 
at the European market, 
while officials hope to tap 
into U.S. interest in histo- 
ry to draw tourists to tbe 
lesser-known colonial cit- 
ies, such as Guanajuato, 
San Miguel de Allende, 
Quer6taro, Zacatecas, 
Uruapan and P&ztcuaro. 
which are located in states 
surrounding Mexico City. 

Last year, Mexican au- 


thorities joined with tbe 
governments of Belize. 
Guatemala, El Salvador 
and Honduras to coordi- 
nate both management 
and protection of the five- 
nation region, dotted with 
at least a thousand mostly 
unexplored archaeological 
sites- “We have 100 sites 
that are practically with- 
out visitors,” Mr. Lobato 
says, noting that Tulum, 
the ruins of a ceremonial 
city overlooking the Carib- 
bean, is visited by 800,000 
people a year, while Tikal, 
the rite of the most famous 
mins in Guatemala, re- 
ceives only 90,000 visitors 
annually. 

Some 300,000 interna- 
tional visitors, 40 percent 
of them from Europe, 
traveled to the Mayan re- 
gion in Mexico last year, 
including the best-known 
r ums of Tulum, Chichdn 
Itz A and UxmaL Altogeth- 
er, 400,000 visitors were 
attracted to the entire five- 
nation region last year. 
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Mexico' s south is rich in pre-Columbian artifacts. 



US & Canada 


Europe 


Mexico 


SINCE 1955_ MEXICAN UNE CONTINUES 
SHORTENING DISTANCES. 

• RELIABLE SERVICE IN THE MAIN TRAFFICS OF THE INTERNATIONAL TRADE. 
• THE MOST UPDATED SHIPS AND CONTAINERS. 

• SPECIALIZING IN INTEGRATED SERVICES. 

■ AND OUR RESPONSIBILITY: YOUR CARGO. 


TRANSPORT A CION MARITIMA MEXICANA 




"Your best choka in Door to Door Service" 

MEXICO. CITY (SI 6080444 ■ TOKYO i8l3l 38307791 • HAMBURG (4040) 383161 
HOUSTON (7131 8810 100 • LONG BEACH 12131 5142929 


MAY WE SUGGEST A MORE 

UNE? 

If }uu manufacture products for sale in the US. and 
Canada, manufacturing diem hi Mexico can improv e 
your line. More specifically, your Lx>ttom Kne. Talk 
with Mexico's maquiladora expert. Banca Serfin. 

Hi BflNCfl SERFIN 

'****** MAQUHADOAA GROUP 

Helping you moke it in Mexico. 


The goal of the five na- 
tions is to expedite travel 
among the countries by 
opening the skies to new 
regional air routes thatwill 
save the time lost previ- 
ously by having to fly to 
Mexico Qty to make con- 
nections to other nations. 

Mexico plans to make 
Cancun's international 
airport the gateway to the 
region. Recently, interna- 
tional flights have opened 
up from Cancun to Guate- 
mala and from M&rida to 
Belize and Guatemala. 

To better serve Europe- 
an tourists traveling to the 
Yucatan peninsula, Aero- 
mexico has recently inau- 
gurated nonstop flights 
from Cancun to Paris. 
These join nonstop ser- 
vices between Paris and 
Mexico City, Madrid and 
Mexico City, and Madrid 
and Cancun. 

The environmental 
question is of growing im- 
portance all over Mexico, 
as authorities discover that 
rapidly expanding tourism 
can create its own environ- 
mental damage. Tbe gov- 
ernment of the state of 
Guerrero has continued an 
ambitious cleanup of the 
Acapulco bay, a program 
that began in the 1980s. 

Conservation is one of 
tbe stated goals of Mundo 
Maya. Environmentalists 
have expressed concern 
that the influx of tourists 
to the delicate zone could 
have adverse affects. The 
region has one of the larg- 
est rain forests in tbe hemi- 
sphere and is home to 700 


species erf birds, the same 
n umb er as found in all of 
the United States and 
Canada. 

Authorities say conser- 
vation is one of the com- 
pelling reasons for the pro- 
gram, because local 
residents will be enlisted in 


the effort. In addition, visi- 
tors will protect archaeo- 
logical rites in both Mexi- 
co and Guatemala that 
suffer rampant looting. 

Explains Mr. Lobato: 
“Perhaps what does the 
most damage is abandon- 
ment.” Jane Bussey 
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INTERNATIONAL CORPORATION 


Hulchopan. on* o I CEMEX T« plant* In M*xleo. 


CEMEX is the preeminent producer of cement in 
Mexico and the largest in North America. Its track record of 
consistent profitability and strong cash flow has earned 
CEMEX a reputation of being well managed. 

The revitalization of the Mexican economy, implementation 
of privatization and lifting of barriers to foreign Investment, 
will enable Mexico's leading companies to benefit directly 
from continued economic growth. 

With its modem plants and low cost production techniques, 
CEMEX is poised to capitalize on the rebuilding of Mexico's 
infrastructure. 


ONE WORLD TRADE CENTER 
SUITE 8469 NEW YORK, NY 10048 
(212) 488-8932 


SUBSIDIARY OF 




ABACO CASA DE BOLSA, S.A. DE C.V 

MEMBER OF THE MEXICAN STOCK EXCHANGE (BMV) 
MEMBERS NASD, SIPC 


cemex 

cementing growth 


For funner information contact. Gustavo Caballero. Financial Director 
CEMEX. Ave ConsntuclPn *44 pte . 6*000. N L. Mexico. Tel (03) 515-100 









m 


en ^oL 

%^<l 

^ >« 

:.:y bl : lr ^H 


? . . ~S35$: 

j-. ?.'y <**>*?! 

*' :. , fiy-sis# 

L ■MMF^I 

;:, ’»* 'UllSj-lm ft' I 

£ V • ", " r, ""''' , f!mwti i : 

, r - - - l. : -'-!U[c, .< HotaV 

i- -•• • y 1 ; ;'■' 1 Tli Jno her |i. ‘ ' 

•£.--■ 1 ■ Vl * 1 ** JiVl^Uftl 

... *;f -" S'V JThi hi- ' 

iherfe* r ‘ 

V‘ \.q vt , 

• -••••• •..• «. JS J-rjdf^j 

*•"■■!»■•. p^law#*: 
w'isRij^j .,ne milaj, 

■•..> , • «* ,-r ihsifMr wtWl ' 

,:. • . "■••■r'lSji.-lThrUjVuij, 

j ;. 1 ■ 'iJiaurMis lip-_ 

-- - .' * • 

'•- ■' ' ■•■■if ■■; [’•■raiaife 

• . ; . -'■ •< j »f hjnt. ; 

.-. 4a r • ■'.'■* " - ’■^Icntei* 

:. . .i. • „r ,\ ■ T/ ii;ii%i 

i -•■’• • "c 'JiinmljMit;. 

. •■* - - , r«jr-J .Sc siiii 

-. • . ■ •••• ’■UMeriiizte. 

■ J " :r :•..■>*■! ib Mr' 

J trr-J. L.kW let 
lv.; -.J-'.-J :iu! UiitfV. a: 

-j .• ..\! r.nii -nlw^ 
ji>.- K j- ur~/ 

y. 1 -rr-; V n:-ia ^ i 1 

,r iji 

^ ■■ . . : i--rt ji'.rjkiu: - 

■ '.“. •• M* i : rente 1 Vr : 

. • i’*. - TZ-* i 1 ? I - 

• •' _ : rf 1 - j'l'i is* <■■**■' 

’■' ■’. • j. .-■..■■inivTii ir.c'i 

;. ,v ' •*-. I'fjdi. 

'•' X ■ r' •.\njinji:- 
-■ ■ ■• iiTriii' » ' ! 

V • • . :1k*-’*' 

fir-, -lif* tot 1 


r 'i .i.‘ 

, v . rt ' 
- .si, 

' , . \ wta* 

;. M- 


. . I’* 10 *' 

• Vr 

■r-,. .. J. ■■ - .n ihera^'^ 

". .. e 

• c;.- r-' n-nUlk 

T '., -. 

- H- 

r '-~y .nJ 

,r ' * ** i ■ ' rf\ 

■ ■* * .y. ■ 


■■■ .- 

■;» .ll- 

« -:^Tf ■ 


, .,u .rf''- ,h<rx 

r; -' l " , " i (rt 4ji^ 

• \'a* v,n 

„ »\ "i r , iidv 

s;*sw 

•. a.-v’*"*' ' . 

^ 1 

:•• :Rl r 
*••• . .. 

•y-yM% 

>•• vrt«** y 

• h ry 


CAPITAL MARKETS ~ 

New Indicator Focuses 
On Investor Uncertainty 


Inis and other Fed offiaals —- 

have made it clear they see no the market 

reason for easing righi now. . , 

Fed officials can directly in- w)€S reveal 
fluence shon-term rates.’ but nartirinanU’ 

they arc often uncertain about pSTuClpanis 

how their actions will affect expectations. ’ 
long-term rates. * 

Will an easing by the Fed 

result in lower long-term rales by making more money available 
for lending, or raise rates as investors question the Fed’s commit- 
ment to fighting inflation? 

Mr Mullins said his indicator, which uses the prices of Trea- 
sury bond options to measure investor uncertainty, could help 
answer such questions. 

Mr. Mullins, who is said by some at the Fed to exert significant 
influence already, has been talking up this measure with other 
mttnbers of the Fed’s policy-setting Open Market Committee. 

He has also asked Fed staffers in Washington to begin the 
baac research that, he said, could result in the indicator's forma! 
inclusion in policy deliberations. 

“There is a lot of groundwork that has to he done." he said. 

Some Wall Street economists doubt that the indicator will 
prove as useful as Mr. Mullins expects or as reliable as. say. 
exchange rates or commodity prices. 

"It’s a reach,” said Lawrence A. Kudlow, chief economist at 
Bear, Stearns & Co. “The U.S. options market isn’t sufficiently 
well developed nor is it truly international." 

B UT THE NEW YORX FED, the most powerful of the 12 
regional Federal Reserve banks because it carries out the 
directives of the Open Market Committee, already follows 
the indicator closely. 

"We pay a lot of attention to options markets,” said Charles M. 
Lucas, the senior vice president for international capital markets 
at the New York Fed. "Our view is that they’ reveal the market’s 
expectations of future variability of the price of bonds.” Bond 
prices vary inversely with interest rates. 

The inventor of Treasury bond options. Richard L. Sand or, an 
executive managing director at Kidder. Peabody & Co^ also 
favors use of the indicator. “The market, unlike some economists' 
model, does reveal participants’ -expectations." he said. 

Mr. Mullins readily agrees that the indicator has been far more 
popular among bond traders than economists. Traders have used 
the measure for years to forecast options prices. 

“Normally, macroeconomists don’t look at this number and 
market-oriented people don’t think about how to use it in a 
macroeconomic context," Mr. Mullins said. 

Underlying the indicator’s intimidating name — the implied 
volatility of options prices on Treasury bonds — and its complex 
mathematical derivation is a simple concept: Options are a kind 
of insurance, with their costs reflecting both the prices of underly- 
ing assets and the perceived risks. 

"When the environment gets riskier, the price of insurance goes 
up,” said Steven P. Feinstein, an economist at Boston University 
and a former Fed staffer in Atlanta. 

Options are rights to buy or sell assets, like 30-year Treasury 
bonds, at a specified price within a certain time. Corporations 
and financial institutions use them to hedge their risks, locking in 
a price or protecting against an unfavorable price change. 

Two University of Chicago finance professors, Fischer Black 
and Myron S. Scholes. invented a formula in 1973 for how much 
the option should cost, based on how much volatility investors 
foresee. The greater the volatility, the more the option costs. 

“Anyone equipped with that formula can infer how risky the 
market thinks investing in a given asset is at a given point in 
time,” Mr. Feinstein explained. 

The implied volatility can be calculated primarily from the 
prices of an option and the underlying asset. The Chicago Board 
of Trade, where options on Treasury bonds are traded, publishes 
a chan of implied volatilities in its monthly newsletter. 

Mr. Mullins said that as a guide to mllauon tears, implied 
volatility could help the Fed gauge how investors might respond 
to its actions: for example, when steps meant to lower long-term 
interest rates might backfire and merely raise them. 
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BCCI May Spur U.S. to Tighten Bank Supervision 


By Sylvia Nasar 
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I Nl J 00 " 0 * out for new indicators that will give them clues 
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expect inflation to flare. 

Tire index’s current calm readings suggesl that lbe Fed has 
smne lamude to case iti monetary polurT if other conditions 
warrant — though Mr. Mut- 


By Jeff Gerth 

Nr* Yurt rimnSenHP 

WASHINGTON — The largely unsuper- 
vised rise and sudden fall of the Bank of 
Credit & Commerce International SA illus- 
trates holes in the international regulator, 
system and is expected to bolster efforts in 
the United States to improve supervision of 
foreign banks. 

Action against the bank, once one of the 
largest private bunks in the world, was initi- 
ated Friday by the Bank of England after the 
British bank regulator said it had found 
evidence of fraud, including concealed losses 
and false accounting methods. 

BCCI had operations in 69 countries and 


assets of about 120 bill ion. Its offices in New 
York and Los Angeles were closed by state 
banking regulators as were those in at least a 
do 2 en other countries. 

BCCI. created largely by .Arab capital and 
Pakistani managers, grew mainly unsuper- 
vised by bank regulators through the I97u> 
and 1980s into an empire operating at its 
peak, in more than 70 countries. 

Using the privacy afforded by its Luxem- 
bourg base which has long been a haven for 
intensely private banking operations. BCCI 
attracted customers ranging from govern- 
ment officials and intelligence operative, to 
drug traffickers and arms dealers. 

Over 19 years, its customers included Fer- 


dinand E. Marcos, the late president of thc 
Philippines, and the forma Panamanian 
leader. Manuel Antonio Noriega. In 19SS. 
BCCI was indicted in Tampa, Florida, for 
money laundering, and the bonk later en- 
tered a guilty plea. 

But BCCrs complex structure masked the 
true identity of its operations. 

Although Luxembourg hod supervisory 
responsibility, BCCI had fewer than 100 em- 
ployees in that country a few years ago when 
the bank suii seemed to be growing Ai the 
same time, the bank's London office had 
more than 2.0UC employees, and the Bank of 

England had only secondary responsibility 

to regulate the bank. 


"BCCI demonstrates that we do need to 
look at ways foreign banks are examined in 
the United States,” a senior official at the 
Federal Reserve Board said. 

The BCCI collapse is expected to aid ef- 
forts in Congress to tighten laws that would 
require federal bank examinations of any 
U.S. office of a foreign bank. 

Some congressman are examining why 
closer attention was not paid to BCCI. 

For reasons not been folly explained, ihe 
Federal Reserve did not know- until recently 
that BCCI secretly controlled at least 25 per- 
cent of Washington's largest bank holding 
company. First American Bankshares. 


France Sees Problems 
Despite Price Gains 

By Tom Redbum 

l airman mud Herald Tribune 

PARIS — This summer should have been a moment of triumph 
for f -'ranee’s economic policy makers. After eight years of rigorous 
economic discipline, the French — with a steady inflation rate of 
under 3.3 percent compared with Germany’s rale of 3.5 percent and 
rising — finally managed to beat the Germans at their own game. 

“In the last 12 months,” Finance Minister Pierre Beregovoy said at 
the mid of June, “we have done better than the Germans, something 
that hasn't happened for two decades." 

But instead of exulting over their long-sought achievement, the 
French are discovering that the taste of success is bittersweet. While 
the German industrial machine, for all its difficulties in overcoming 
the collapse in the East, continues to steamroil ahead. France's 
economic growth engine is barely pumping. 

During die first naif of the year. French output has stagnated. 
Even wider Ihe relatively optimistic sceneno of the OECD, the 
economy is expected to grow by just 1.4 percent in 1991. By 
comparison, the economy in the western pan of Germany, which 
already strongly outpaced France last year, is likely to grow at 
double the French rate. The OECD also projects a 1.6 percent 
decline in French industrial production compared with a 3.3 percent 
rise in Germany. 

Unemployment in France, already high, has started to creep up 
again. The jobless rate has already risen from 9 percent to 9.5 percent 
this year, with further increases in sight And for all the recent pain it 
has endured, France has still not been able to convince the bond 
market to dose the gap between French and German interest rales. 

Meanwhile, despite a half -decade-long European boom, many of 
France’s largest companies still seem woefully ill-prepared for’ the 
post-1992 Europe, with several state-owned enterprises clamoring 
for another big round of government subsidies even as latent French 
protectionist sentiment mcc again emerges from hiding. 

"A unified Europe — and the competition it is bringing — is our 
only hope for the future,” said Jean-Pi erre Pinatton. who beads a 
Paris brokerage house. "But many French business executives are 
now afraid they aren’t up to the challenge. The problem is that such 
thinking might well turn into a self-fulfilling prophecy." 

Officially, the French contend there is liule to worry about, 
arguing that an economic upturn is just around the corner. “I'm 
reasonably optimistic.” Mr. Berfegovoy said recently. “Signs of a 
recovery are becoming clearer and most forecasting institutes share 
this view " 

But even a recovery lata this year and into 1992 would not 
overcome most of France's underlying problems. 

"Any rebound in France right now is likely to be led hv the 

See FRANCE, Page 13 

EC Ministers Plan Push 
For Deal on Securities 


By Charles Goldsmith 

Iniemaikmal llera/d Tribune 

BRUSSELS — European Com- 
munin' finance ministers, dead- 
locked for a year over common 
rules on stock trading, planned a 
“make-or-break" bid on Monday 
to agree on key rules for the post- 
1992 single market in investment 
services. 

The Netherlands, which holds 
the EC presidency, has proposed a 
new compromise, more agreeable 
to Britain, that would allow more 
national flexibility on disclosure 
rules for stock trading. Three EC 
countries ■ — Britain, Germany and 
the Netherlands — would in turn 
have to agree that member suites 
could require that most shares be 
traded on organized stock ex- 
changes. 

“The Dutch will launch a make- 
or-break effort at lunch.” said an 
EC diplomat involved in the nego- 
tiations. 

“They’re putting it forward on a 
take-ii-or-leavc-ii basis." he said, 
by threatening no further action 
during the Netherlands' six-month 
presidency if an agreement cannot 
be reached on Monday. 

“We will not let it drag on for a 
very long lime," a Dumb diplomat 
said of the lunchtime discussion. 
"We don't want lo go ova and ova 
the same positions again. It has to 
be. This is it, gentlemen, and if you 
can accept it. fine.* " 

Sir Leon Brittan. the EC com- 
missioner for financial services, 
also “wants to put them on the spot 
a bit.” said a spokesman. 

Post lions have been staked out in 
stone since work began a year ago 
on rules to create an EC-wide 
“passport" for securities, similar to 
legislation already enacted for 
banking, in which inveslmenl 


Restructuring Is Pledged 
For Hong Kong Exchange 

Spend to ihe lleruU Tnbaw 

HONG KONG —The Hong Kong Stock Exchange and government 
regulators are heading for a showdown that promises to make the 
exchange more dynamic and internationally competitive. 

I he exchange's management council narrowly rejected Friday a pack- 
age negotiated by its top executives and the' colony's Securities and 
Futures Commission. 

The proposal’s rejection by a vote of 10 to 9 led Sir Piers Jacobs, the 
financial secretary, to pledge that the securities commission would 
implement the government’s changes unilaterally. 

Tf the stock exchange can't organize agreement on reforms nselt then 
obviously we will have to consider a statutory move,” he said. “I don't 
think we can shrink from this now." 

David Nendick, Hong Kong secretary of monetary affairs, said that in 
order for reforms to be in place in time for the exchange’s next governing 
council election at the end of the year, regulators must begin taking 
statutory action within the next few days. 

The government's ultimatum brings to a climax a long-simmcring 

See EXCHANGE, Page 13 


Crunch Time for East Europe 


By Steven Greenhouse 

Net. York Tunes Semee 

PRAGUE — Eastern Europe's 
transition to a market economy is 
reaching a pivotal phase as public 
dissatisfaction grows ova the high- 
er prices and layoffs caused by new 
economic policies. 

Even as economic changes bear 
their first fruit in Czechoslovakia. 
Poland and Hungary, strikes and 
protests are increasing pressure on 
governments. 

Political leaders find themselves 
walking a tightrope, wanting to car- 
ry out economic transitions as fast 
as possible but worried that public 
dismay with the resulting pain 
could throw them out of office. 

In dismantling ossified economic 
structures inherited from four de- 
cades of communism. Eastern Eu- 
ropean governments removed price 
controls, legalized layoffs, slashed 
budget deficits and eliminated 
most subsidies to consumers and 
companies. These steps have meant 
pain for consumers, workers and 
manufacturers. 

Now, with an eye to the ballot 
box, some government officials 
want to relax their radical pro- 
grams, a move that would reduce 
the pain but slow the conversion to 
a market economy. 

But economic policy makers gen- 
erally want to sprint ahead with 
their tough programs. They think 
that relaxing the reforms would 
merely spread the pain and turmoil 
ova more years. 

“Our basic course is firm.'' said 
Karel Dyba, economics minister 
for Czechoslovakia. “There is no 
alternative program.” 

Strikes and strike warnings are 
multiplying. Air controllers m Po- 
land went mi strike last month for 
higher pay and strangled (be coun- 
try’s transportation network until 


President Lech Waksa persuaded 
them to go back to work. 

Coal miners in the Silesia region 
of Poland are threatening to strike 
ova proposed mine closings and 
layoffs. 

.And Hungary’s main labor fed- 
eration recently threatened a one- 
day general strike ova price in- 
creases. 

“Thc most difficult thing is to 
persuade the public that for the 
short term they will have to suffer a 
lot of disadvantages that will turn 
to advantages in the long term and 
will produce greater benefits,” Mi- 
haly Kupa, finance minister of 
Hungary, said in an interview. 
“The rest is child’s play compared 
to this." 

The number of strikes is expect- 
ed to grow lata this year because 
governments, after balking for 
months, will soon sum closing out- 
moded, overstaffed enterprises that 
are too inefficient to survive. 

In Poland, where joblessness of- 
ficially did not oust in communist 
times, unemployment has reached 
1.1 million, and many economists 
say it will climb to 2 million, or 
more than 12 percent. 

Economic policy makers say the 
strikers and protesters too often 
ignore the tangible successes 
brought about by the new policies. 

Consumers are finding a much 
wider choice of goods on the 
shelves, as hundreds of stores are 
being privatized, ranging from 
glitzy crystal shops in Prague’s me- 
dieval center to humble grocery 
stores in Moravian villages. 

To privatize companies, the 
Czechoslovak government, like the 
Polish government, has announced 
plans to distribute vouchers to give 
the public stakes in hundreds of 
state-owned companies. 

And although trade with the So- 


Export Growth 


: Exports to Western nations 
■ by each country, in billions. 
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viet Union has largely collapsed for 
Czechoslovakia, Hungary and Po- 
land, their trade with the West is up 
sharply. The countries have been 
successful in selling machine tools, 
auto and truck parts and textiles. 

But the task of economic policy 
makers is likely to grow tougher 
because living standards are ex- 
pected to decline before they get 
better. 

In most Eastern European coun- 
tries, output is expected to be down 
again this year, although Poland, 
which pioneered the region's tran- 
sition toward capitalism, could be a 
notable exception. 

In its first-ever economic predic- 
tions for Eastern Europe, the Orga- 
nization for Economic Coopera- 

See EAST, Page 13 
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Germany 
Warned 
On Wages 

Bundesbank Sees 
Risk of Inflation 

Ritiirn 

FRANKFURT - Hans Ticl- 
meyer, a Bundesbank board mem- 
ber. warned Sunday of the dangers 
of a possible wage-price spiral re- 
sulting from relatively high wage 
agreements in Germany. 

The Bundesbank's deputy presi- 
dent. Helmut Schlesinger. said in- 
flationary risks and wage increases, 
as well as recent weakness of the 
Deutsche mark, had reinforced the 
central bank's drive to maintain 
tight monetary policies. 

Their comments echoed those 
last week by Karl Olio Poht. the 
outgoing Bundesbank president, 
who warned that pay increases in 
Germany are "already alarming.” 

Mr. Tietmcycr. in a text for a 
radio interview, said. “Thc actual 
difficulties of the current inflation- 
ary developments in Germany stem 
from wage policies.” 

He said Germany was experienc- 
ing a combination or wage-price 
pressure and the effects of tax in- 
creases in an economy that still has 
strong demand, especially in the 
consumer-goods area. 

Germany's y car-io- year inflation 
rate was 3.5 percent in June and 
economists expect the rate to top 4 
percent in July. 

Mr. Tietmeyer said ihe mark’s 
level does not reflect the strength of 
the German economy. He said the 
crisis in Yugoslavia, problems in 
the Soviet Union and optimism 
about the U.S. economy have all 
pressured the mark. 

Mr. Schlesinger. who will take 
over from Mr. Pohl at the end of 
the month, told bankers in Italy on 
Saturday that there was no alterna- 
tive to relatively restrictive mone- 
tary policies now because of expan- 
sionary fiscal policies and high 
wage deals. 

“If you add on the slightly weak- 
er trend in the mark on the foreign- 
exchange markets." he said, ac- 
cording to a text of the speech 
released in Frankfurt, “there is a 
need for extreme vigilance as far as 
monetary policy is concerned.” 

He said he did not expect criti- 
cism of Germany's interest-rate 
policies at the Group of Seven sum- 
mit lata this month. 


houses licensed in one member 
stale would be able lo operate in all 
EC countries. 

The three northern EC states 
want looser rules on disclosure of 
stock transactions, and also seek 
freedom lo trade outside central- 
ized stock exchanges, on markets 
such as Britain’s successful elec- 
tronic system SEAQ International. 

But many southern EC coun- 
tries, citing the protection of small 
investors, seek stria reporting re- 
quirements and restrictions on 
trading away from organized ex- 
changes. 

The Dutch compromise would 
require price and volume of share 
trades to be disclosed, but would 
allow flexibility on tlx timing of 
such reports to reflea different na- 
tional trading systems. Timing flex- 
ibility is the proposoTs key distinc- 
tion from an unsuccessful plan 
earlier in the year. 

Large institutional investors 
would enjoy some exemption from 
trading only on organized ex- 
changes. 

“The Dutch proposal says large 
institutional investors do not need 
the some degree of protection as 
retail investors,” an EC official 
said. 

Finance ministers will also de- 
bate whether banks could have ac- 
cess to stock exchanges after a tran- 
sition period. Germany, with its 
large banks, favors bank access 
right away, while Spain and Portu- 
gal have fiercely resisted. 

The Dutch proposal was present- 
ed to EC national governments 
only on Thursday. 

Asked about the plan's chances 
for success, an EC diplomat said. 
“It depends on the effectiveness of 
the pistol they are placing at each 
and every one of our heads.” 
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Hessische Landesbank recorded a par- 
ticularly successful year in 1990, which 
was marked by favorable growth and a 
significant improvement in profitability. 
The balance sheet total rose by S.5% to 
DM 82.4 billion and business volume 
grew by 8.1% to DM 84.4 billion. Lend- 
ing to customers, up by 10.9% lo DM 
35.1 billion, was the key to growth. As a 
result of an above-averse increase in 
income from ordinary operations with a 
modest rise in ordinary expenses, par- 
tial operating profit increased by 44.6% 
to DM 162.5 million. 

Out of net income of DM 46.5 million, 
DM 20 million was allocated to the 
revenue reserves. After extensive risk 
provisions and income taxes, the 
remaining distributable income of DM 
26 J million will, as in the past, be used 
to pay a net dividend of 5%. Including 
capital from profit-participation certifi- 
cates of DM 265 million, Helaba’s total 
capital and reserves, including un- 
changed share capital of DM 530 mil- 
lion, now amounts to DM 1.711 million. 


Financial Highlights 

1989 

1990 

<in DM miHium 

Business volume 

78,085 

84,446 

Balance sheet total 

75,964 

82395 

Total credit volume 

56,799 

60,762 

Customer loans 

31,682 

35,125 

Partial operating profit 

112 

162 

Capital and reserves 

1,691 

1,711 

Distributable income 

26 

26 


Helaba 

Hessische Landesbank -Girozentrale- 
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Danish Eta Fin IB* 99 104* 9J6 +141 
Danmark 11*91 W7 115+01 


Denmark 7* 93 100V. TJS -M3 

Denmark 7* 93 90* 737 +05 

Danmark sv. «t mi IX +71 

Danmark t* 95 101 131+77 


Danmark V* 95 101 131+77 

Denmark 9* 95 102* 12? +50 

Denmark 7* 70 93* 171 +77 

Danmark M* 13 93 TO 732+07 

Danmark Mlp 9* 93 103* 113 +09 

Doaoukraflw 11*93 US* 770 +09 
ECSC 9 75 79* 9.15 +3® 

nit as ^ s+ss 

ECSC 9* 95 I0T* 7.14 +70 

ECSC 9 99 97* 944 +109 

ECSCTrA 0* 90 99* UO +7 


7* 90 TO* 


TO* UI 

s s 


II 93 107* 
11*97 1W1* 
12* 94 111* 

Hi 


New Zealand 9 
Maw Zealand B 


a ss 

ism a 99 

Etalmpjop f* 00 


ImpJmi 9* 00 

jssE a t 

Sr w I 

385 as 


a n s 

SST 

as is 

II* 91 107V. 

7* 93 91* 

7* 90 95* 



l3S £ 
3 E S 5 

10m 7 J0 


99* 7J7J +07 
103* W +52 


+r 


9Bw 107 +S 
95* 9 J1 +123 


Fla Exporter 7* 91 TOM 742 +23 

Finland 17* M lWft M7 +€i 

Ftatond 7* 93 99K. 7*7 +44 


Banks A Finance 


Ftatond 7* 93 

Ftatond 9 90 

Finland 7* 90 

Ftatond 7* 97 

Ftap Export Cr 7* 94 

Gel Co 7* 97 


93 99K. 7*7 +44 

90 Wl* 153 +43 

90 94* 192 +77 

97 95V. IN +79 

94 99* 754 +44 

97 94* 135 +75 


Abbev.Nafl W4 94 U3 17] +145 

Abbey Natl ft N Wl 1M +1N 

Abbey Natl 9* 94 HU 139 +90 

Abbey Natl Trs J* 93 m2 uo +W 

ABN 9* 94 HI* 154 +75 


E % 









"P? 


Fin ■ 94 
PM t N 


£ 


VM Sod 
Mot Price Mat Troy 


Floating Rato Notes 



I-+- 


Third World 


PEMEX 
PEMEX 
Petra Mex 


16*91 S tub. 

17* »2 W4* HUS -MSB 

B9f> 71 77* 1450 +7BJ 

it* 95 mv. lira +3it 
10 90 in 9 J0 -MBS 
11* 93 MO* 979 +251 
17* 94 IB* 11.14 +340 
10 93 MB* 9 JO +232 


ffi SS I Hollar Zonw 


Med Price YMTrw 


Aroer HMb tta njx SO 
AmerlnHGu 04 

Amer Medic 97 

Amer Medic a 

Amtx 00 

Alton Dev Ok 04 

All Richfield 92 

AiHtriq IS 

BNPx/w 92 

BPQtolM 95 

Stator 92 

Beatrice Foods 92 

CCCE 92 

CCCE 93 


i WAS +133 
949 +00 
BOM 1027 
IU5 +983 
9J5 +71 

m +37 

743 +100 
UI +XI 

7 jo +m 

154 +50 
153 +207 
10.1] +374 
737 +71 
7JC +49 






•‘V- 


99* 

97* 

97* 1109 
97* 1134 

99* 1U9 

99* 1173 

97* 1US 


m* 


MMay 

B&OU 77 


99* 9J0 

99* 9 J« 


99* 935 

2 «— MJ- 

98* 9J0 


19* 9.13 

99* 941 


941b 

MS 

99W 

950 

98* 

901 


9.13 

9814 

9J0 

9894 

9JB 

99rt 

131 






Leeds 725% *75/93 90* 935 

Leeds Pbsl 13% 3/9t HO* HJO 

Leeds Perm W Oct 99* nm 


£ SJ 
S* 85 

19* 125 

91- 131 

77 471 

90 * 119 


^ 4 . 


9194 

HM3 

*194 

941 

9194 

909 

99*7 

934 

9114 

959 

no 

939 

99(4 

10.19 

9994 

909 

99W 

971 

9994 

944 

91 

946 

IB 

JOB 

9*94 

1844 

99 

9*1 


WWnop 14451529 


AM A Family: 
cnGtp BJS 145 
GlbGtP 2137 2245 
GJblna 1142 1734 
USGv a 159 MB 




SSS ]H2 !5h erfli 25.13 nl 

SbtDur 1247 NL /uiunj i|J9 NL 

lnlOur 1224 NL sped 4U7 NL 

1?2 S. L CoSSnaeSSi 

DtvMu HJO NL 

NYMu 1287 NL 

Bla nc hard Funds: 

PrcM p 113 112 

5TGI UM Y.94 

StrGr p 955 955 

BdEndw 1729 NL 


AMEV Funds: 

APAlp 1232 12J0 
CdPltlp 14J3 1557 
CaAp p 1SJ4 14J1 
Fldorp 23J0 2SJ1 
GvTRp US 9 JO 


HLTS.P ts 2 7 a* 

IE S“! 10 - 2 + 

TF Nal ratio 1047 
TFHY 1159 11 J9 
USGvt 942 HL07 


AMF Funds: 

CpBd 932 NL 
IntILIq 1044 NL 
MIUSc 1W NL 
ASOM HU4 IOAA 
ASOEa 1236 1244 

Acorn F 3**4 39 JSA 

AtutW* H)J1 NL 
Advance Anwnai: 


Ealnc 959 1007 
TFInp 9J2 10J1 


US Gw p 930 9 JO 
AiN«si Advant: 

Govt p ISO 150 
Gvdh P MAS U53 
HY BOP 743 7.43 

Incan 1055 iiss 
SpdP 11W 1X06 


GWFxd 9J9 NL 


ConAp 1533 iu( 
Cptncr 197 NL 
CubS 12134 
Contra 22042273 
CnvSc 1247 NL 


TTTT irf Tl iU.M. r 


Figures as of close of trading Friday, July 5. 



BUY 1449 NL 
Europ 1058 NL 
FTnSvc 1154 NL 
FMM 1555 NL 
ntGov 1102 NL 
MtlGr 14.14 NL 
ytfl 9.13 NL 
txFrep isoo NL 
Gold 474 NL 
range 3445 NL 
HIYWP 0J8 NL 
Indus! p sii nl 
indincp 9J9 nl 
L oisur UM NL 
PcBdS T2J0 NL 
Saline p 4.1] nl 
T ach T7J1 NL 
FIAmEa unawaH 
FtAuSln f 971 1119 
PtAinLal Ml 9.91 
FStEoar 12J09 12J9 
Fst Investors : 

BIChpp 1109 14J4 
Global p «ji 557 
GOVtp 11J» 11 JO 
HhtlYp +.2S 440 
Inca p 244 UP 
invar p fsi tape 
NJT-Fp 1151 lira 
NYTFp 1354 1457 
SpeBd 1031 11.19 
. sasitp ujaaa 

TxEx p 9.05 ML72 

L.TSS*® 1, *« ,uo 

First Trust: 

TFInco I4J71472 
, TFInsp 15J0 1654 
I USGv p W41 1050 
Flav Investors: 
EmGtp 1250 TU9 
IntTrp 1020 10JI 1 


MNlia 11491177 
MO TF 1070 1173 , 
HJTF TOB9 1134 1 
NY Tax WJ0 1IJ5 
NC TF HUB 11J3 
Ohtol 11J7 11J4 
ORTF 1071 1173 
PaTF 950 9.90 
FrjnR! 447 4J4 
PR TF 10.90 1175 
51 Gov 1072 HUS 
SPE« 11.16 11J3 
TA Gov 1075 HUB 
TxAHY 775 7M 
TXTF 1M0 1175 
Utils &14 B4B 
U5 Gcv AM 775 
VATF 107111.11 


■M AWE. 
Srwlti 1370 NL 1 
inti 1473 NL I 
CopAp 13.10 NL 
value 1277 NL 
Band 1079 NL 1 
KrVSfGp B52 974 , 
Heorttsp 9J2 974 I 


-Franklin MadTr: 
CpQulp JSjff 21.19 
InvGdo «41 174' 
RlsDvp 1344 14m 
Freedom Funds: 
Envrnp 9J4 947 
ERV01 1 1074 10741 
GtoW I ](L35 1®J5 


Gtolnl 9.97 9.97 

B«M 1 IMS IMS 
Gvtlnt 950 950 
MOTE I raUSS MJ4 
RoflkI 1177 1177 

stwm nun mm 

-mntCA 1074 NL. 


Heart kip 1449 15.77 

Helmsman Fds: 

BIC Ea 1179 NL 
DSCEa 1029 NL 
GrEb 1250 NL 
IliCO 9 58 NL 
IlKEa 1137 NL 
LtVM 1074 NL 
OuanEn 

10.15 NL 
TF Inc 102 9 NL 
Herlluop 1LB7 1276 
HrtflliKP 938 977 
HUMrO 951 NL 
Home Gnaw: 
avsec 975 971 
Gralnc 12031243 
HYOd 650 6.93 
HorManunovan 

NL 


Bfcf Aik 
MA TB 11JD0 1152 
NYTEP IU71IJ9 
PcBCHP 934 970 
SpdEp 771 028 
TxEx p 10J9 11.19 
USGv p 148 &J0 
GvSPP 1005 1052 
Kaatmnr 200 NL 
Kemper Funds: 
BluCJi 13.09 12J3 
CotTx 771 7 35 


Divine 6J4 7.14 
EnhOv 0.19 038 
EnvSv 1473 15.1B 
Gihinc 970 943 
Goto 474 7.15 
Grth 11791251 
J+IYId 155 195, 
Income 733 830 
Hill Pd 042 9.15 
MuaB 9J3 1079 
NYTF 1072 10.70 

Rtkri 11.13 1172 

Retlrt HLBI 1130 

ST GKlt> *55 9 JO 
5umm 474 553 

TSf^n ’i 5 S 

US G* B« 935 


MMun HUM 1051 
QuJGP 1170 1234 
Tftlnp HUM 1055 
YRTSP MB 1874 
FlassMn Group; 
AATEp 951 1034 
AZTE P 972 10.15 


CpCNlP 2830 NL 
CTTEo 973 10.lt 




CTTEo 973 10.16 
FLTE P 978 107) 
GATEp 9 J7 1838 
KYTEd 10.10 1054 
LATEb 9.93 1057 
LITE n 1IU13 1879 


ip 874 9.18 
:n 978 94 J 
, . P It JO 19.97 
JMup 11.191175 
lYIdP 955 HUM 
p 1250 1154 

p iSzTS 


MOTE a 9.931037 
NCTEP 9J3 HUB 
OHTEp 185411.11 
FATED 952 934 
TnTE p HL27 1072 
VATE P 9.91 U34 
Ftai Funds: 

Band p 1834 NL 
Grttip 1143 NL 
MdrfS 5.7B NL 
Fort ran Invsf: 

GISI r 976 935 
HlOatl M01 1415 
Munlnt HL29 1039 
TPUBr 937 977 

44WEa 'sSi 

Id ia?f lira 
ForamSt 978 18.14 
Founders Group: 
BtaeCa 735 NL 
Dtscv 1157 NL 
Frntrn 20J4 nl 
G ovSec 9J4 NL 
Gwthp 940 NL 
Ineo p 748 NL 
Sped &JO NL 
WUGr 1154 NL 
FrenkUn Graap: 

AGE 241 251 
Ad) US 977 1039 


FmnlMA 10.91 NL 
FirndTrusI: 

Aoor to 1347 T3JM 
Grftllp 1223 1X43 
Oral IP 1X71 HR 
loco I 93] 947 
GAM Funds; 

GJbl 1042011179 
Infl 131 JM 13734 
PcBas 

1293013632 

GIT inval: 

EoSpc 1879 NL 
HIYd 1047 NL 
InMox 4JS NL 
TFVA RW NL 
GNA 1 947 947 

GT Global: 

Amerp 1377 1339 
Band p isn hub 

Eura p V47 *.w 

Gvlncp 958 1048 
Grlne SOS 5J0 
Hltcrp 1444 1747 
Inti P *74 9.18 
Japan d 1271 km 
PacHp 1210 1270 
Wldwp 1331 1405 
GW SlemjTr: 

CalBdP 1007 IOS4 
CPlncp 9J4 10L3B 
OvSpcp HUH Hue 
orintD 1041 n.n 
51 1 nfl c 424 843 . 
NtMup 10.T7 HL4S 
Gabeill Funds: 

Asset b 1733 NL 
CnvSc 1177 11J0 
pvdhP 1872 NL 
Value a 944 1072 
Galaxy Funu: 

EOGIti 1143 NL 


Hard nil 1239 
Hllnc 1247 12.74 
IAI Fundi; 

Apollo 10.15 NL 
B«ld 9J3 NL 
InlFdl 954 NL 
RPDPP 2858 NL 
Reeve 1EI3 nl 
S tack 1173 NL 
IDS Group; 

BMCpp 571 4J1 


Kemper invsiPi: 
Dlvlnf £0$ £05 


EquHl 1629 1429 


7.19 7.19 
7J1 7 JOT 


inrtr *23 123 


Bond P 440 44S 
OH P AW 530 
DttB/B 930 948 
DEI P 579 4.10 

Emdtp ion hlm 

Edl P 343 242 
Fdlnp U9 534 
GIMP £24 £52 
GUOrp 477 5JE 
GWttIP U73 1741 
HIYd D 447 471 
Insrp 5M UI 


KeyCnvp 

Keystone: 

aSoir 

SSS! 


CusBU 7531 1531 
CuSBSI MJ014JD 
SaB41 3M Xft 
CUSKI 1 931 971 

CusK2t 743 743 
CWSIt 3147 2347 
CusSSt 090 0.90 
OnSSl 434 434 
Inti 1 559 539 


Bid Aik 
GrttlAp 15741449 
HllllAp 471 770 


it 


Bid Ask 
N Era 2033 NL 
N Harz 1X35 NL 
NYTF 979 NL 
SdTc 1274 NL 
ST Bd 450 NL 
SmCVI 9J9 NL 
SPCGr 9J4 NL 


Saecln MM2 NL 
TxFrl 179 NL 


TxFrH 1148 NL 
TxFrSI 5.14 NL 
US Ini 533 NL 
USLna 975 NL 
PrtonrtT 1140 NL 
Prnclal Prase: 
DvACil 134414.12 
GvtPrt 835 937 
InsTE 9J4 WJ2 
5P TOO 1335 1350 
TEPrf 077 XU 
PrtnciBr Funds: 
A0GW1 7535 1479 


Bond 1074 1078 
CoBAC 18X8 It J4 
Govt 1074 1133 
Garth 2233 24.14 
Atawl T UK 11 43 
TEM 11.11 1149 
World .. 4*9 5.15 


HIYd p 447 471 
Insrp 5JM Ml 
Inffp UO 444 
MPdRp uni 1072 
MdSSP 4.97 XXI 
MKita M5 531 
/Wimp 532 579 
Mutt a 1133 1214 
NY P 4*7 £13 
NvrD P IBM 1154 

pSUSSm^S « 

PrapP 5J0 558 

i£S\T iSSi«? 

TEBdP 354 435 
Sir Ad I 1335 1335 
SlrEOt 837 837 


Inti f 559 539 
KPM t 16.11 16.18 
TxEYrt M78 1078 
ToxF I 730 730 
Kevstone America: 
CAPlFn 

*57 10TO 


PravfdenlMotual: 

Cany n BJ3 9.04 

Grwjtip 632 7 J 6 

Jnwt p UI 19 

PAT; p 12J2 iuo 

TxFB p 951 *48 
TdRtP 11.12 1153 
USGvp 11 J6 1231 
VajShp U3 16*1 
WrtdPunavoH 
PtuSpcp 450 NL 
Prudential Funds: 

CAAtoP *46 10-10 
EwrlAp 1156 1252 


FfTxFp (0221073- 
GavSCP WB7 HUB 
Gtstk P 1474 1538 
HrtGr P 17.18 1U4 
HrEGP 1830193] 
HIYId P JSJ9 6JI1 
InvGdo slso *jn 
CUnn p 1AM 1747 
PaTxP >031 HU2 
TxPrn 10J06 TO 77 


WMB P 952 9.99 
Kidder Group; 

Gvtt 1432 1A92 
KPE 1 2X53 2451 

KBIntE P 1184 NL 
LP IPG: 

InfMu I 1033 1033 
TIP I 079 079 
L an d m ark Funds: 
Baton lira lira 
Equity IIU1 10JI 
NYTFP 10591059 
USGaM 9.16 9.14 
LMH 1588 15*0 
Leva Mdxon: 

GvIntP HITS HUS 


strlncl 542 542 

strsrr r iji 151 


EotVcH 1154 NL 
HIG Bd 9JO NL 


■nartraJ* - * 

Max 1533 1741 
MX IIP 1*58 1543 
MM3 1456 1755 
TeflTK 141 9JM 
i independence Om: 
Onartp 937 1044 
TRBdP 1043 HLM 
TRGre 7172 1227 
InyPTf P ..IQ-K 10J4 
mvSerOpltid: 

Cater T1J2 1159 
Hllnc U2 433 
QudlSt 1135 1204 
USGvt 10J1 1052 
lnvHwdl 529 547 
tatei.P . 123* 12.99 
Ivy Funds: . 

Gwttl IMS NL 
Smine om nl 
lull 1 055 NL 
JP Grin 1SJ* 1651 
jp Inca 9.18 971 
JWGant 132 2JH 

jam* Fond; 

Flxlnc 053 NL 
Fond 1*23 NL 
Twetl 183* NL 
Ventur All nl 
japan Fd lira NL 
jam Hancock: 
AsiAUP 1138 11 Jj 
Band P 1444 1514 
CATE 11.10 1IJ3 | 

GtoPtn 1AM 16.90 1 


InlBd 1053 NL 
GOtanGr 1276 NL 


Gidwvln 1444 
Geteotnunavall 


: Imr; 

1X16 NL 
117* NL 
iua NL 
304* NL 


EHnTx 11J2 NL 


r 1072 NL 
r 1049 NL 
939 933 
U50 NL 
1 1074 1074 
939 NL 
HUB TBJ0 
r 2733 NL 
r 1023 NL 
r 1073 NL 
rnrr 1511 NL 
93S NL 
938 NL 
17.15 NL 
Funds: 

> 848 NL 
7 4.97 NL 
law NL 
839 NL 


ARM 9.97 937 
AL TP 1077 1172 
AX TF TCL57 1UH 
Colins lira iua 
CP lTF 491 770 
CO TF 1077 1(72 
CT TF 1 07* 1567 
CvtSe 740 9.7* 
DNTC 1431 1730 
Equity 742 7.73 
FedTx 1132 11.7* 
FL TF 1878 1173 


S*s LB 1132 NL 


GenSec 1273 1340 
G Intel Group: 


GA TF 1596 1147 


GiOpI *.14 1X7 

Gad 12M lira 
Orwtn 2642 2752 
HY TF I Ml HUH 
Incom 1.94 2JH 
insTF 1144 ll.t* 
LA TF 1870 11.1S 
MD TF 1079 1053 
MbTF »*3 lira 
Ml TO* 1132 1149 


I CaAp a KM NL 
Erlsop 3035 NL 
, Glnlei TAM NL 
Goldman saens: 
CaoGr 1259 1279 
SeiEq 1UB 1448 
! ST Gov 1833 UL03 
< Gradlsan Funds: 

1 EsTGrn 1738 NL 
Gvlnp T2J1 1X07 
QpGrp 1439 NL 
GmSPO 1278 NL 1 
GwWsn p 1248 U.14 


GsmnKon Funds: 

Band 1146 NL 
ParkA 7135 2235 1 
Slock 20.93 NL < 
HTlnsEP 11.18 1171, 
HanCaia x9S *40 
Hortxv Funds: 


1 TolRt p HUM HUM 1 
1 VWTrP 27.17 27.17 1 
UndnatanGrp: 

CLdr 11.11 NL 
GNMA 7J7 NL 
GtoM MM NL 
GaMfd MS NL 
GttUnC U37 NL I 
TEBnO HUS NL i 
TchStr HAS NL 1 


HUN NL i 
931 944 
977 1833 


Liberty Fomitv: 

Am Ldr ixn ix» 
Cnvln p BM *53 


FT tot 1438 1534 
KtlnBd 946 9.91 
T* Fre 1009 11.19 
USGvt X37 SJ4 
UHlFd law 1051 
JndDhf 21J4 NL 
Jndner .17*5 NL 


Grwthp l»JM 1X94 
Hllnc P 732 744 


Lard Abbe": 

AmitdP *02 1032 
BdDabP 8J4 8.18 


GIU1A 11J4 1238 
GvPIA p BJ4936 
StOAp 14.15 1433 
HlYdAp 704 U0 
inVrAp 1045 lira 
MjrilA p 11*71253 
STGIAP 9*9(020 
StrtlAp 7.11 70S 
lltilA p 1575 1A42 


QflMul mu 1 U 6 
tMrfflt 11*2 11*2 
Eqtnct 1103 1103 
FjStrt 1L18 IL18 
FKnt 1038 (050 


isss 1 


GtobBt M3 933 
GIUtB 1105 1UB 
GtoGa I 1X15 11.15 
Gfctol 909 909 
Gvnat ui 1*4 
GvtSc : p 903 903 
GtOpB t 14091459 
HI TOT! 700 703 
i«yrB» (045 1045 
MullB 11*4 11J4 . 


Bond p 

CapGr 

GNMAp 

LtVBdP 

SMGvp 

intNkiP 

Jtoftrn 

Infl p 
Ealnc p 

Cacwn 
SFT Snu 


975 NL 
MJO NL 
933 NL 
9*7 NL 
9*8 NL 
IXM NL 
908 NL* 
87* 

llM NL 
1339 NL 
HUB NL 
10.14 NL 
1132 NL 
1X00 NL 


S‘X J 99 B, 


5 ic im 


y& im 


s x 
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New ln tenu .iionq| Bond Issues 

Comp fed by Laurence Dnvilettes * 


Amount 

(mtUortt) 


INTERNATIONAL HERALD TOIBtNE, MONDAY, Jl LY 8, 1991 

BCGI Fallout Jolts Abu Dhabi 

Emirate May Have to Guarantee Bank Sy stem Integrity 


W«ttngltet»Hot— 
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DUBAl —Abu Dhabi may face 
huge costs to save its reputation 
ana prevent depositor panic fol- 
lowing the shutdown of Bank of 
Credit & Commerce International 
SA amid allegations of global 
fraud. Gulf bankers said. 

Luxembourg- based BCCL 
which controls about S2Q billion 
worldwide, is 77 percent owned by 
Abu Dhabi interests, mainl y by the 
family of Sheikh Zayed ihn Sultan 
an Nahayan, the ruler of Abu 
Dhabi and president of the United 
Arab Emirates 

The Bank of England led a coor- 
dinated strike Friday by world fi- 
nancial authorities to freeze the as- 
sets of BCC1 and Bank of Credit & 
Commerce Overseas. 

Gulf bankers saw little impact 
on other regional banks but said 
BCCI’s large presence in the emir- 
ates through the Bank of Com- 
merce & Credit Emirates threat- 
ened to undermine local banking 
confidence and spark a run on the 
subsidiary's deposits unless the au- 
thorities clearly staled they would 
back the bank. 

A news agency in the emirates 


said Sheikh Zayed left Saturday tu 
spend a few days in Europe but did 
not say where he was going. Anoth- 
er source said the trip was private, 
although -a report in London said 
be would meet with officials there 
concerning BCCl. 

Last year, the Abu Dhabi share- 
holders bailed out BCCl from 
losses erf up to SI billion, bankas 
said. The hank’s 1989 financial re- 
port said the shareholders also 
committed themselves to maintain- 
ing ns capital base, which means 
funding any further losses. 

Abu Dhabi has used its banking 
flagship to handle large amounts of 
the emirate's oil earnings. 

The central bank of the emiraies 
said Friday it saw no irregularities 
in BCCE operations, but stopped 
short of saying it would back the 
ha nk , and did not say whether it 
had officially told BCCl to dose. 

BCCl’5 eight branches aro und 
the emirates were closed Saturday, 
but the 17 Bank of Commerce &. 
Credit Emirates branches were 
open. 

BCCl Bahrain said it would not 
operate after the Moslem weekend. 


BCCl Oman officials could not be 
reached for comment. 

An estimated 10 percent holding 
in BCCl by the Abu Dhabi Invest- 
ment Authority could cause diffi- 
culties with other Arab banka, but 
Gulf bankers expected no major 
impact on regional financial mar- 
kets outside the emirates. 

The Bank of Comnwcc A Credit 
Emirates "has no financial prob- 
lems and it will continue to serve its 
valued depositors, customers, and 
clients," said the hank's chairman. 
S h ei k h Nahayan ibn Mubarak an 
Nahayan. who is Sheikh Zayed's 

cousin. 

A senior source at the bank said 
there had been no run on the bank's 
5.09 billies dirhams (SI J billion) 
of customer deposits. "Wc have 
been surprised.’* he said. 

Some Bank of Commerce & 
Credit Emirates stockholders want- 
ing to get out could find no buyers, 
brokers u> the emirates said. 

BCCl owns 40 pcrccni of the 
Bank of Commerce & Credit Emir- 
ates, which has around 1 billion 
dirhams of its depositors’ money 
banked with BCCl, bankers said. 

f Reuters, AFP) 


Italy Restricts 
Cash to Slow 
Laundering 

Return 

ROME — Italy will restrict 
cash movements of more than 
20 million lire (SI 5,000) begin- 
ning Monday in a bid to stop 
crime syndicates from laun- 
dering money through the 
banking system, the Treasury 
Ministry said Sunday. 

All transactions of greater 
amounts will have to be made 
through recognized intermedi- 
aries, a spokesman said. 

A government proposal to 
establish a data center to keep 
track of large or suspicious 
cash movements is still bogged 
down in parliament 

Police believe Italy's rela- 
tively secretive banking sys- 
tem is being used by the Mafia 
to disguise the proceeds of 
crime, especially cash from 
drugs deals. 

But a data center, which 
would involve banks reporting 
thousands of transactions dai- 
ly, has met opposition from 
the banks themselves and 
from the Senate, which sees it 
as an infringement of personal 
liberties. 


BCCl: U.K. Seeks Cash for Bank 


(Continued from page I) 

statement would be issued after the 
meetings. 

Id Abu Dhabi, where BCCl has 
its central offices, employees and 
customers were still waiting for an 
official response. Business at the 
eight BCCl branches in the emir- 
ates has been halted. 

“Inquiries by clients have almost 
stopped, because they received as- 
surances they will get their money." 
a banking source said. “It is safe 
here, but I don't know what will 
happen to depositors in other coun- 
tries." 

Hundreds of people in Pakistan 
besieged BCCl branches and with- 
drew millions of dollars from local 
branches, despite pledges that their 
money was safe. Armed police were 
posted outside the main branch in 
Karachi to control 400 customers 
demanding their money. 

Pakistan's central bank has so 
far disregarded the international 
move against the bank. BCCl was 
founded in 1972 by a Pakistani 
banker. Agha Hassan Abedi. who 
resigned in 1990 after undergoing 
heart surgery two years earlier. 

He declined to say bow much 
money had been withdrawn but 
said it was limited to small hold- 
ings. 


In London, a spokesman for the 
Bank of England said the Abu i 
Dhabi royal family had injected I 
capital into the bank in the past 
“and it is hoped they will do so 
again." 

The money would be used to 
help ensure ihe orderly termination 
of the bank's operations. 

Court-appointed liquidators 
moved in over the weekend to in- 
vesligate BCCl's 25 British 
branches, but warned that it might 
take some time to unravel the 
bank's complex financial affairs. 

Customers with pound deposits 
m the British branches can apply 
for compensation from the Bank of 
England's deposit protection fund 
This provides for compensation 
equal to 75 percent of a customer's 
savings with a maximum payout to 
any one depositor of £15,000 
(524.000). 

In Luxembourg, where BCCl is 
based a court will place the bank in 
the bands of liquidators on Mon- 
day to unravel its affairs, said 
Pierre Jaans. director of the Lux- 
embourg Monetary Institute. 

BCCl informed the Japanese Fi- 
nance Ministry that it would volun- 
tarily suspend operations of the 
Tokyo branch beginning on Mon- 
day. (Reuters, AFP. AP) 


Page 13 


ITT Executive Is Seen 
Heading Continental 

Roam 

HANNOVER, Germany — The supavisory board of German 
tiremakcr Continental AG is likely to select Hubert us von GrBnberg, 
an executive at ITT Cotp. in the United States, to become Continen- 
tal's chief executive, sources said during the weekend. 

They said a decision on Mr. von Grfinberg would be made 
Tuesday at the earliest, when Continental’s board meets. 

If appointed Mr. von Grfinberg would succeed WQhelm Winter- 
stdn, who took over in May after Horst Urban was forced out. Mr. 
Urban had opposed teaming up with rival tiremoker Pirelli SpA. 

Before joining ITT, Mr. von Grunberg, 4S, was employed at the 
German auto industry supplier Tcvcs GmbH, sources said 
The Continental board meeting Tuesday is expected to center cn 
talks on cooperation between Continental and Pirelli. The two 
companies resumed talks in May after a bitter takeover battle. 

Executives and iwhnirai experts from both firms are discussing 
finance, legal issues and tire production. Leopardo Pirelli, the 
chairman, told his company’s shareholders’ meeting last month. 

German Funds Seen Stable 

Return 

DRESDEN, Germany — Switzerland and Austria have not noticed 
any unusual influx of capital after a German court ruled Bonn must 
tighten taxes on investment earnings, their finance ministers said. 

Otto Stich of Switzerland and Ferdinand Lacina of Austria, both in 
Dresden for a regular meeting with their German counterpart Then 
WaigeL told journalists Saturday no unusual movements of capital had 
beat noticed since the ruling on June 27. 

Share prices slumped on the Frankfurt stock exchange Ijm week after 
the constitutional court ruled Germany must introduce controls on 
investment earnings by 1993 to ensure all taxpayers are ireaied equally. 
Bankas said the result could he an exodus erf German capital. 
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FRANCE: Inflation News Doesn 9 t Fix Other Problems 
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Effects of Job Data Likely to Linger 


Compiled [y Otsr Staff From Dapatha 

NEW YORK — The UJS. Trea- 
sury market is likely to fed some 
lingering twinges this week from 
the June employment report, econ- 
omists said. 

“The week’s highlight win be an 

US, CREDIT MARKETS 

adjustment” to the job report, said 
Neal Soss, the chief economist at 
First Boston Corp. 

“I wouldn't rule out further sell- 
ing pressure,” said William V. Sul- 
livan Jr., senior vice president at 
Dean Witter Reynolds. 

The June jobless rate rose lo 7 


EAST: 

Price of Change 


percent from 6.9 percent in May 
and payrolls fell 50,000. But the 
data also showed gains in the man- 
ufacturing work week, overtime 
hours and hourly wages in June. 

Doug McAllister, a sales manag- 
er at Prudential Securities Inc^, said 
the market may wake up Monday 
and decide it had overreacted to the 
job data. 

The benchmark 30-year Trea- 
sury bond dosed off 27/32 at 95 
31/32, pushing hs yidd to 8J per- 
cent from 8.42 percent Wednesday, 
before the U.S. holiday Thursday. 

“While the overall numbers were 
more or less neutral, the bond mar- 
ket chose to focus on the numbers 


of hours worked and wages paid 
last month, and the bona market 
did not like what it saw," Mr. Sulli- 
van said. 

Not only will the auctions of 
about S42 billion of seven-, five- and 
two-year notes, and onc-year bills 
add to the supply of Treasury debt 
issues, but the market also faces the 
Treasury’s quarterly refunding suc- 
tions the first week in August. 

On Wednesday, the Treasury 
will conduct its auction or S9 bil- 
lion in seven-year notes. The sale 
will generate about $4.1 billion in 
new cash for the Treasury. 

On Friday, the market will see 
data on retail sales and wholesale 
inflation in Jane. ( Reuters, NYT) 


(Continued from lint finance page) 

consumer," said David Roche, 
chief investment strategist for Mor- 
gan Stanley in London. “And that 
would only exacerbate France’s 
chronic trade deficit in manufac- 
tured goods by drawing in even 
more imports." 

Moreover, under the surface, 
there is a great deal of anxiety 
about whether the predicted up- 
turn will soon materialize. 

“The mood in French business is 
extremely gloomy at the moment. 
Nobody wants to take big derisions 
on major purchases or other new 
investments," one business analyst 
said. “The fear is that if the govern- 
ment doesn't cut interest rates by 


Euromarls 
At a Glance 

Eurobond Ytelds 


September af the latest.' ihe ecoao- : 
my win deteriorate really sharply." 

The fear surfaces most clearly in 
the recent revival of Japan-bashing 
in France, led by Prime Minister 
Edith Cresson but by no means 
limited to her. 

Some French leaders, in trying to 
overcome their industrial difficul- 
ties. sound as if they would like to 
flirt again with the traditional dtri- 
gisie temptations. Thai would al- 
most certainly backfire. With some 
exceptions, the areas in which 
France has actively tried to develop 
industry, such as electronics and 
automobiles, axe the ones that are 
now weakest and most insistent on 
government support or protection. 


tfttt itis unlikely Fiance will be 
able to make a decisive shift back 
to its old habits. Not only is the EC 
Commission standing in the way, 
the government also lacks the re- 
sources to salvage its ailing indus- 
tries. 

That is rate reason, paradoxical- 
ly, while the recent economic slump 
may turn out to be a blessing in 
disguise. With lax revenues falling, 
France is tightening its belt rather 
than marching off once again to the 
beat of a different drummer. 

“There is no question of going 
back," said a lop French economic 
official. “Even if someone wanted 
to do that, we couldn't afford a lot 
oT money, anyway. So what would 
be the point?” 








Act now 


don and Development, the Paris- 
based group of industrial nations 
that promotes economic growth, 
projected that Czechoslovakia’s 

economic output would fall 9 per- 
cent this year, after a 3 percent 
drop last year. 

The group predids Hungary’s 
economic output will shrink by 3 
percent this year after a 5 percent 

^Sland’^MQJUl fell by 13 per- 
cent last year, after its radical e»- 
nonuc program took effect, but this 
year it is expected to grow 2 per- 
cent, thanks to the nation's growing 
private sector. 

■ Bonn Urged on Subsidies 

Finance Minister Vaclav Klaus 
of Czechoslovakia urged Germany 
on Sunday not to damage export 
prospects for economically strug- 
gling East European states by 
hcrnly subsidizing crooners m 
former East Germany, Reuters re- 
ported front Dresden, Germany. 

Germany’s fmance minister, 
Theo Waigd, said his Czechoslo- 
vak, Polish and Hungarian coun- 
toparts at s meeting in Dresden 
maHi? no specific request for cuts tn 
export credits, but Mr. KJaus said 
credits provided to exporters ut 
Eastern Germany gave than an ad- 
vantage over other East European 
concerns trying to sell in the Soviet 
market 


EXCHANGE: Changes Planned 

(Continued from first finance page) 

dispute between regulators and a group of local brokers who dominate 
the exchange's 22-member ruling council. 

After the October 1987 slock market crash, when Hong Kong was the 
only international exchange to temporarily suspend trading, a govern- 
ment commission concluded that the exchange was run as “a private 
dub.'* 

A series of government-initiated changes, including the formation of 
the Securities and Futures Commission and the ouster and .subsequent 
conviction on bribery charges of Ronald Li, the exchange chairman, 
succeeded in restoring a measure of public confidence. 

But much of the former governing structure remained inuiui. In May, 
regulators stepped in when the council moved to revive the practice of 
giving co uncil members preferential allotments of new issues, the very 
practice that was abused by Mr. Li, 

The SFC used its sweeping powers to nullify tne council s vote ana 
forced the resignation of the resolution’s chief sponsor. Philip Wong, 
foraerly a strong Li ally. . ' 

The incident gave the SFC new impetus to implement change, 
including conversion of the exchange to a nonprofit entity and new rules 
on the selection and composition of the management council. 

Currently, a system of proxy voting allows a group of small, relatively 
inactive local brokers to control the council while the 30 largest brokers 
who do more than 60 percent of the exchange’s volume are virtually 

unrepresented. ....... 

The government maintains that these inactive brokers are not for- 
ward-looking" and are reluctant to spend the exchange's surplus or 226 
million Hong Kong dollars (J29 million) surplus to modernize and 
introduce “more vaned and sophisticated financial techniques and prod- 

^The switch to non-profit status, the government argues* will insure that 
the surplus is used to develop the exchange lo the highest international 
standards and not be divided up among its 6SK memlren^ 

After several months of tough negotiations, the SFC and the ex- 
change's top executives reached an accord late last urak. 

Details rf the agreement have not been released, but sources close to 
the negotiations said the accord wwW have increased the management 
council to 29. adding a number of nonbroker members and insuring that 
brokers of all stripes were fairly represented. 

Since the compromise plan was defeated by a single vote, some believe 
a turnaround is possible. “There is a window.” Mr. Nendick said. 
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This week's topics: 

0 1 000 Most Valuable Companies 
O A New U.S. High Tech Policy 
O IBM’s Big Software Bottleneck 
O Europe's Rising Unemployed 
O Art Craze in Berlin 


Now available at your newsstand! 

BusinessWeek International 
1*. av d'Oucby, CH-1006 Lausanne Tel. 41-21-617-4411 

For sutoentftons call Hong Kong (852) 523-2939 or |tt*-heej France 1905908514. 
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LIBERTY ALL-STAR WORLD PORTFOLIO 

SotiM dMnvestfssefiwnt p Capital Variable 
2, boulevard Roycrf, Luxembourg 
K.C. L mr i ab o m y B-239OT 


Notice b hereby given to (he shareholders. *Jui the 

ANNUAL GENERAL MEETING 

of sharehoUmoMJBERTy ALL-STAR UORIH PORTFOLIO, will be held at 
the offices of Baoque Internationale i Lmrmliuurp. Sucrete Anontme. W. mute 
d'Esh, L-1470 Lux em bourg, on July 2b, 1991 af 1 1:00 a-m. vnih the foUwinp 
agenda: 

1. Submimion of Ihe Report of the Board ol Director* and or the 
Auditors; 

2. Approval of the Statement of Net .WU at March 31, 1991 and 
the Statement of Operation* for the year ended March 31, 1991. 
A ppropria tion of tne net ramliiK 

3. Discharge of the Directors; 

4. Receipt of and ■rtiom on nonunadon of the Director*; 

5. MiacedaneouB. 

Resolutions on the agenda of the annual general mertrnp ail) require no quorum 
and will be taken on a simple majority of ihr foies rspnwd by ihe ■‘harennldm 1 
present or re p res en te d a! ihe ntrriiog. 

In Older to attend the meeting of L1BF.RY ALL-STAR ft OR I J) PORTFOLIO 
the owners of bearer shares will have lo deposit iheir ilure> five rlrar iLns 
before the meeting at the registered oJFbt ul ihr laiwpwiy or with Binqur 
Internationale i Luxembourg, 69. route d'btrh. L-1470 Luvmbouqs. 

THE BOARD OF DIRECTORS 


discount on a _■ L// ^ 
subscription to the IHT! 

And. as an added bonus, you'll 
receive free issues - 52 free issues for 
a 12-month subscription: 26 for a si\-monih 
subscription. See the tabic below for 
savings and rates. 

Call us toll lire: France: 05-437 437 

Germany: 0130-84 85 85 
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In another week of low volume, 
the CBS all-share Index fell 7.5 
points to end last Friday at 197.0. 

Total turnover reached 6.4 bil- 
Bdn gniWere, of which 2.1 billion 
was equities. The previous week it 
totalled 62 bOKon gadders, with 
23 bflGonof equities. 
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Some semblance of calm re- 
turned to the Frankfurt stock ex- 
change last week, with (be DAX 
index dose on Friday of 1.618.9) 
only 021 - percent down on the 
week, and the Conunen&ank j ry*ex 
np23 jxrints at 1,925.5. 

The previous week bad been hit 
by events in Yugoslavia and a court 
decison'oa taxing capital income. 

Traders said the signs of an eco- 
nomic uptake in the United States 
and the interest-rate cut in Japan 
bad failed to impress the German 
market last week, but Dresdner 
Bank's predictions of stronger mid- 
term profits should help. 

. Volume for die eight German 
markets averaged just over 25 bil- 
lion Deutsche marks during the 
week against 37.10 bfflion DM the 
previous week. 

Hong Kong 

-Share prices shot up ax the end of 
lam week after Britain and China 
finally agreed on conditions for 
Hong Kong’s new airport. 

The Hang Seng Index gained 
224.07 points on the week to close 
Friday at 3,892.71, a new high for 
the year. 

Average daily turnover soared to 
23 bUhoa Hong Kong dollars from 
the previous week's 858 million, 
spurred by a net inflow of funds 
from foreign institutions eager for 
apart on the massive airport plan. 
Volume on Friday — 3.4 billion 
doDais — was die heaviest since 


Beijing crushed pro-democracy 
protests in China in June 1989. 

London 

.Afcerrwo weeks of decline. Lon- 
surged on tbe back of 
the Japanese discount-rate cut last 
week. 

Tlwe are hopes of a British rate 
cut this Fnday, when better infla- 
U°n figures axe expected to be re- 
leased. Evidence that the ruling 
Conservative Pam is narrowing 
the opposition Labor Party’s lead 
m opinion polls provided for some 
further optimism. 

The FT-SE 100 index dosed Fri- 
day at 2,484.7. having gained 69.9 
Row** on the week. The FT-30 in- 
dex gamed 20,7 points to 1.91 1J. 

Milan 

Milan’s MLB index fell 2.8 per- 
cent on the week to dose at 1.109.0 
Fnday. The value of trading fell 
from 127 bdlioa lire to 105 billion, 
and the number of shares from 32 
million to 30 million. 

Events in Yugoslavia prompted 
caution among foreign investors, 
who fear a civil war on Italy's bor- 
der. Moody's decision to reduce 
Italy’s credit rating and tbe release 
of figures showing a 6.9 percent 
inflation rate for June »l«i fueled 
pessimism. 

Park 

The Paris bourse rallied on Fri- 
day. but the closing CAC Index 
value of 1.723.4 was st31 1.4 per- 
cent down on ike week. 

Traders warned that if it goes 
lower than the psychologically im- 
portant level of 1,700 it could 
quickly go down to 1 . 6 S 0 — half- 
way between its low for the year of 
1,42526 in January and the June 3 
high of 1.877.87. 

Most Paris analysts do not ex- 
pect another rate cut by Banque de 
France soon. Uncertainty over tbe 
future of the Socialist government 


of Edith Cresson did not help the 
market. 


EC Food Stores Stymie Poland 

Agriculture Becomes Sticking Point in Association Talks 


Singapore 


The Singapore Blockmark ci was 
boosted by encouraging signals 
from Tokyo and Waff Street Iasi 
week but later fell on rumors that a 
Malaysian securities firm was un- 
der investigation. 

The Straits Times industrial in- 
dex fell 1324 points to end the 
week at 1,476.65. 

Turnover climbed to 235.50 mil- 
lion shares valued at 518 million 
donm from the previous week's 
volume of 134 million units worth 
321 million dollars. 


Roam sector that could poiemudly pro- 

BRUSSELS — Looking west ride it with the quick export eam- 
from Warsaw, an 800,000-ion ings to support its economic re- 
mountain of deep-frozen European structuring program. 

Community beef is spoiling the In 1990. trade between Poland 
view as Polish officials resume talks and the Community almost dou- 
this week to try to reach an assoda- bled from 1989. with Poland's ex- 
tion accord with the 12- nation pons worth 5 billion European cur- 
Comra unity. rency units (£5.6 billion), and EC 

Poland desperately needs hard exports worth 4.2 billion Ecus. 


Tokyo 


Share prices continued to fall cm 
the Tokyo Stock Exchange last 
week as deepening stock scandals 
involving Japan’s four biggest secu- 
rities firms drove many institution- 
al investors from the market 
The Nikkei Stock Average of 225 
blue chips dosed the week at 
22,898 J4, a drop of 392.62 points 
or 1.7 percent, after plunging 
988.12 points the previous week. 

Daily turnover averaged 282.4 
million shares worth 3702 billion 
yen, up moderately on the previous 
week's 2562 million shares worth 
324.9 billion yen. 

Rises after the Bank of Japan cut 
its discount rate by half a percent- 
age point to 5.5 percent were offset 
by a four-day decline as investor!, 
stayed away /or fear the stock scan- 
dal would spread further. 


currency to keep its reforms going, 

Poland will focus 
on beef in its efforts 
to boost food 
exports to the 
Community. 

and wants to sdl food to get it But 
the Community has far too much 
beef, lamb, butter and cereal of its 
own. 

Poland’s chief trade negotiator, 
Andrzej Olechowski. will try to 
blast a way through that problem 
in two days of talks starting on 
Tuesday. He sees those discussions 
as crucial for trade prospects. 

“Beef is the problem,” Mr. Ole- 
chowskJ. secretary of stale at the 
Ministry of Foreign Economic Re- 
lations, said in an interview. u We 
are increasingly worried and an- 
noyed with the arrogance with 
which the European Community is 
acting in agriculture.'* 


"That is nothing when you look 
at the potential.’’ Mr. Olechowski 

said, acknowledging that Poland's 
modest textile exports are likely to 
bring better short-term returns 

than agriculture. 

His talks with individual EC 
countries have made him optimistic 
about striking a deal over fruit and 
vegetables. Poland does not grow 
the same ones as the southern Eu- 
ropean countries that supply most 
of the Community’s needs. 

“The problems are Germany and 
France, but we are not willing to 
take ‘no’ for an answer.'* he said, 
adding that Poland was prepared 
to scale down its immediate de- 
mands providing it could be sure 


the Community's markets would 
open up eventually. 

He wa> confident that talks were 
getting somewhere on textiles and 
sied. the two other sectors the 
Community regards as sensitive, 
given its own painful job-shedding 

shake-ups. 

But on agriculture, the trade 
technicians were unlikely to be able 
lo clear the way to initialing the EC 
association accord that Poland 
wants, he said. 

Czechoslovakia and Hungary, 
also negotiating association ac- 
cords with the Community, are at 

similar stages in tbe process. 

The Community is getting set for 
major reforms of its farm system, 
and Mr. Olechowski said it would 
have to take into account the pros- 
pect of competition from countries 
such as Poland. 

“We are desperate. We have to 
send signals to our partners now 
facing major restructuring about 
which crops they have to start con- 
centrating on." he said. "In the 
long term, we're doing the Commu- 
nity a favor forcing the pace.” 


Fairer Trade in Food 
Essential, Brazil Warns 


Revtrn 

RIO DE JANEIRO — Brazil 


Zurich 


The Zurich bourse gained 1 per- 
cent last week, but with no favor- 
able signs to puB tbe market, oper- 
ators were not very optimistic. 

The Swiss performance index 
gained 1 1 J points on the week to 
dose Friday at 1,103. The SBS in- 
da moved from 615.0 to 621.3. 


From tbe Community’s view- ihe hostof a key farm trade meet- 
point, a slump in beef consumption this week, has warned that the 

aggravated by factors such as loss wortd agree on a fairer way to 
or Gulf markets and an outbreak of buy and sen food or risk a split 
"mad cow" disease — bovine spon- between tbe starving and the well- 
gjform encephalopathy — in Brit- 
ain has forced market managers to 
buy up unwanted stocks. The last 
thing they need is non-EC beef. 

Agriculture still dominates the 


fed. 

"Tbe new division will not be 
North-South or East-West, but be- 
tween nations producing so much 
food they have to diet and nations 
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OTC Consolidated trading for week 
ended Friday, July 5. 

(Continued) 
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Polish economy. As in most less- 50 tiiey starve,” said Ag- 
developed countries, farming is the MinislCT Anl6nio Cabrera 

Mr. Cabrera said Saturday that 
world trade rules rewarded ineffi- 
ciency and made everybody’s food 
costs higher. 

W A lot is being produced at higb 
cost in developed nations," he said, 
"while developing nations are pro- 
ducing a little food at low cosL" 
Tbe Cairns group of 14 fanning 
nations, which is to begin a two- 
day ministerial meeting on Mon- 
day, wants to chan ge thaL It plans 



Salts ta 



Net 



108* 

Htol LOW Close Chto 

1 



X 




XL Ola 



8320 9 

7 

8U, 

— * 

XOMA 



4772 25W 

21% 

23* 

- % 

XaRJre 

.12 

.* 

S5616 


l» 


Xlcar 



976 Z* 

2% 


xiltnx 



238321 

30 

KVi 

- W 

XPtor 

J*e }J 

70 5* 

4% 

4* 

-1% 

Xvtolc 



56 4AI 

4* 

4* 


Xyplex 



322 16W 

13% 

13* 

- * 

| 



Y 



□ 

YelowP 

M 

33 3609309k 

29* 

29*— % 

YerCith 



171 4 

3* 

3%- 

- * 

York Fa 

Musa 

4312W 

12 

12% 


YorkR* 



1423 19* 

16% 

IT* 


| ' 



Z 



“1 

ZSevn 

•13e 

7 

140 1BW 

U* 

17* + Hi 

Zen Lab 



1712* 

11% 

lift 


Zeost 



M718W 

17* 

18W- 

- Mi 

Zeus 



10 2% 

2* 

2*- 

- * 

Zteoler 

Sto 31 

1 17 

17 

17 

+3 

ZJiaa 



1171 13* 

13* 

13* 


ZtovBc 

1A4 

33 

590 40* 

39W 

40Vb + Vi 

Zltel 

Zvcnd 



806 5* 
ISM 21k 

ft 
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Option & price CaKs 


to use the meeting is the Amazon 
jungle city of Manaus to agree on a 
letter lo world leaders demanding 
that they open their economies to 
foreign farm products and stop 
dumping food abroad at subsidized 
prices. 

Tbe meeting was deliberately set 
tbe week before leaders of the 
Group of Seven industrialized na- 
tions — the United States. Germa- 
ny. Japan, France. Britain, Italy 
and Canada — meet in London 
from July 15 to 17, a New Zealand 
spokesman said. 

Tbe chief target of the Cairns 
group is the European Community, 
whose generous export subsidies al- 
low large amounts of food to be 
sold on world markets at below- 
cost prices. Japan's trade practices 
have also drawn the group’s fire. 

The group also wants to stress 
the damage the farm subsidy dis- 
pute has done to wider talks on 
world trade under the General 
Agreement on Tariffs and Trade. 


BUSINESS BRIEFS 


U.K. Directors Gloomy on Economy 

LONDON (Reuters) — Falling interest rates have done little to relieve 
pessimism in British boardrooms, where managing directors see recession 
getting even worse, according to a survey by Dun & Bradsireei Corp. 
released Sunday. 

Managing directors at more than 1,600 companies were increasingly 
gloomy about prospects for sales, profits, new orders, stocks, exports and 
staffing levels, the survey said- Company forecasts for third quarter net 
profits would be the lowest since 1987 as sales slowed, it said. 

China’s Trade Surplus Rises Sharply 

BEIJING (Reuters) — China's exports jumped 18.5 percent and 
imports rose 15.9 percent in the first half of 1991 from the same period 
last year, tbe official oews agency Xinhua said Sunday. 

Exports reached S30.41 billion while imports hit S26.78 billion, for a 
surplus of 53.63 billion. Last vear’s first half surplus was an unadjusted 
52.54 billion. 

Separately, lie official newspaper China Daily said China's imports 
from the United States "have increased sharply this year.” Beijing and 
Washington are in the midst of a serious trade wrangle, with the United 
States saying its trade deficit with China could lop SI 5 billion this year, 
second only to the deficit with Japan. China uses a different accounting 
method ana says it has a trade deficit with the United Slates. 

Seoul to Limit Money Supply Growth 

SEOUL (Reuters) South Korea will aim to keep its M-2 money supply 
growth within its 17 percent- 19 percent target in the third quarter of 1991'. 
allowing it to increase between 3.8 trillioa and 4.4 trillion won. Bank of 
Korea officials said. 

Seoul imposed the money supply growth limits in January in order to 
keep inflauon below double digits. The consumer price index was &5 
percent higher on the year in June. 

N¥A Says Foster’s Will Hold Stake 

SYDNEY (Reuters) — Foster's Brewing Group Ltd. is not about to 
sell its 15 percent stake in NWA Inc., the airline operator's co-chairman, 
Alfred Checchl said Sunday following talks with roster's chief executive, 
Peter Bands. 

The sale of Foster’s stake in NWA. operator or Northwest Airlines, has 
been the subject of market speculation given Foster's streamlining to its 
core brewing businesses. 

Italian Firm in Algerian Gas Deal 

ALGERIA (Reuters) — Algeria and the Italian oil company Snampro- 
geui SpA have agreed to build a natural gas treatment plant at a field 
expected to produce five billion cubic meters (175 billion cubic feet) of 
gas a year, the Algerian news agency APS said. 

The agency said Saturday that Algeria's state gas and oil giant, 
Sonairach. had readied agreement with Snamprogeiti. pan of the EN1 
group, under a protocol signed last May. The plant, expected to lake 40 
months lo complete, will be in the Hamra field in southern Algeria. 

Venezuela Lifts Its Price Controls 

CARACAS (AP) — The government has lifted price controls and 
deregulated business operations in an effort io liberalize the oil nation’s 
economy. 

President Carlos Andres Perez said the move Friday was designed to 
attract domestic and foreign investors and reflects a determination lo 
offer "clear and unstable economic rules for all sectors.” 

The government’s program eliminates price controls over private- 
sector goods and services and deregulates business operations that often 
required lengthy bureaucratic processing Price controls were first in- 
stalled in 1963 when Venezuela was experiencing a wave of political and 
economic unrest. 


Seoul Construction Scandal Stalls Housing Plan 
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Reuters 

SEOUL — President Roh Tae 
Woo's ambitious program to build 
two. atiUion acw\ housing units by 
TOtt year is qjim^ing bcfore_tbe 
eyes of enibarTS»ed officials - ana 
angry citizens. "•* 

Following recent revelations that 
blocks of apartments were built 
with substandard concrete, govern- 
ment officials have delayed further 
construction and leasing of apart- 
ments. 

They may have to demolish some 
blocks found to have been built 
with materials of such low quality 
that the buildings are unsafe. 


Mr. Roh announced in 1989 his 
government's plans to build two 
raOiion new homes throughout tbe 
country by 1992. • 

, Some 3O0,O&) new housing units 
were to be constructed in'frve satel- 
lite arras' 10 solve shortages in a 
country where 43 million people 
are packed 438 to the square kilo- 
meter (less than half a square mDe). 

Seoul's 10.6 million people give 
it nearly a quarter of tbe country’s 
population and the worst housing 
shortage. 


with ocean sand, instead of more 
expensive river sand The use of 
ocean sand is not illegal but if it is 
not properly processed, the result- 
ing cement will be substandard. 

Safety checks should be conduct- 
ed on aD construction sites in South 
Korea but some officials said this 
was not being done. 

South Korean police have al- 
ready began investigations and are 
questioning cement and ready-mix 
concrete companies. 


Government sources said they 
suspected suppliers or construction 
firms are trying to overcome the 
shortage by stretching their limited 
supplies — possibly by adding too 
inutib low-grade sand — at the ex- 
pense of government regulations. " 
Prices have risen. One 40-ktio- 
gram ( 88 -pound) sack of cement 
cost about 2,600 won ($3.50) last 
year, but now costs about 4,000 
won, the Korea Economic Daily 
said. 

South Korea is one of Asia’s “Right now, trying to buy ce- 
Government sources said the ce- largest cement producers and now meat is impossible. The prices are 
mem used in the construction of finds production does not match outrageous,” a construction com- 
tbe apartments had been made domestic demand. pany official said. 
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52 Walk like 37 
Across 

53 Headliner 

54 Toothpaste 
container 


55 Song tor 

Bumbry 

56 Meth.. e g. 

59 Truckler's word 
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ESCORTS & GUIDES 


CHELSEA 

HARBOUR 

VXP. BCOIT AGB6CY 

L0NXWQ7T 433 1333 

GaXT CASDS ACOTE) 


MAYFAIR 


V.LP. ESCORT AGB4CY 
LONDON 071 402 6473 

Crxdo Ccrit Aoxpiod 


zoe nssans 

DIPLOMAT 

* tHEBoaer agbicy ■ 

London (FI 221 W53 
or Freshen 0600 2S281D 
Cmft Cords Wefcom* 


ARAKSQUE 

ESCCMtf 9MCE 

Lsdks of iapaoEoUa Wte & monw' 
Phone London VI 624 7099. 


CROWN CLUB LTD 
new tout Bcorsavia 
(212) 648-2271 


INTERNATIONAL CLASSIFIED 


(Continued From Back Page) 


ESCORTS & CUIDES 


MERCEDES 

YIP ESCORT AGCNCY 
9 AM TIi MPY4GHT - 1 PAYS 

MAJOR CREDIT CAID5 ACCEPTED 

TH: LONDON 
(Oni 351 6666 


AT YOUR SERVICE 


WBCOtTAGWCTLONPCW 
Wur^tlwA wdw 
JJ Craa C*4> W *l* « 4 

Un 334 7008 


ULTIMATE MO 1 

212-U8-1AA6 
NEW YORK S5CORT SERVICE 


ZURICH SUSAN 

ESCOP SBtVK£ T«t 0I/3N « » 


CHBSEA KCORT SHtVKI. 

51 Beojdyro Race. London SW3 
Tot D71-5B6 tSl 3 MLsNd IB ytm. 


ESCORTS & GUIDES 


WTL ESCORT SatYKE 

The worfcft nod t a te M OKsib 
Head office in Nbw TWc 
1841 Broadway, S* 1000. WC 10023 
2 1 2-765-7196 

Mqor Credt Conk & Checks Accepted 


’•ZURICH'* 

Carotew Emf Santo 01/252 6174 


G8CVA * MEL0DE 

Bvl Esseri Sen «• 46113 Cr*» G«fc 


••ZURICH** 

Ten bean Sento. Mb 01/3227609 


LONDON HEQANCE 

DISOSET BCOCT 6 
TWVaSBMCE 
TaQ71 289 2*35 


ZU»CH AMANDA AGMCY 

Mulurf ban Zuridt 383 06 55. 


MA90D IMPACT BCORT and Gw* 
Struct MtAArnaL Visa. Open llom 
• nto^tTetai 4142 


ESCORTS & GLIDES 


TOKYO TOP BOORT SBVK2 
Heja^crcxi! conk occ rpfrd T«fc (03) 


'•’’YIINHA'."' 
Smnihos Notie Enort Service. Tee 
3941 H. Doy & Evecdn. 


UU-ANN 
Private & Dnatel Eaxxt Serece. 
London 191 2(3 OBTSl 


- ZURICH - DOMNA LADY JANE 
Beori Since *** Cmfi cords. 

Tob 01 / 25Z 73 S~Npgn M 9pm. 


OKNT JAMNEE CMNEE THAI 
&«t Service. Dw* ond aveNip. 
flam ohow (PI ZB 3314 tondon. 


IBM BCOIT AGBCT bntMcd (0 

in. Al ora(* London 081 930 985a 
Crwinewk ooapted 


GENEVA 'LOVE' 

Top Beal Service. 

(E7 2IW6I 


* "GBCVArMYAL-GBKVA"* 

"VffStnET-SBMa" 

OW 7 DAYS. T* 022/49 56 62 


VKNNA 

Day & evening oaxt semce 
Teb 56 077 




***** EACCARA ***** 

Id dm Travel & Bart Service (or 
dtaweeaiiw people. 02/374 99 06 


LONDON GBaiE 

MATURE PRIVATE 
BCORT 5SMCE 071 $84 07*6 


ESCORTS £ GUIDES 


"gbsva a pars comrenoN* 

Id dm bdswe Vff> French & Irtl 
Eaorf Service. Gineva BZ2| 29513a 


FRANKFURT **••• 

Princes Ereort Serna, 7 doyv 
TetOflP/646 25 64- 


Btonc OK). Frien* block 

an and guide lenice. 


Grirfsean neon 

Unto 071 372 2990 


ZUBCHHEW 

077/6383 321 


Hah das Exort Service. 
TdTffl 


AMSTBtOAM 

Escort Goto Sento. 
Sjnoett)yecn.TA31J0-6Z7W88. 


LQtOON QB5HA ESCORT SStVKE 

For Oriental, Chinese, J^w cic + 
Eurascm Crecfe earth. 071 370 59y 


MBAN 8 UIGANO EXOUBVS 1 

MMuidBoxtSenice. 

M 0^58057506 


* * * MUNCH ■ - * VI 23 14 

ESCORT & GUH3E AG&1CY. 
ffl£WB4XrSBMa 


OU55EU70*F-C55EN-COiOONE 

Ttendio ia e'* rtoh On E*»1 Service. 

The Bed in W (fill -3583538 


WSSE1S, CHBSTWA End oni 
Travel Sovto. Tot 09-511-2272. Crock 
Cards ocreolBct 


SOLO ESCORT tisc^^oghdiafed 


pmede 

Nwni 


S enro.lo pdoe 071 

IQ Btijncji. 


FRAN X F U « T - V WE5BAPBM 

New Ted the Bes" Exon Service. 
Tet 069 ■ 597 66 66. 


AMSTBSAM UNBY ESCORT Ser- 

vice Too Oox tody's Tet 02M1BM04 
Al Cam oeds [also tinner dtog. 


ZURICH t WHOLE SWTTZHtlAND 
brito»&cert-Serwae- 
U Gemvyiy +49 7623 • 
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Hot, Not Bothered, LeMond 
Breaks to the Front in Tour 


By Samuel Abt 

IniemaJiemat HcraM Tribune 

LYON — Maybe Greg LeMond 
was righi when be said that all be 
needed io turn his year around was 
some hot weather. 


The 1 14.5-kilometer morning 


stage was won by OjamoUdine Ab- 
doujaparov, an Uzbek with Carrera 


doujaparcw, an Uzbek with Carrera 
ana the strongest Soviet finisher 


Finding temperatures in the 80s 
id 90s Fahrenheit (about 27 to 3S 


and 90s Fahrenheit (about 27 to 35 
centigrade) for the start of the Tour 
de France, LeMond finished part of 
his weekend's work in a familiar gar- 
ment, the yellow jersey of the leader 
of the world's greatest bicycle race. 

He won it, and later lost it, the 
hard way. Saturday, he finished 
third in the prologue to the Tour; 
Sunday, he helped drive a break- 
away by 1 1 riders daring the first of 
two stages. 

Eight of the 1 1 gained 1 minute 
and 44 seconds over the rest of the 
198-man Held. 

In ihe day’s second stage, a team 
time trial over 36.5 kflotnctm (226 
miles). LeMond was slowed by a flat 
die and lost enough seconds that be 
fell back to second place overall 
The new leader is Rolf Sorensen, 
a Dane with the Arioslea team, 
who is no threat in the long run 
because he is a weak climber. 

In second place, LeMond possi- 
bly even gained a tactical advan- 
tage by not now having to defend 
the jersey against attacks over the 
next 10 days that the race will be 
contested on flat terrain. 

A far bigger loser in the team 
time trial was Stephen Roche, an 
Irishman with the Toulon Tapis 
team and the winner of the Tour in 
1987, who was disqualified. Trou- 
bled by what he said were stomach 
cramps, he was seven minutes late 
for the start, rode alone and fin- 
ished 14 minutes and 20 seconds 
back, far outside the permitted 
lime limit of 11 minutes. 

After the flat, LeMond pushed his 
Z team to make up the time, taking 
frequent pulls at the front. But 
Ariostea was too fast, and Sorensen 
now leads LeMond by 10 seconds. 

It was a fine performance by 
both riders, who must have felt the 
effect of the morning’s breakaway 
that they helped lead. 

“We missed a veiy good break," 
said Steve Bauer, a Cana dian with 
the Motorola team. “It’s a signifi- 
cant one." i 
Bauer is an authority on signifi- 
cant breakaways in the Tour. Last 
year be was one of four riders who 
escaped and built a lead that ex- 
ceeded 10 minutes, strewing the 
three-week race. 

On the next-to-final day, Le- 
Mond made up the deficit on the 
JlSl of the four, Claudio Chiap- 
pucri, an Italian with Carrera. Thk 
gave the 30-year-old American his 
second consecutive victory in the 
Tour and his third overall. 

“Not bad, ri^htT a beaming Le- 
Mond asked his employer. Roger 
Zannier, at the end of the first 
stage. “Not bad,” agreed Zannier, 
who was helping LeMond, still on 
his bicyde, inch through the crowd 
of riders toward the victory podium. 

“It’s not as much time as last year 
but it’s more meaningful because 
there are better riders than last year 
in front now," said Phil Anderson, 
an Australian with Motorola. 

Among those leaders are some of 
LeMond’s companions in the break- 
away. They included, notably, Erik 
Breukink, a Dutchman with PDM 
who finished third in the last Tour, 
and teammate Raul Alcala, a Mexi- 
can who finished eighth in 1990. 
Breukink now ranks third overall. 


since Stalin. Sean Kelly, an Irish- 
man with PDM, was just behind in 
the sprint finish by 8 of the 11 riders. 

Third was LeMond, who thus 
added four bonus secoads to the 10 
he had collected by finishing first 
and second in two bonus sprints 
along the way. 

LeMond’s performance surprised 
some observers since he had not 
been riding well the last two months 
and had shown unusual signs of 
nervousness and irritability. 

“I’m ready,” be announced be- 
fore the prologue, and, looking at 
his results, no one can dispute him. 

It was especially true after the 
morning stage through the grace- 
less urban conglomeration sur- 
rounding Lyon, France’s Ihind- 
largest aty. Lyon paid SI million 
for the honor of being host to this 
78th Tour de France. 

Racing over narrow, snaky and 
rolling roads, the field of 9 riders on 
each of 22 teams bad to wait only 
five kilometers for the first attack. 

Rolf Jaermann, a Swiss with 
Wemmann, weal off alone and 
stayed there over the only two ele- 
vations of the day, earning himself 
the mountain climber’s jersey. 


After 45 kilometers of solitude, 
he was joined by the 10 others. 

“The pack was very nervous 
right from the start and I told my- 
self to seize any opportunity,” Le- 
Mond said. "Alcala was one of the 
first to and I wasn’t about to let 


him go alone. Then weal! cooperat- 
ed in the break.” 


Once linked with Jaermann, the 

11 sped through the rest of the 
course, raising their lead gradually 
from a minute to nearly twice that 
at the end. They also scooped up 
six, four and two bonus seconds for 
the first three at both sprints and 

12 8 and 4 seconds at die finish. 

The unfruitful chase was led by 

those teams haring highly regarded 
leaders who were left behind. 

Among them were Gianni Bugno 
of Galorade, Pedro Delgado and 
Miguel Indurain of Banesto, Lau- 
rent Fignon of Castorama, Gert- 
Jan Theunisse of TVM, Steven 
Rooks of Buckler and Chiappucri. 

Their chances of victory are not 
greatly diminished, considering the 
time that can be made up in the 
mountains and time trials to come. 

But. except for Breukink and Al- 
cala, the other favorites certainly 
took a pounding to their morale 
when they watched LeMond slip 
into the yellow jersey about noon. 
And, as he can testify, morale is a 
major factor in this dorian ding race. 



Mansell Wins French Prix 


R^»m PraJtrRotm 


Greg LeMond, beading uphill with Erik Bre ukink dose behind. 
LeMond led after the morning stage and was No. 2 at day's end. 


Arum 

MAGNY-COURS, France — 
Nigel Mansell became the most 
successful English raring driver in 
history Sunday when he won the 
French Grand Prix for his 17th 
rictoiy on the Formula One circuit. 

Mansell, driving a Williams, 
ended Alain Prost's domination of 
the French race for the last three 
years by d aiming his own third 
victory in iL 

It was Mansell's first triumph 
since last year’s Portuguese Grand 
Prix, when he drove a Ferrari, and 
gave him one more rictoiy than 
Stirling Moss of England. 

“You might not believe it after 
ail these years but I fed a sense of 
shock,” he said. “It is something 
special to get to 17 Grand Prix wins 
as an Englishman.” 

Mansell finished the 72-lap race 
at the new 4271 -kilometer (2654- 
mile) Magny-Cours track in 1 boor, 
38 minutes and 0.056 seconds. 

He was five seconds ahead of 
Prost in the new Ferrari 643 and 40 
seconds ahead of the world cham- 
pionship points leader, Ayrton 
Senna of Brazil in a McLaren. - 

Mansell moved up to second in 
the standings on 23 points. Senna 
gpi three for a total of 48. 

Jean Alesi of France, in the sec- 
ond Ferrari, came in fourth ahead 
of Riccardo Patrese erf Italy, who 
finished fifth, one lap down, in the 
second Williams. 

Patrese, on the pole, made a 


dreadful start and was left far be- 
hind as Pros: took the lead, fol- 
lowed by Mansell. 

Mansell set the patten) for the 
race by frequently challe ng ing the 
Frenchman. He passed him at the 
hairpin on lap 22 as Prost struggled 
with gearbox difficulties, but Prost 
regained the lead on lap 32 after 
both made pit stops for fresh tires. 

On lap 55th, Mansell again over- 
took Prost at the hairpin and this 
time pulled away in his Renault- 
powered Williams. 

Prost said he was pleased with 
the new Ferrari. 


“I feel very happy for ray team, 
like Nigel, but for different rea- 
sons.” he said. “They have made a 
very good car in a short space of 
time and done a good job under a 
lot of pressure.” 

Senna said he “made a poor start 
and knew from then that I could 
not go with Prost or ManselL The 
Williams and the Ferrari are just 
too fast for us right now. 

“We know we do not have the 
engine or chassis performance to 
match them at the moment, so a 
third place was a good race. I just 
wanted to finish on the podium." 


BritishRowers Take Charge Handily 
In Grand Finales at Henley Regatta 


United Press International 

HENLEY-ON-THAMES, England — Steve Redgrave and Matthew 
Pinsent, Britain’s top rowing duo, cruised to an easy victory in the Silver 
Goblets pairs final against Spain's Josep Robert and Manoto Bermudez, 
and Britain's national eight won the Grand Ch a l l e n ge Cup with a victory 
over a Soviet Crew in the Henley Regatta. 

The Silver Goblets’ triumph represented Redgrave’s fourth Henley 
pairs victory in the last six years and bodes well for the world champion- 
ships next month in Vienna. The pair won a bronze in the 1990 worlds. 

The British pair never struggled Sunday and pulled almost two lengths 
ahead at the barrier. The two then stroked slower before speeding up 
again to a rate of 42 strokes a minute en route to the victory. 

. Britain's national eight brought Henley Tans io their feet in the premier 
race of the day, beating Dynamo and Soviet Army. The British crew, 
rowing as Leander and Star, powered off the start and consistently outdid 
the Soviets, despite giving away 14 pounds (6.4 kilograms) per man. 
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MS 
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Ma gn onts (4), McGaffisan (7) and Mayn* 
W— Hawfclns^&L— Gordon. 4-7. Sv— CMtren 
(JJ.H R»— Oakland Canseco (21 ), Galiego (4). 
Kansas City. Bran (31, Thurman 121. 
Minnesota SOI OH 010-0 7 0 

Cbtoepe sat on TO j c i 7 • 

Morris and Harper; McDowell, Radinsky 
(■LThtoaen (Hand Fisk. w—McDowen,:w. 
L - Morr i s, 11-4. Sv— Thigpen (17). HR— CM- 
caoo. Ventura (5). 

Toronto MO no tit— a c l 

Seattle IN ON 100—1 7 1 

StatflcmyrikMacDoncrid CTl.Wtxd [tl. Henke 
m and Myws; Hoimai aid voflt/ w Moo- 
Donald, 2 - 0 . L— Holman, 7 * 9 . Sv — Henke IIS). 


Friday's Line Scores 


AMERICAN LEAGUE 

Detroit an on in- 1 s • 

Boston in on on-io n 1 

TarraU.MMimn (7) and AUansan; Morton 
and Pena w— Morton, 14. L— TcrreiL 4-9. 
HRs— Detroit, FieWer oil. Boston, dark <m. 
MBwa uhse on 901 On— 4 9 0 

Cleveland 010 001 OSS— 1 4 1 

Wegrom. Ptosac (0) and Surtioff; Nkhota. 
Shaw (4). Orosco (77, Hlltogas (H and &Ato- 
mar. W— Weeman. 44 L—N Idiots, 0-7. Sv— 
Ptosac (4). HR— Cleveland, Jefferson (l). 
Pc Blu r t m no 110-7 IS • 

Now Yer* on MM tn— 4 0 0 

Robinson, Wlfltamson (6), Flanagan (71,01- 
san (4) aid Hoiks; Leary, Cadaret (51. Gael - 
terman (0) and Notes. W— RaWnsoa 4* L- 
Leary. 40. Sv— (Mon (14). HRs — Baltimore. 
Ham (13), Mllltoan (10). New York, Sheridan 
( 1 ). 

CaUtonda on 0M on-O 3 0 

Toms on W (Ox — I 11 0 

Langston. Fetters (4) and Parrish: Guzman, 
Jeflcoaf (7) and Rodriguez, Stanley CP). W— 
Guzman. +2 L— Lanaston, 12-2 5v— Jeffcoal 
(ll.HRs— Texas. Downing (8). Gonzalez (12). 
OcMasd Ml 401 TSO-y s 0 

Kansas aty on on ■»— s 7 i 

Hawkins. Outran (7) and Quirk; Gordon, 


NATIONAL LEAGUE 
NSW Yost 101 an MO-3 i I 

PMWe WG a m on too— l 4 i 

Gooden, Franco (0) and O'Brien.- Cox. Rft- 
dUe (8) and Dcuttcrvlh — Gooden, 8-6. L — Cox, 
U. Sv— Franco (11). 

Montreal 993 ON 100— 4 10 0 

PimtMirvti NO 011 000-1 11 • 

DaMnmnezand FttzgoraM; Smflcv, Pola- 
dat (7). Belinda m and LOVaHlera. w— Do- 
-Mortlnez, 10* L— Smiley, 06. 

Ctoctoaatl HI tn MO-1 5 0 

Hen sto w on on ooe—o 5 1 

Ha mm ond. Myers (7), Dffcbte (?) and di- 
ver; Hamtschand Nichols. W— Hammond. 7- 
5. L — Hamtsdv, 5-7. Sv— OtoWe (23). 
aucoao 3n ns 200 -s ■ 0 

st Loon on in tot -1 4 s 

Castillo and Wllklra; DeLeon, Carpenter 
(7) r Aaosto (8), Frassr (?) ml Gedman. W— 
Castilla, ML L— DeLeon. 47. 
son Men on no m-4 1 0 

Sue Francisco QSO 0 a m-2 I 1 

Whitson. Rodriguez (7), NLMacWux (?) and 
Sant logo; Ramllnoor, Downs (7). Rtohettl (8) 
and Kennedy. Decker (0). W— Whitson. 44. 
L U e mn naer.a-I.Sv— MJWoddux (2). HRs- 
San Diego, Jackson (01, McGrtff (14). Sanfto- 
do m. San Francisco MaMMUams 112). 
Atfcerta NO OH 100-4 • 2 

Las Anodes tie on 808-1 • 1 

Gtavlne and Olson; Betcher, Crews <t). 
Cook (9) and Carter. W-Glavlne, 12-4. L— 
Belcher. 7-5. HR-Aftanta. Bkuser (7). 


detL HI Degas (0) and Alomar, w-. Swindell, 5- 
7. L — Navarro. 7-4. Su-HMegm (51. 
Minnesota on on v*—5 a 1 

Chicago 004 IN iOS— 4 5 0 

P-ADOtft, Willis (5). Aguilera (|) and 
Harper. Ortiz mi Garda. IVLPena (7). Ra- 
dinsky (8), Thigpen (9) and Fbk.w— wims.3- 
2. L— Radinsky, 2-3. Sv— Aguilera (221. HRs— 
M inn esota. Hrbe* IS), Harper (4). Chicago. 
Ventura (4), Thomas (14). 

Oaktasd 001 710 oos 9 12 4 

Kama aty on Mi no-7 a 0 

WMdb Honeycutt (7). Nelson (I). Edkersley 
(limdStofnfcach; BoddTdcer, Maldonado (4), 
MCQa HN a (71, Magna rite (9), SJhnrls 191 
and Mo cfa rtane. W W el c h . 45. L-Bad- 
dlcker, 7-7. S*-Eckenlev (22). HRs— Oak - 
hexL BoJnes (12). Kansas City. Tartabufl 3 
(19). Mactarkme (10). 

CaHfanUa 011 0W NO— 3 7 1 

Texas m 0>l NM 0 • 

J Abbott. J IX Robinson (7). Etchhom (7) 
and Parrish; K.Bnmn,Je.Russefl 18) and Ro- 
driguez. w— KJSrown. 7-4. L—J Abbott, 7-4. 
Sv-^e. Russell (17). HRs-Callforrtfa, win- 
fleM (M). Parrish (W). Texas, Palmeiro (13). 
nralg m m 001 7-4 II s 

Seattle HO 101 on S-3 4 2 

(N bmings) 

Welb. Acker (Sj.Tlmiln (9). Henke (1DI wxt 
Borders. Myers (8); RJohnson. Swift (7). 
ALJackson (9). Swan (10) and Valle, w— Thn- 
im.7-4. L— Swan. 3-Z Sv— Henke (14). HR— 
Taranto, Olerud (9). 


Japanese Baseball 


ROWING 


CENTRAL LEAGUE 
W L T 

Ownldil 40 22 1 

Yakutl 38 29 1 

Yomluri 38 32 0 

Hiroshima 30 a 1 

ToIyo 39 38 1 

Hansnin 20 44 0 

Saturday's Resalts 
Chunl chi 9, Yokult 2 
Yomluri S, Hanshin 2 
Hiroshima 4, Toivo 0 

Sunday^ Retails 
Chunlchl 7. Yomluri 2 
ToIyo 1, Hiroshima 0 
Herat! in 6. Yokult 1 

PACIFIC LEAGUE 
5e»V 42 24 2 

KlnKlsu 40 27 0 

DaM 32 29 0 

N logon Ham 32 34 1 

Orfx 31 37 1 

Lotte 21 45 0 

Saturday's Results 
Selbu 14. Latte 1 
Kintetsu s. Orix I 
Nippon Ham 4. Date! 3 

Sunday's Resorts 
Selbu X Lotte 0 
Kintetsu 7, Orix 2 
Datel 4. Nippon Ham 4 


Henley Royal Regatta 


selected Results 
LADIES PLATE FOR EIGHTS 
First Raend 

Leander and Molesev, Brttoln, del. Cornell 
University, U A. 1 length. 4 minutes. 33 sec- 
onds; University of London and Oxford Uni- 
vanity. Brito In, dot. University of Pennsylva- 
nia 1 length, 4:33; University of Washington 
dci Isis. Britain, canvas 6:42. 


Leander and Star. Brttoln. def. Dinamo and 
Soviet Army, m lengths. 4:22 

HENLEY PRIZE FOR EIGHTS 
Fourth Round 

imoariol Caileae. LandoruittL Downing Col ■ 
lege and Corpus Chrtotl college. Cambridge. . 
116 lengths. 7:07; University of Bristol def. 
NDion university, Japan, 144 lengths. 4:48. 
Final 

Urrtvorsltv of Briitol del Imperial Cal lees. 3 
feet, 4:45. 


Mixed Doabkn Sewmwrt* 

J(m Pugh, UJL, and Nafal la Zvereva, Soviet 
Union, (1>, del Grant CarmelL Canada taxi 
Kathy RtrwUL Ui. 7-5. 6-2; John Fitzgerald 
and Elizabeth Smvtte, Australia (2). def. 
Christa van Rsnsbura and. Etna Refnodt 
South Africa 7-5. 3-4, 7-5. 

Mixed Dealtts Ftmd 
Fitzgerald and Smvlle deL Pugh and Zver- 
eva 7-4 (74), 64. 


Saturday's Line Scores 


AMERICAN LEAGUE 
Detroit 040 on 188—4 11 1 

Bastaa 3*9 IBS «W— 7 12 8 

Gaketor, Gibson (77, Letter (7) and Tettle- 
tan; Clemern, Reardon (9) end Mariano, 
Pena (87. W— Clemen*, n-s. L— GHaon, 3-5. 
Sv— Rear don (21J. HRs — Detroit Incavtglla 
(67. Deer (16). 

BaMmaro 8M 32S 188-5 10 1 

New York n m ux— u u 1 

McDonald, Frahwlrth (4LKIiaus(6),wimam- 
son (7). Hickey (87 and Melvin; Sanderson, 
Plunk (4). Howe (7). Farr (9) and Makes. W— 
PtunOM. Li-FrahwIrtlvM. H R>-Ballfmora 
Horn (74). New York, HaU (13), Nodes 2 (13). 
Milwaukee 0M 4M h e P 4 8 

d e v a l ue d on an Mx— 2 5 8 

Navarra and Dempsey. Surtioff (8); 5wtn- 


MATIONAL LEAGUE 
San Diego «M 810 808-1 1 0 

Son FtwkIsco IM0 B10 21*— « 4 • 

Bones and Sanhago; Robinson Rlghettl (?) 
and Decker. W—Roblnswv44. L— Bene*. 49. Sv 
—Rlghettl (117. HRs-Smi DtogaSomtogo (W. 
Son Franchca Thomson (HI, W.ciork (14). 
Clechmtl OH MO 888-8 3 •»* 

Houston m 300 SBi— 8 ) 2 

A i ni slnx i u, Layana<4),CarmanC)andOII- 
ver; J Jones and B leaks. W— J-hxiOi 5-5. L— 
Armstrong, 8-7. HR— Houston, Camfeittl (•). 
New Yerfc SOS M0 818-S 8 I 

P tBod elp h l o 900 an 881-1 4 2 

VMa, Franco (?) and Cerane; Ruffin, Be- 
aver (77, MLWHUams (8) mid Lake. Dautttm 
(Bl.W— VtotoltH L— Ruffin. 1-25 v— Franco 
(19). HR-New York, Brooks *14*. 

Mantra ol an 2M 000—2 5 0 

pmsbaraii on si* no— 1 2 2 

M.Gardner, Fassera (9). Burke (9) and 
Reves; WON. Landrum <97 csxl LaVall tore. W— 
M. Gardner. 45. L— Walk, 4-1. Sv— Burke (51. 
CMeego 830 en 135— 72 13 8 

St. Loots 8M M 2*0- 2 4 3 

Bleledct.Slocumb (9) and Wilkins; BJSuJm. 
Terry (7), Agosta (77. Carpenter (fl),Mcaur» 
(f). Fraser (9) and PagnazzL w— BMecM.84. 
L— BJmltti.7-5. HRs — Chicago. Dawson (14). 
SL Louts; Guerrero (7). 

Atlanta 818 *01 488-4 8 1 

Los AUBS lB S 238 8M OS * — 7 9 3 

Smoltz. Mahler (2). Free ma n (51. Stanton 
(61. Mercker (77 and Oban; Hsrshlsar, Cook 
(7). Hartley (7), Candelaria (7), KeGrasi (9) 
and Carter, w— Hershber. 8-2 L— Smoltz. 2- 
11. 5* — Kc. Grass (3). 


French Grand Prix 


Tap flatshers la Sunday's Formula One 
Grand Prbc,a78Nw race en Itis4j7-Mtonieisr 
(2454-mlle) Mosey Cb ur s c ir ceH at Movers: 1. 
Nigel Mansell, Britain, WHtfoms Renault 1 
hour, 38 minutes, ML0S6 seconds; 2 Alain 
Prast. France. Ferrari 443. at 5483 seconds : 1 
Ayrton Senna Brazil. McLaren Hondo, at 
34J34; 4. Jerzi Alesi, Francs. Ferrari 443, at 
3SJTO; 5. Riccardo Patrese. Italy. Williams 
Renault, at one top; 8 Andrea de Cesarls. 
llatv. Jordan Fora, at one tap; 7. Maurlcfo 
Guaetmkn, Brazil. Leyton House, at two laps; 
2 Nelson Piquet, Brazil, Benetton Fard,at two 
Ians; 9. PlerLutal Martini, ituly.Mlnardl Fer- 
rarLat two laps; la. Johnny Herbert. Britain, 
Lotus Judd VS. at two laps. 

Drivers' world Charapkxutilp Standings 
(alter seven race*): 1. Senna, 48 points; 2 
Mansell. 23; 2 Patrese. 22; 4. Prost, 17: 5. 
Ptouet, 14; 6. Gerhard Berger, Austria, 18: 7. 
Stefono Modena Italy. 7; L AlesL 8: 9. de 
Cesarls, 7; m Roberto Moreno. Brazil. 5. 


Unlverstty of London and Oxford Universe 
|y, del. Unhenilvet WasMnatwblVb lengttat, 
6:48; Leander and Molesey def. Norttoghatn- 
strire County Rowing Association and Lea. 
Britain, 2Vb lengths. 6:34. 

Final 

Leander and Molesev dot. London and Ox- 
ford university, i length, 4:26. 

DOUBLE SCULLS 
Third Round 

Rob Luke and Chris 5kuse. Britain, def. D.C 
Manhrteill and AX>J. Butt Britain, 1 length. 
8:00; Blame EHang, Denmark, and Henrik 
Bang, Norway, det V. Hussey and L. Collins. 
Ireland, easily. 7:42 

Final 

Eltano and Bang def. Luka and Skuse. oash 
ly, 7:32 

THAMES CUP FOR EIGHTS 
Fourth Round 

University of Pennsylvania A, us. del. 
Neptune, Ireland, to length, 6:43; London det. 
Bedford A. Britain. 1 length. 6:50; University 
of London def. CherwelL Britain, Ik length, 
8 l 54; Rob Ray. Britain, deL Yale Univirsllv. 
ito lengths, 4^4. . 


CYCLING 


SOCCCR 


Tour cte France 


Tog tlx tiher s le Ike Tour's protegee, a 54- 
k l lsp i stw (23 mitts) lime trfat to Lyons on 
Saturday: 1. Thierry Marie, France. 6 mln- 
ufes, 1 1 seconds; 2 Eric Breukink. Holland, at 
2 seconds; 2 Greg LeMond. U^.al 3 seconds, - 
4. Funds Moreau, Francs, at 7 seconds; 5. 
Msktitor MaurL Spain, d 8 seconds; 6. JMIe 
Nltdam. Holland, same tinte; 7. Miguel Indur- 
absSpakvar 9 seconds; 2 v. Eklraev. Sovtof 
Untoas2; 9. Jeen- F ranc u ls Be mad . France, 
at 18seconds; Ml JespsrSMbby, Denmark. sJ. 

Topltatoheri to Sunder s W ri t W o v e, n 1143- 
kflameter (71 mBetl race aroend Lyons: 1. 
JoraoUdln Abdutoparav, Soetel unkm. 2 
hours. 28 minutes, 54 sscmds; 2 Sm Kelly. 
Ireland, same time; 2 LeMond. sX; 2 Rudy 
Dhoonens. Betoium, xLi 5. Michel Vermotc, 
Betohim.sJL; 2 Rott Sorensen. Denmark, sJj 
7. Gilles Delian, France. sJ- 2 Breukink, ii.; 
9. Rolf Jaerm— LSwtl i eil uim qf 5 seconds; 
ML Bruno Camlllet France, si. 


AMERICA GUP 
Group A 

Chile 2 Venezuela 0 
Paraguay 1, Peru 0 

CONCACAF GOLD CUP 
Semifinal* 

Honduras 2 Costa Rico 0 
United States 2 Mexico 0 


RUGBY 


INTERNATIONAL FRIENDLIES 
le Buevs Aires 
New Zealand 32 Argentina 14 
to Sydney 

New South Wales 21, England 1? 1 

la Bri s ban e, AastraBa 
Queensland 35. Wales 34 

le Gereka, Pawn New Guinea 
France 20. Papua New Guinea 18 


cmacEY 


THIRD TEST 

England vs. West Indies. Third Day 
Saturday, In Nottingham, England 
England 1st Innings: 300 
west indies 1st Innings: 397 
England 2nd Innings: 543 


Fifth Round 

University 1 of London deL London, 2% 
lengths; 4:53; University of Pennsylvania A 
deL Rob Roy. 1<* lengths. 6--51. 

Final 

University at Penrayfvan la A def. Universi- 
ty of London. 1 length, 4:42 

DIAMOND SCULLS, SINGLE SCULLERS 
Third Round 

Eric Verdonk. New Zealand, det. PAL Hoi n- 
tag. Britain, 2 lengths, 8:31; Wlm van Bsl- 
leghem, Belgium, det. CD. Holmes. Britain, 
4 to lengths, 8:39. 

FlMl 

Bel leghem deL Verdonk. net r or wd ouhS.'M. 

SILVER GOBLETS FOR COXLESS PAIR5 
Third Round 

S.G. Redgrave and M.C Pinsent. Britain, 
det. J. Narmontas and S. Kuctnskas, Dinamo 
Vilnius. Ulhuanto, easily, 1 :0I ; J. Robert and 
M. Bermudez. Snatru def. P. Murray and M. 
Murray, Ireland. 3to lengths. 8:12 

Final 

S£. Redarave and MX. Pinsent. def. J. Rob- 
ert and M. Bermudez, easily. 7:32 

GRAND CHALLENGE CUP FOR BIG NTS 
First Round 

Dinamo, Moscow, and Soviet Army def .' Vic- 
toria Otv and Dan, Canada to (mirth. 6:22 


Leadtag team nnsHtji Sudairt?,*ecagtf 
staged SLSIdtometer 024 mUeO toahi t&e 
Met Rem Brae to Chamtoa: L Artosfea-A 
minutes, 23 seconds; 2 Ca s to ram a, at 8 Ssc- 
onds; 2 Panasoida at 35 seconds; LClas.al » 
seconds; X PDM. at 48 seconds; 2 Z. at 49 
SKonds; 7. Buckler, *2:2 Motorola al 59 sec- 
onds; f. Gatarada s.L; W. Amaya, an minute. 

OveraB N mu tos s : l. Sareraen. 3 hours. 16 
m Inutes. 54 smaxids; 2 LeMond. atlO seconds; 
2 BreukWc, at 12 seconds; 4. Kelly, of 34 i*c- 
anda- 2 Dhaenenaaf 33 seowida; LCornnief, at 
SBsecomto; 7. Abdaulaparawrirt53 seconds; 2 
Raul Alcala. Mexico, at 7 minute, 02 seconds; 
9. Vermotc. at 1:12; 10. Joermam. at 1:12 


TENNIS 


Wimbledon 


Mutt Doubles Fhwf 

John F i tzge ral d, Austral to, and Anders Jar- 
rvd (2), Sweden, dsf. Javier FranaAreenHna 
and Leonardo Laval to, Mwdca43^L47 (74), 
4-1. 

W os urt Doubles Final 
LortooSavchon to and Natalie Zvereva (2), 
Sovtoi unkm, deL Gtot r omo n doz. UA. and 
Jana Novotna (11, Czechoslovakia. 6-L 3-4, 6-4. 


. BALTIMORE — Released Ernie Whitt, 
catcher. Coiled up Cfttto Marffnez, auMefder, 
from' RocheNer, inUranttonal League. 
Stoned Mark McLtnwre. lnflektor. to minor 
league contract and assigned Mm ta Radies- 
ler. Put Cnrtg Worthington, third baseman, on 
15-dav disabled Hart. 

Nottooul Leaver 

LOS ANGELES— Aeltvaled Darryl Slraw- 
berry, autflelder. tram I8day dtoabied list. 
Opttoned Dave Hwisen, tafleider. to ABw- 
aueraue. Pacific Caasi League. 

MONTREAL— Activated Andres Gatar- 
rnga, first baseman, Iram 38day dlsahtod 1 1st, 
Opttoned Chris Haney, pitcher, ta indlanapo- 
Us. American Association. 

PHILADELPHIA— Opttoned Darrel Aker- 
tohts. pitcher, to Scranton-Wllkes-Barrs, (n- 
ternattanol League. Recalled Tim Mauser, 
pitcher, from ScrantafHWUkes-Barra. 

SAN FRANCISCO— WWved Mike LaCoSS. 
pitcher, far uncondlltonal release. Bought 
iAXi It m. 1 at DarmHI Coles, infielder, (ram 
Phoenix, Pacific Coast League. 

FOOTBALL 

Nattoaol FoelhaD League 

DENVER— Stoned Keith Jennings, tight 
end. 

PHILADELPHIA— Stoned Mike Flarcsand 
Mike Remo, defensive linemen. 


DENNIS THE MENACE 


PEANUTS 


It was a dark 
and stormy night. 


ANDY CAPP 




Icrinerraa 


re'.cr M 


























s 


INTERNATIONAL HERALD TRIBUNE, MONDAY, JULY 8. 1991 


Page 17 





m. 


njn “"^ 
mh J "’it,. 




— ._ MONDAY SPORTS 

Stich Plays the Aces and Becker Folds in Wimbledon’s Final s 

(* ra f Regains Championship HPPip^SHI :; 


And With It Self-Respect 
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. international Hendd Tribune 

LONDON — Steffi Graf, a 
Grand Slam champion ag ain after 
all those agonizing moaihs of won- 
de ri ng what was happening to her 
tennis and to her fife, has finally 

proved what she needed to prove to 

herself and to the world. 

. ‘'That I had the guts.” she said 
after her 6-4, 3-6, 8-6 triumph over 
Gabrida Sabatini on Saturday for 
the . 199 1 Wimbledon champion- 
ship and the winner's prize of 
£216.000. or S347.76Q. 

“It gave me so much pleasure to 
see myself getting through it,” said 
the 22-year-old Goman, who last 
woo a Grand Slam title in the Aus- 
tralian Open of 1990, “winning a 
tough match; winning a close 
match again, not letting up.” 

Graf conceded that the tennis 
played on Cfemre Court was “not 
the highest standard.” 

She emerged victorious, it 
seemed, because she was on an up- 
swing when the rules said the play- 
ing had to slop. There is every rea- 
son to believe that the result might 
have been different had the match 
gone on another three or four 
But Graf ended it at the right 
moment, beating Sabatini for the 
21st lime in their 30 matches since 
. 1985 and avenging her loss to the 
2 1 -year-old Argentine in the final 
of the U.S. Open 10 months ago. 

The match was a see-saw affair 
of missed opportunities in which 
the fortunes of each woman went 
up, then down, then up again with 
regularity. In (he second and third 
sets there were no fewer than 12 
service breaks as each player 
seemed to gain, then lose, momen- 
tum with equal sud denne ss 
“I don't know where I was hit- 
ting die serves,” Graf said or her 
wildness in the second set after 
breezing through the first. “I didn’t 
have any tuning at all, and I didn't 
know what to change.” 

Sabatini, who had dazzled oppo- 
nents all year with a vast array of 
forecourt shots perfected with her 
Brazilian coach, Carlos Kirmayr, 
displayed little of that sparkle. She 
seemed almost frightened as she 
threw weak serves at Graf and 
played defensively from the base- 
line. 

Not until the second set did Sa- 
batini summon the courage to at- 
tack at the net with any consisten- 
cy, and ii put her bade in the match. 

These longtime rivals had sailed 
their way into the final without 
dropping a set and now each bad , 
lost one, ; ' 

It was the closeness of the score, 
rather than the performance of the ' 
participants, that made the decid- 
ing set exciting. ; 

Twice Sabatini served for the ' 
championship after breaking serve 1 
at the crucial moment, and twice 
Graf broke back to stay alive. < 
The most important point of the I 
match, perhaps, came on Saba uni’s i 
serve at 6-5, 30-30; ’ 

In one of the best rallies of the 


day, Sabatini appeared to have hit 
a waning backhand volley. Bui 
Graf shoveled up the ball just bc- 
rore the second bounce and lifted it 
gttitly but diagonally out of Sabati- 
nTs reach. 

So instead of serving for the title. 
Sabatini now faced another break 
point, which Graf won promptly 
with a forehand service return. 

Just (me game earlier, Graf had 
given up her serve by netting an 
easy forehand volley .on break 
point. Such was the inconsistency 
of play that made the outcome of 
the match impossible to predict. 

When she managed to hold at 6-6 
and make Sabatini serve to save the 
match, Graf, who had double fault- 
ed on break point at 4-4, finally 
came up with the famous shots that 
had once made her invincible. 

She let loose with a ferocious 
forehand pass down Sabatini’s 
backhand one to put her adversary 
behind, 0-30, and she came through 
with a clean forehand service re- 
turn on championship point. 

Luck also played its role as the 
net cord tipped balls in Grafs fa- 
vor twice m that deciding game. 

By winning her third Wimbledon 
championship in four years and her 
10th Grand Slam title overall, Graf 
has buried the dark period that 
foDowed her victory in Australia — 
18 months in which the big matches 




f-/ 
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with the debilitating publicity over 
her father's extramarital romance. 

Not that her tennis was that hor- 
rible. In nine tournaments this 
year, Graf won three champion- 
ships and was twice a runner-up, 
twice a semifinalist and twice a 
q uar ter finalis t 

But when you are on top of the 
world with no place to go but 
down, the descent can be painful. 

Grafs failure to win die Grand 
Slams, as she once did with such 
regularity, continued to haunt her. 

She bad lost her No. 1 ranking to 
Monica Seles, and at the French 
Open last month endured her most 
humiliating defeat in years, a 6 - 0 , 
6-2 semifinal loss to Arantxa S&n- 
chez Vicario. 

“I think I worked through some 
tough months,” said Graf, who re- 
ceived reams of unsolicited advice 
on her playing habits, “and fm 
doing the right thing by just trying 
to play my land of game, trying to 
do whatever I feet tike and just 
snckiqg to it." 
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Big Serve, Bigger Backhand 
Lead to Upset in Straight Sets 


_ . _ ( Kero Laaoiqoc Rmcr, 

Boris Becker, above, we the picture of concentration but couldn’t 
iw&tfe Michael Stick’s serve. After the women’s final Gabrida 
Sabatini, below left, and Steffi Graf had to hand it to each other. 
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3 -Run Hon ler by Barnes Boosts Tigers 


Compiled by Oter Staff From Dispatches 

Bill GuQickson won for the sixth 
time in seven starts and Skeeter 
Barnes hit a three-run homer Sun- 
day as the Detroit Tigers beat the 
Red Sox, 7-6. in Boston. 

Wade Boggs had four hits for 
Boston, including throe doubles as 
the teams split the four-game se- 

AMERICAN LEAGUE 

ries. He doubled to lead off the 


0 pitch from Mark Guthrie (5-5) inning when Nokes hit a two-run 
over the right-field fence. homer off starter Ben McDonald. 

Chicago had opened the scoring Steve Sax. who had four or New 
with three runs in the third, high- York’s 13 hits, completed the three- 
lighled by Robin Ventura's third run burst with an RBI single off 
homer in three games. relief pitcher Todd Frohwirth. 

Brewers 10, tafiins 6 : Dante Bi- Athletics 9, Royals 7: Dannv 
chetle drove tn five runs with a Tartabull hit three home runs, biit 


7 w, a. . wnere me temperature reacned iw 

sSSSSSS 

_ ger ' ship point itself. But he could never 

Cleveland scored both runs in get a lead on Stich. And when the 
the sixth inning on RBI singles by final point was played, he calmly 


By Nick Stout 

In irman owl Herald Tribune 

LONDON — Michael Stich 
opened a new chapter at Wimble- 
don on Sunday by defeating Boris 
Becker for the championship two 
days after he eliminated Stefan Ed- 
berg. 

Such, a tall 22-year-old serve- 
and-volley artist who grew up near 
Hamburg and pul school before 
professional tennis, broke Becker’s 
serve in the first game of the match 
and kept up the pressure until he 
had made his compatriot a losing 
finalist for the second straight year. 
The score was 6-4, 7-6 (7-4). 6-4. 

“I was nervous before the 
match.” conceded Stich. who was 
playing in his first Grand Slam fi- 
nal. “But when 1 went on the court 
it was j ust a great feeling with a full 
house.” 

Everyone had been predicting a 
fourth straight Edberg-Becker fi- 
nal. But Stich. the No. 6 seed, got in 
the way or that scenario with his 
three-tiebreaker victory over Ed- 
berg two days ago. 

On Sunday, Sticfa's glamour shot 
was his backhand pass down the 
line to Becker’s forehand. Interest- 
ingly. Becker continued to serve 
into that backhand for most of the 
afternoon. 

”1 was returning a lot of his first 
serves.” Stich said, probably with- 
out knowing that it had been 55 
percent, “and I got the feeling that 
I could touch every ball I wanted to 
that was going into the court.” 

His only weakness was his serve. 
Of his 100 in the match, only 46 
were good on the first uy. Fifteen 
of those 46. however, were aces. 

Stich was dearly the better play- 
er of the afternoon. Yet, the match 
always seemed in doubt. 

Barker's well-deserved reputa- 
tion for bearing down when it mat- 
ters was always hanging over the 
hot and humid Centre Court, 
where the temperature reached 104 
degrees Fahrenheit (40 centigrade). 

Becker saved no fewer than eight 
break points in the third set before 
he finally lost one — the champion- 
ship point itself. But he could never 


Watching front the royal box on ninth and was sacrificed to third. 
Saturday was Diana, princess of John Cenitti got his first save, retir- 


Carios Baerga and Mark Whiten. 

Twins 5, White Sox 4: Kent 
Hrbek hit a iwo-run homer in the 


Wales, and her elder son, the 9- 
y ear-old Prince William. 

“She told me a few days ago she 
was going to come,” Giaf said, add- 


ing Kevin Romine on a ground out »a«»raore w 
and striking out Mo Vaughn. . J? e second li 
Rob Deer and Travis Fryman ^e Yankees, 
had three hits each for Detroit. Baltimore, 


ing that she may soon be teaching which took leads of 5-0 and 7-3. 
tennis to the royal mother and sou. Boston, which lost for only the sec- 
“We played once before togeth- ond time in seven games, came 
ec, and she told me that her son was back with three runs in the fifth 
going to pick up tennis, too,” Graf and three more in the seventh, 
said. “So I said that, yes, if they Gullickson (11-4), Who gave up 
wanted J would sure tike to do it.” six runs and 10 hits in 6 Vs innings, 
— NICK STOUT has lost only once since June 1. 


single and a ninth-inning homer as Ka^Citys^tieda ^^ tSsT! wEt So* * Keit 

MilwSrgof Srr^'each tome loss. Hrbek hit a iwo-run homer in the 

sJOTWdta flying Minnesota 

"’orioles 5, Yankees 3: Mike De- ro “ S ^ . Mdido Perez retired the first 

versa ux hit a two-nin homer as Ran 8 ere .i 3: lv “ batter in the eighth, then Scott Ra- 

BaJtiraore won in New York, only g.® 8 °‘f )cad _ mns dinsky relieved. After Radinsky 

ihe second loss in nine games for a^wh^nmng single as Texas struck out pinch hitter Shane 
the Yankees. “ advantage of an error by Mack. Kirby Pucketi singled and 

Baltimore, which won for the CatifontiT Abb ° U l ° ^ W “ lm * Hrbek Wt h ' s “S hlh home run. 


walked over the net and embraced 
his Davis Cup teammate. 

“1 know how important the day 


vereaux hit a two-nin homer as o 

Baltimore won in New York, only g® P™ded tbe go-ahead runs 

the second loss in nine' games for ^^h^ eas Te T 
the Yankees. •«* ad Y an “^ of » error .by 


eighth inning, rallying Minnesota can be in a life.” said Becker, who 
in Chicago. won his first Wimbledon champi- 

Mdido Perez retired the first onship six years ago at age 17. “1 
batter in the eighth, then Scott Ra~ know that his life is not going to be 
dinsky relieved. After Radinsky the same any more." 
struck out pinch hitter Shane • - Becker said thejnany xain.post- 
Mack. Kitby Puckett singled and ponements had just given him “one 
Hrbek hit his eighth home run. match too many” during the week. 


S'!? AbboLt took a 3-1 lead into the _ Blue Jays 4, Marineis _3: John 


lead in the third when Bill Ripken . ? h u £“ ™ ™ 

singled and Dcvereaux hit his 10th gj rlHnKS 
borne run of the season. The Ori- ^Gonzalez and hit Steve Bue- 


“My mind was very tired and not 
up to my normal standards.” he 


Olerud homed in thelOth inning Mid ^ ls y* f w 


Tom Bolton (7-6) aflowed five «or a aouoie. uni 

runs and right hits. But four runs ■ In Saturday's games. The Associ- 
were unearned in a five- tun fifth oied Press and United Press Inter- 


oles got another run when Joe Or- I1 M, . ke Sl f n ' 

sulak singled and scored on Sara t? S^SfwSlZeT'' 

Horn’s fiTto left, which was mis- rSSf? 

judged by Hensley MeuJens and XOTcd Rodrit u«4 D hit ^hhnif’v 
fell rnradniihfe iap 11PD scored. Rod nguez hit Abbott s 


in Seattle after Toronto had rallied 
to tie in the ninth. 


Stich noticed his opponent's 
io ue m uie mnuu frustration, especially when Becker 

Seattle led, 3-2, in the ninth and would berate himself verbally after 
reliever Mike Jackson retired the losing points, 
first two bailers. But Ranee Mul- “Ijust got ihe feeling that he 
liniks hit a pinch-single and scored let’s say. out of his mind a little 


fell for a double. IAP, UP,, 

U In Saturday's games. The Assad- for a two-run double and a 4-3 lead. 


“Ijust got the feeling that he was, 
let’s say. out of his mind a little bit,” 


on Devon While’s triple off ihe Stich said. “He didn’t know what to 


right-field wall. 


do at all. It always gives you more 


confidence when you know your 
opponent is not playing well.” 

Becker was noi without bis share 
of chances. He broke back in the 
first set for 3-3. but nullified that 
achievement almost immediately 
by double faulting at 30-30. Stich 
seized on the unexpected break 
point by forcing Becker into netting 
a k>w volley and soon afterward 
dosed out the set in 43 minutes. 

In the second set. they traded 
service breaks in the fourth and fifth 
games, and Stich failed to convert 
two break points at 5-5. Serving to 
save the set at 5-6. Stich dug out 
from 0-30 to foroe the tiebreaker. 

He took control of it with a mini- 
break on the fourth point, a blister- 
ing backhand service return, and he 
closed it out with his Uih ace. 
Becker walked back to his chair 
and began screaming into his tow- 
el. 

“By talking to my self a little bit, 
maybe more than a little bit. 1 tried 
to push myself and lift myself up," 
he explained. 

The third set will be remembered 
for Becker's defense of the break 
points. He saved one at 0-1. four at 
1-2. two ai 2-3 and one at 3-4. 

Stich was visibly frustrated, but 
he still served a love game at 4-4, 
winning the final point with his 
15th ace. 

Becker was now serving to save 
the match — and the champion- 
ship. It went like this: 

First be lost an exciting rally for 
0-15. then made a horrendous fore- 
hand volley mistake Tor 0-30. 

Then an ace for 15-30, and a 
good serve that forced an error for 
30-30. 

The next point was a breathtak- 
ing flutter of volleys and returns, 
with Becker falling on his stomach 
and getting back up to continue the 
point But it ended on Stich's win- 
ning backhand volley. 

Now it was 30-40, championship 
point, and Stich won it cleanly with 
a forehand service return. 

It was little consolation to 
Becker that he leaves Wimbledon 
as the No. 1 player in the world, 
having surpassed Ed berg in the of- 
ficial rankings. 

“At this stage I’d rather be No. 2 
and be the Wimbledon champion,” 
he said. 

Stich is the latest dark horse to 
win a Grand Slam, following the 
example of Pete Sampras in the 
U.S. Open and Jim Courier at the 
French Open. Stich’s victory will 
be worth much more than the 
£240.000 ($386,400) in prize money 
when the offers for endorsement 
start pouring in. 

“I think I'm prepared,” Stich 
said in anticipation of the publicity 
that will come with the title. “I 
don't know exactly what is coming 
up to me right now. but i just have 
to tiy to face iL” 

He said be would count on his 
Triends to help him through. 

"For sure it's going to change my 
life,” Stich predicted 
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Turks Leave Games in Drug Row 

ATHENS (AP) — The Turkish weightlifting team pulled its last 
remaining competitor out of the Mediterranean Games on Sunday 
following the positive drug tests of two Turkish gold medalists for 
positive drug tests. 

Rons Ozener, head of the Turkish Sports Federation, said his delega- 
tion was notified Sunday by Mediterranean Games' officials that weight- 
lifter Sunay Bulat, three-time gold medal winner in the 823- kilogram 
(182-pound) category, tested positive for ephedrine. 

He told reporters that another Turkish weightHfier, Ali Eroglou. who 
won two golds and a bronze in the 90-kilogram category, hod tested 
positive for an anabolic steroid 

• Taoufik Maouia, a Tunisian weight lifter, was banned Tor life Friday 

after failing a drug test at the Mediterranean Games. f Reuters ) 

Woosnam Wins by 4 in Monte Carlo 

MONACO (AP) — Ian Woosnam easily defended his Monte Carlo 
Open golf title Saturday, shooting 2- under-par 67 for a total of 261 and a 
four-stroke victory over Anders Forsbrano of Sweden. 

Forsbrand shot a final-round Fellow Swede Mats Lanner shot 63 to 
finish in a four-way tie for third with Vijay Singh (62) of Fiji. Rodger 
Davis (69) of Australia, and Peter Mitchell (67) of England 
Severiano Ballesteros, with a third straight 69, tied Tor I Oth at 269. 
Payne Stewart, the U.S. Open champion, shot 66 to finish at 270. 

• Fred Couples and Russ Cochran shot 4- under 68 s Saturday to tie 
Greg Norman in the Western Open 

in Lemont, Illinois. {UPS) -j- — - ’WWT* t 

Baseball Cards Stolen jYl.©tS Vr 1T1 

ANAHEIM, California (AP) — 

Baseball card collections valued at 77 * Associated press 

. up to 5500.000 have beat stolen Dayid Cofle itched a fivfrhitter 

over 8 % innings and Kevin 
wDectftles show that ended Sun- draw in Utree runs as 

day, officials said. the New York Mels won their sev- 

. Among tije cards repo enth straight game, defeating the 

mg at die National Sports Collec- ^ fa philadd- 

tors Convention were four Ty * 3 

MjOO, qiy spokesman John Nioo- «- 2 

Kttisaid the road New York is 26-16 on the 

For the Record road best in the National League. 

Azunah Neboo of Ghana, the Cone (8-5), who led the NL in 
super-featherweight champion, strikeouts iaslyrar .struck out eight 
wasordaed Sunday by the WBC to and now leads the league with 113. 
give a rematch to Australian dial- He walked lhree. 
lenger Jeff Fenech, promoter Bill Cone struck out the side in the 
Mordcy said in Sydney. (AP) first inning. He has struck out the 
The FBI said it is investigating a side in the first inning four times in 
shortage of 5200,000 to 5400,000 in his last 13 starts, 
the accounts of ihe U.S. bobsled Ricky Jordan led off the ninth 
federation. (AP) with his seventh home run, spoiling 

The Florida Marlins has been Cone’s shutout. Charlie Hayes add- 
chosen as the name of the new ed a two-out RBI double, scoring 
National League team in Miami Darren Dariton. 
officials said. MP/ Jeff lnnis got the final out in ihe 

French Grand Prix organizers in ninth, sending the Phillies to their 
Magny-Coure were fined $20,000 J2th loss in 15 games, 
for delaying qualifying Friday for, The Mets batted around in the 


because of his ridding error on 
John Shelby's sacrifice bunt 


national reported: 

Red Sox 7, Tigers 4: Roger 


After the error. Gullickson Clemens settled down after a 
walked Andy Aflanson with the bench-clearing brawl on the mound 
bases loaded. Milt Cuyler hit a ran- in the second inning for his 11th 
scoring infield single and Barnes tut victory. Boston rallied for four runs 


Umpire Is Shot Trying to Foil Robbery Attempt 


his third home run of ihe season. 

Royals 7, Athletics 5: Warren 
Cromartie drove in two runs in the 
first inning and George Brett 


in the seventh to overcome a 4-2 
deficit in Fenway Park. 

Mike Green well singled borne 
the go-ahead run in the seventh. 


knocked in two others, lifting Kan- when the Red Sox hit six singles. 


Compiled by Our Staff From Dispatches across a highway Overpass 10 the 
DALLAS — American League parking lot of a bakery, said police 
umpire Steve Palermo was shot on spokeswoman Vicki Hawkins, 
ihe back Sunday while chasing a , Wide they were trying to make a 
group of robbery suspects outside a citizen's arrest — without any 


sas City to its first home victory 
since June 20. 

Oakland’s Dave Siewari (6-5) re- 


G emeus gave up 1 1 hits, includ- 
ing consecutive home runs by Pete 
Inca vigli a and Rob Deer, setting 


tired the fust two batters of ihe up the putting and shoving that all 
game, but Brett singled and Danny but buried the right-hander in a 


restaurant. 

Police said Palermo, 41, was ad- 
mined to Parkland Hospital. He is 
listed in serious but stable condition. 

Palermo had worked the Califor- 
nia-Texas game in Arlington, Tex- 
as. Saturday night He was at 
Campus's Egyptian Restaurant for 


weapons of their own — the other 
suspects drove up and one of them 
fired two shots, striking Palermo in 
his abdomen and a second man in 
the neck. Hawkins said. 


Tana bull walked. The runners ad- pileup on the mound. After Deer’s as, Saturday night. He was at 
vanced on a passed ball and scored ] 6 th homer into the screen in left- CampisTs Egyptian Restaurant for 
when Cromartie singled. Cromartie center, Gemens hit John Shelby in dinner after the game, 
scored on a single by Brent Mayne. the back with an 0-1 pitch. Shelby, About 12:45 AM. Central Day- 
Brctt drove home David How- bat in hand, charged the mound tight Time, Palermo noticed four 
ard, who reached on a Stewart er- and was tackled From behind by suspects robbing two women at 
ror. with a two-out single in the catcher John Maizano as both dug- gunpoint in the restaurant's park- 
second for a 4-0 Kansas City lead, outs emptied. ing lot. Palermo, another patron 

White Sox 4, Twins 3: Dan Pas- Yankees 13, Orioles 5: Matt and an employee rushed !o help. A 
qua hit a home run in the eighth 


as, Saturday night. He was at ■ Indians Change Managers 
CampisTs Egyptian Restaurant for The Cleveland Indians, the worst 

dinner after the game. team in the major leagues, adrait- 

About 12:45 AM. Central Day- led that John McNamara was not 
tight Time, Palermo noticed four completely to blame for their prob- 


ing lot. Palermo, another patron 
and an en^jloyee rushed to help. A 


Nokes hit two homers and drove in woman’s purse was taken and its 


inning for Chicago, in Comiskey six runs in Yankee Stadium. New contents emptied. 

Park. With the score 3-3, Pasqua York won its seventh in eight games. Three of the suspects drove off in 
led off the inning and slammed a 1- Baltimore led, 5-3, in the sixth a car. but the fourth was chased 


lems. But they fired him anyway, 
replacing him with the first base 
coach. Mike Hargrove. The Associ- 
ated Press reported. 

The announcement was made in 
Gevdand Stadium on Saturday, 
and the team responded with a vic- 
tory over Milwaukee. Hargrove's 


contract, the team said, goes 
through the 1992 season. 

McNamara, 59, was in the sec- 
ond year of a two-year contract 
with the Indians, the sixth major- 
league team he has managed. 

“John McNamara is not a scape- 
goat." said Hank Peters, the team 
president. “He’s not totally to 
blame for what has happened here. 
If there was a shortage of talent on 
this balldub in the minds of any of 
you. (hat responsibility is on my 
shoulders and the shoulders of 
management.” 

Hargrove. 41. span 6'6 of his 12 
seasons in the majors as a first 
baseman with the Indians. 

• Julio Franco of Texas was 
cleared to play in Tuesday's All- 
Star Game after tests for chest 
pains. Heat and caffeine caused his 
problems, doctors said Sunday. 


• Fernando Valenzuela, hit hard 
in two starts with California and 
sidelined by a heart problem, was 
placed on unconditional release 
waivers Friday by the Angels. Va- 
lenzuela will become a free agent 
for the second time this year if he is 
not claimed by Wednesday. 

Valenzuela was placed on the 
disabled list on June 13 after a 
physical revealed an abnormal car- 
diogram. Additional lests showed 
be bad a rare condition that period- 
ically crimps one of the arteries 
carrying blood to his heart. But be 
was given approval io return to 
pitching on Monday. (DPI, AP) 


Mets Win 7th Straight, Pirates Revive 


Greene’s leg into short right field, walked three as Houston won for Dave 


David Lone piumea a nve-tutter scoring Templeton, 
over 8 % innings and Kevin Miller went to second on an er- 
McReyuolds drove in three runs as rani pickoff attempt and scored on 
the New York Mels won their sev- Me Reynolds’ two-out single, 
enth straight game, defeating the McReynolds scored a single by Hu- 
Phillies, 8-2, Sunday in Phil add- bie Brooks, finishing Greene, 
phia. Pirates 6 , Expos 1: Doug Drabek 

The Mets have won 1 1 of their allowed five hits over seven innings 
last 13. All seven victories during and keyed a three-run fifth with an 


the fifth time in six games. 


Fred Mi 


letti. Righeui retired 
iff on a deep fly to com- 


Houston took a 2-0 lead in the plete the combined two-hitter and 
first when Craig Biggio singled, earn his Ilth save, 
moved to second on Bagwell’s sin- Mets 2, PtaTBes t: Hubie Brooks 
gle and scored on a angle by Luis homered as New York won in Vet- 
Gonzalez. Ken Camimti then sin- enms Stadium. 


gjed in Bagwell. 

The Astros scored twice more in 
the third. Bagwell walked, went to 


their current streak have come on — - — — 

the road. New York is 26-16 on the NATIONAL LEAGUE 

road, best in the National League. 

Cone (8-5), who led the NL in Rg] single as the Pirates ended a 
strikeouts last year, struck out eight three-game losing streak with the 
and now leads the league with 1 1 3. victory in Pittsburgh. 


Dale Murphy went Tour Tor Tour 
for the Pbilbes. 

Astros 3, Reds 0: Jimmy Jones 


He walked three. 

Cone struck out the side in the 
first inning. He has struck out the 


Drabek( 8 - 8 ) struck out a season- 
high 10 while lowering his eamed- 
rtm average to 2.94. Drabek has 
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an hour. A spokesman called dec- third inning, knocking out Piullies 
lays "embarrassing:” First, a sec- $ianer Tommy Greene (5-3). Daryl 
lion nf ela« from a fool bridge fell Boston walked and scored as Gany 


side in the first inning four times in reversed a 1-6 start by winning ax 
his last 13 starts. of his last seven decisions. 

Ricky Jordan led off the ninth Drabek allowed a solo homer to 
with his seventh home run, spoiling Ron Hassey in the fifth, then got 
Cone’s shutout. Charlie Hayes add- the run bade with his bat in the 
ed a two-out RBI double, scoring bottom of the inning. Oil Can Boyd 
Dairen Daulton. (4-8) walked Mike LaValliere and 

Jeff lnnis got the final out in the Jose Lind advanced him to third 
ninth, sending the Phillies to their with a double down the left-field 
ffi<SinJ5 games. line. Drabek scored LaValliere 

The Mets batted around in the with a single up ihe middle. 


third on CarainitTs single and pilched a three-hitter for his first 
reored on a duowing mor by left sbuiom j n four seasons, and Ken 
fielder Glenn Braggs. Mark Dayid- Caminiti hit a two-run homer in 
son s RBI single chased Browning. Houston. 

■ In Saturday's games, The Associ- Jones had his first shutout since 
ated Press and United Press Inter- August 10, 1987, and his first com- 
national reported: plete game since August 1 1, 1988. 

Expos 2, Pirates 1 : Visiting Mon- He ended a personal fair-game los- 
treal scored twice before getting a ing streak, 
hit, and Mark Gardner and two Cubs 12, Cardinals 2: Andre 
relief pitchers combined on a two- Dawson had three hits and three 


AT&T USADirecV Service. 

Your Express Connection to AT&T Service. 

Calling ilk 1 States when yuu’re overseas 
has never been easier. All you have to ilo is dial 
a number to he conntvieii to an AT&T Operator in the 
[ Ls. Yi at ran use y« air ATS. T Calling Card or call collect. . 

A'lXT VSADirect Harbor is jvuilahlc in tavr 
i i i lunira-. I It-rv an- some * jf I hem. 


lion of glass from a foot bridge fell 
onto theirack. then a rabbit ran out 
and had to be shooed away, then a 
French medical team was allowed 
io finish a late lunch. ( Return) 


Boston walked and scored as Gany 
Templeton extended his hitting 
streak to 1 1 games with an RBI 
double. One out later. Keith 
Miller’s hard grounder caromed off 


Jose Lind advanced him to third 
with a double down the left-field 
line. Drabek scored LaValliere 
with a single up the middle. 

Astros 7, Reds 3: Mark Portugal 
won his eighth game and Jeff Bag- 
well had three hits and scored three 
runs in Houston. 

Portugal (8-4) pitched 6l*i in- 
nings. allowing three runs on six 
hits. He struck out lhree and 


hitter. . 

Gardner, who allowed both hits, 
left after walking Oriando Merced 
and Jay Bell to start the ninth. Tim 
Burke, the third Montreal pitcher. 


RBIs as Chicago won m Sl Louis. 

Dawson hit a two-run homer, his 
14th, and a run-scoring double to 
lead Chicago's 13-hit offense. 
Dodgers 7, Braves 6: Orel Her- 


got pinch-hitler Lloyd McClendon sbiser won in Dodger Stadium for 
to ground out with the bases loaded the first lime in more than a year 
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for his fifth save. 

Grants 4, Padres 1 : Don Robin- 


and Bren Butler extended his hit- 
ting streak to a major-league high 


songaye up one run and two hits in 20 games for Los Angeles. 


8% innings as Son Francisco won at 
home. 


Hershiser. who underwent re- 
constructive surgery on his right 


Robinson carried ' it onc-hiucr shoulder early last season, had last 
into the ninth, ihen he walked won at home on April 19. 19*K). He 


Thomas Howard and Tonv Gwvnn 
singled with two outs to bring on 


had gone four starts a! home with- 
out a victorv this vear. 


I'm .iililiiiici.il I'&iDirrcl ji-u-v« uiiiiihro hi inti micim-fi jhmn ilk- M-nur 
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Earn high tax-shattered 
Interest In U.S. Dollar* 

US Tax Laws now pramrvs o*n- 
oreus tax-bnMks for money In- 
verted n U.SA fife insurance. 
Earnings grow tax-ahettsrad with 
valuable options for Dtetime tax- 
favored income and tax-free 
death benefits. 

“A aphtndU way to provida tor 
your dependents; save for tha 
isaMamcponam and gat tax bona- 
ffta along tha way A money 

MAGAZINE, “On# of tha faw ra- 
maMng lagMmata ahaltan.' 
BUIINUI wuk mmmzme. 

Gu aran teed by mutt-bflfton doflar 
U.SA. companies. Arranged 
quiddy and oonfidendaly by mafl 
for American citizens Ovlng 
abroad. 

FREE 

PERSONAL QUOTE 
FOR A FREE personal quote 
ptease FAX the following Infor- 
mation: 

Name; 

Dale of Birth; 

Height /Weight 
Smoking Habits; 

Mailing Address. 

| International Executive* 

J Insurance Services j 

1 FAX 24 Hrs. a day. I 
I 7 days a week: j 

I U.SA (619) 281-4569 

i Write: P.O. Box X-1016 i 

I San Diego, CA 921 12 . U.SA I 
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Doing the Monster Maze 
With Linda Hamilton 


LANGUAGE 


By Rita Kempley 

Washington Peat Service 

N EW YORK — “You learn 
quickly not to bend over 
around Arnold," says Linda 
Hamilton, who stars opposite 
Schwarzenegger in “Terminator 
2: Judgment Day." Hamilton, a 
sensitive waitress the first time 
around, is a veritable Terminatru 
in this bombastic installment. 

Still a little caught up in the 
role, the 34-year-old elfin actress 
alternately drags on a butt and 
swigs from her Amstrl Light. 
She’s telling about Schwarzeneg- 
ger and her twin sister, Laura- The 
day Sis arrived on the set to dou- 
ble for Linda, “Arnold thought 
she was me,” Hamilton says. She 
was bent oven he came up behind 
her and gave her a squeeze. 

“It was just a brief thing and 
very affectionate. I mean pretty 
ordinary behavior for a man. But 
when she said, ‘I’m Linda's twin 
sister,’ he didn't get it. ‘Yeah, 
yeah,' he said, and be kept on as if 
she was me. And finally as be 
began to put it all together and he 
saw her suitcase, his face dark- 
ened and it was an actual moment 
of (rue embarrassment for Ar- 
nold. And they are so rare, I have 
to glory in it." 

She and Schwarzenegger team 
up with a kid actor in this encore 
to the 1984 “Terminator," in 
which the cyborg befriends the 
pre-apocalyptic Madonna, Sarah 
Connor, and her son. John, a 10- 
year-old who resents his militaris- 
tic mother and warms to the ma- 
chine. which he calls Uncle Bob. 
“Of all the would-be fathers, this 
machine measures up." observes 
Sarah. “In an insane world, it was 
the sanest choice." 

Basically Hamilton's career has 
been a monster mash of bad mov- 
ie. s and ridiculous notions. 
Among other things, she has per- 
formed open-heart surgery on the 
big ape in “King Kong Lives" and 
been sacrificed to the Niblet God 
in an adaptation of Stephen 
King’s “Children of the Com" 
and, perhaps scariest of all, 
played opposite Mickey Rourlce 
in tne TV movie "Rape and Mar- 
riage: Hie Rideout Case." 


And then there were a few real- 
life traumas. After seven years of 
what she imagined was a good 
marriage, her husband, Bruce Ab- 
bott, walked out on her. “My 
grandfather died when be was 34, 
my father died when he was 34. 
and my husband left when he was 
34. It’s like the women in my fam- 
ily lose their men at 34. If I have a 
daughter. Fro just going to say, 
many a 10-year-old so you can at 
least spend 24 years together. 

“Every trip that my husband 
took when he was 34, it was like, I 

'Terminator’ star 
has tussled with 
some fearsome 
ogres in her time. 

hope you dou’L diet And then he 
comes home and leaves me. Yeah, 
he left right before the baby was 
bom." 

She especially epjoys the rough 
and tumble of action adventure, 
the challenge of reacting quickly. 
“Sarah's like a tripwire, in a way,” 
says Hamilton. “I spent a day 
gening bullets blown off around 
my head when the SWAT team 
attacks the Cyberdyne Building. I 
got literally shellshocked. By the 
end of the day, I could not do two 
things in a row." 

After putting in what she esti- 
mates was cm average “a 36-hour 
day," she’d go home and be the 
best mother she could be. “You at 
down on the floor for 10 minutes 
with your baby and the world 
comes baric," she says, as if sharing 
some magic secret. Dalton Abbott, 
now 20 months, appears in the 
film's opening dream sequence. 

Bom six minutes ahead of her 
twin on Sept. 26, 1956, Hamilton 
developed a morbid fear of losing 
her identity. So as a teenager she 
cut off her hair, eyelashes and 
eyebrows. “The Diane Arbus im- 
ages of twins always scared me. I 
would look at those books and 
just say Hiuugh’ to the idea of 
seeming so doseiy linked. My 
grandmother still looks at pic- 
tures of me in those old days and 
says, ‘Who is that fat little boy? " 


As Schwarzenegger learned, the 
two are identical. It is no accident 
that Linda became the Manhat- 
tan beauty who spent two seasons 
romancing the stoat — or was he 
a missing member of the cast of 
“Cats"? — in the kinky TV series 
"Beauty and the Beast” A cult hit 
when it first aired in 1987, the 
straw has recently been running 
on the Family Channel 

“Tm thrilled that I did it because 
it’s over," she says somewhat dis- 
gustedly. "I enjoyed its romance 
and lyricism, but the characters 
didn't grow.” At the end of the first 
season, cautious decision- makers 
would not OJC so much as a 
smooch between (he high-powered 
district attorney and her fuzzy, po- 
etry-loving companion. “They had 
tbar souls kissing The network 
always made the safe choices. For 
five days I wept because I rdt 
cheated as an actress — well may- 
be not that long” 

She takes another gulp of her 
AmsteL “I played the character 
who wants to kiss the beast And 
the whole challenge is to move the 
relationship along and explore it 
And it wasn't explored. 1 think I 
did 48 episodes of basically the 
same thing They read poetry on 
the balcony and she puts her head 
on his shoulder. 

“It would be a real challenge for 
me actually to work with a leading 
man without fur or bullet boles. I 
mean, like how many more mon- 
sters, beasts, whatever, can there 
be? I’ve worked with every con- 
ceivable monster and practically 
been hunted fay everything But 
there’s always something new right 
around the comer." 

By the time we meet Sarah in 
"Terminator 2," she is a case- 
hardened, machin e-b ashing ama- 
zon. There was originally a little 
male-bashing too, she says. “I had 
this speech that originally began, 
‘Did you know that every gun on 
the planet was named for a 
man: ” But Sarah's “problems 
are not gender-based but a natu- 
ral consequence of living with the 
nuclear war. She is a strong char- 
acter, but she’s not one we would 
want our children to pattern 
themselves after.” 

In fact, Sarah has been institu- 
tionalized because she insists that 




Warrior Linda Hamilton getting ready for Judgment Day. 


she has been visited by cyborgs 
who in the future will fry us with 
our own nukes. Hair stringy and 
eyes wild, she glares at her doubt- 
ing psychiatrist, who asks her one 
too many times what she means 
by that “Anybody not wearing 2 
milli on sun block is gong to have 
a very bad day,” sire snarls. 

It’s Sarah, however, who sheds 
most of the blood, what with be- 
ing slashed, shot and skewered by 
the enemy T-l 000 cyborg, a liquid 
metal creature more relentless 
than the original Terminator. “It 
would take me sometimes two 
hours just to get the blood off of 
my body and my hair combed. It 
was disgusting real frightening 
hair, matted as a dog" 

Hamilton has tussled with 
some fearsome ogres in her time; 


including an addiction to cocaine 
that she overcame in the mid- 
1980s. Further, she says, “I've 
worked with monster directors 
sometimes, mean, mean, mean, 
mean people." So it isn't any won- 
der she feared the new monster 
might not be scary. “But it’s a 
good thing Fm not a director. It’s 
like in the first one I wasn't really 
certain that Arnold would serve 
the piece. I thought it was maybe 
a mistake to cast him. Someone 
who looks so machineUke as a 
machine. I remember sitting and 
watching him the very first night 
that be was on the set ana I 
watched him for several hours 
and I just went, ‘We’re going to be 
O.K. He knows what bes do- 
ing’" 

But beware the cyborg squeeze. 


Beware of Ware and Weaning 


By William Safire 

W ASHINGTON — Let the 
speaker beware: The combin- 
ing form -ware is everyware. 

According to Howard Gardner, 
a professor of education at Har- 
vard, a new use of the ubiquitous 
-ware popped up in connection 
with a recent meeting of the Cogni- 
tive Science Society that concen- 
trated on artificial intelligence. 
Gary Lynch, a neurobkrfogist in- 
vestigating the mysteries of memo- 
ry, I forget at what school recalled 
he felt completely out of place at 
the conference, “a student of 
wetware among the computer hack- 
ers.” 

Since the early *80s, wetware has 
meant "the Human brain,” presum- 
ably because it is moist when re- 
moved from the cranium. Other 
coinages were possible — skull- 
ware, greyware, even noodleware 
leap to the mindwaxe — but 
wetware has been adopted by neu- 
roscientists to differentiate the 
working of the Human mind from 
the software that drives the hard- 
ware ra a computer. Alan Stem Of 
HastingSron-Hudson, New York, 
suggests that dryware may soon be 
used to denote the entire hardware- 
software spectrum in comparisons 
with Human thinkin g 
The term ware for “manufac- 
tured thing” has been kicking 
around for the better part of the 

millennium after making its debut 

in the English abbot Aelfric's 
“H omili es" circa 1000. Robert K. 
Bamhart’s dictionary of etymology 
makes a guess at the origin: per- 
haps the original meaning was “ob- 
ject of care,” related to waer. 
“aware, cautious,” akin to beware. 

A peddler showed his wares, and 
in the 14th century decided to call 
the place he stored them a ware- 
house. (That word suffered pej ora- 
tion when it was used to mean “the 
unkind storage of people" or “the 
dark and airless storage of goods,” 
but has been given a happy connota- 
tion in the promotion of new “food 
warehouses,” discount supermar- 
kets.) By 1440, tools and parts of 
marines were AurdWore; that led to 
dtinaware and earthenware (we’re in 
the I7th century), kitchenware and 
glassware and tableware. In this cen- 
tury, every generation has its ware: 
first giftware, then in 1921 house- 
wares, in 1943 spongeware — that’s 
earthenware with color spattered or 
sponged on — and then, in 1950, the 
trademark Tupperware. 

That eponymous trade name is 


based on Earl S. Topper's original 
line of molded plastic tumblers, 
canisters and soap holders, market- 
ed at gatherings in private homes. 
In Thomas Fyncfaon’s 1966 novel, 
“The Crying of Lot 49," the word 
was immortalized in the literary, 
world; “Mrs. Oedrpa Maas came 
home from a Tupperware party 
whose hostess had perhaps put too 
much kirsch in the fondue. 

With the software explosion in 
our generation came courseware 
(“programs written to teach”), firm- 
ware (" pro gr am s implanted in a 
read-only-memory device," combin- 
ing hardware and software for a 
specific task), shareware ("copy- 
righted software to be used and cop- 
ied without charge, but not on a 
regular basis”), and freeware (“soft- 
ware in the public domain" to be 
used as freely as a good metaphor in 
a presidential speech). 

What about the wear in mens- 
wear. sportswear, swimwear, sleep- 
i vear and the new dancewear (re- 
placing the eponymous leotards)? 
No; that wear and the other ware 
are homophones, words that sound 
the same but are spelled differently 
and have different meanings. Until 

there is a special uniform chosen by 

the users of softwear, there is, as 
Gertrude Stein would say, no 


When does a mistake become a 
new sense of a ward? 

Viola Novicki of Niles, MI 
(Michigan, Mississippi, only the 
U. S. postal computer knows), 
sends to a couple of recent cita- 
tions. One is Tom Brokaw of NBC 
miking about “children weaned on 
television”; another is a vitupera- 
tive dayfoot writing in The New 
York Tunes about the background 
of the new secretary of education, 
fjmar Alexander; “Lamar was po- 
litically weaned by Bryce Harlow." 

The verb to wean, Novicki notes, 
means “to canse to give up suckling 
and accept other food” and by ex- 
tension “to detach from the accus- 
tomed.” The essence of the meaning 
is removal; a baby is weaned away 
from mother's milk to hearty meals 
of mashed bananas. Tbe verb, which 
may be rooted in the Latin Venus, 
has never meant to suckle; just the 
opposite, it has meant “to withdraw 
Erom sudkiing." 

Yet here are two influential lan- 
guage nurses, Brokaw and Satire, 
using the word in the sense of 
“brought up on, reared, raised." 
Are they mistaken or on the cutting 


edge of new usage? Let us fearlessly 
dip our elbows into that tub. 

“Perhaps it was a simple case of 
confusion about the meaning of 
wean." says Merriam- Webster’s 
Dictionary of English Usage, citing 
a dozen examples, from Fred ABen 
in 1931 (“Babies are being weaned 
on aspirin") to a 1985 New York 
Times book reviewer ("a writer 
weaned on the short stray”). “The 
new sense of wean has established 
an independent existence For itself, 
apart from the literal meaning of the 
word,” says the anythin g-goes usage 
guide. “Its even tiuil appearance in 
dictionaries is just a matter of time." 

True enough; Webster's New 
World, Third Edition, already has 
it as a third sense: “to be raised on 
or brought up with; to become ac- 
customed to.” 

Wait a minute- Are the language 
Snobs going to let the Ija ng n ag e 
Slobs lake over without a fight? 
Granted, weaned on is in use by 
solecists, mainly men who never 
offered a hungry baby a nurturing 
But are there no defenders, 
besides Novicki, of weaned away 
from as the meaning insisted upon 
by educated users of the language? 

I think the misuse of weaned on 
came about as a euphemism for 
suckled on, as if that beautiful term 
were somehow too intimate for or- 
dinary discourse. Let’s reject that 
cowardly linguistic prissiness. 

My advice: If you mean raised 
by, use that term (for animals, of 
course; for humans, it should be 
reared by. If you naan suckled on, 
use that vivid tram to refer to the 
milk, or studded by to refer to the 
mother. Same with the figurative 
extension: “Lamar was politically 
suckled by Bryce." You, too, Tom: 
“children suckled on television.” 

Use weaned with away or from to 
avoid the newconfuaon. (In buying 
a puppy, however, a simple “Is it 
weaned?” is acceptable; “Is it 
wormed?” and “Is it housebroken?" 
do not enter into this con tro versy.) 

My ambition is to avert over- 
weaning, When next you bear a 
media biggie boast of having been 
“weaned on Watergate” or whatev- 
er, snicker ostentatiously. If this 
informed correctness fails; if the 
weaning barbarians cannot be driv- 
en from the temple — then from 
the nurturing breasts of darity and 
precision well all be suckled away 
together. 

New York Tima Service 
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